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General 


Li Peng Meets Environment Meeting Participants 


OW 1208 143491 Beijing XINHUA in English 
1419 GMT 12 Aug 91 


{Text} Beijing, August |! 2 (XINHUA)} —Chinese Premier 
Li Peng said today in Beiying that China has long 
attached great importance to environmental protection 
which 1s a basic state policy. 


China has not only strived for protecting the ecological 
equilibrium at home, but has also actively participated 
in international efforts to protect the world environ- 
ment, said Li. 


The Chinese premier made these remarks during an 
afiernoon meeting with experts and scholars from var- 
ious countries who came to China to attend a sympo- 
sium on the developing countries and international 
environmental law. 


According to a Chinese official present at the meeting, Li 
said that the recent ministerial conference of developing 
countries on the environment and development, which was 
held in Being, adopted the “Beijing Declaration.” 
According to Li that conference and the current symposium 
are amongst a series of activities which will play a positive 
role in promoting environmental protection in the devel- 
oping countries and throughout the world. Li expressed his 
hope that the symposium would be highly successful. 


Li said that China is a developing country which is 
presently engaged in modernization construction. He 
pointed out that as is true with other developing coun- 
tries, China faces a contradiction between development 
and environmental protection. As part of an effort to 
solve the problem, China has drafted a policy for both 
development and environmental protection. 


The Chinese premier presented a review of China's 
efforts to cooperate with other countries to protect the 
environment, and pointed out that environmental pol- 
lution has no national boundaries. Therefore, accord:ng 
to Li, it is very important for all countries to cooperate 
with each other. 


Environmental protection should also be an important 
content for North-South cooperation, said Li. 


\Jeveloping countries put forth great effort to protect the 
environment in their respective countries. However, it is 
also the responsibility of developed countries to render 
their support and assistance. The developed countries 
should understand the special conditions and provide 
assistance for the special needs of the developing coun- 
tries, he added. 


Li expressed his belief that as long as countries maintain 
an active attitude and under the direction of the United 
Nations, it 1s possible to draft an international law on 
environmental protection. 
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During the meeting, Dr. M.K. Tolba, under secretary- 
general of the United Nations and executive director of 
the UNEP [United Nations Environment Program], 
described China's efforts and achievements in environ- 
mental protection as internationally acknowledged. 
Tolba agreed with the Chinese premier’s views con- 
cerning the policy of joint development and environ- 
mental protection, and expressed his hope that China 
will display an even greater role in drafting an interna- 
tional law for environmental protection. 


Earlier this morning, State Councillor and Foreign Min- 
ister Qian Qichen and Dr. Tolba both presented 
speeches at the opening ceremony of the symposium. 


Rong Yiren Speaks to Entrepreneurs on Open Policy 


OW 1008175791 Beying XINHUA in English 
1848 GMT 10 Aug 91 


[Text] Singapore, August 10 (XINHUA)}—Rong Yiren, 
president of the Chinese International Trust and Invest- 
ment Corporation (CITIC), said here today that China 
will not give up its open policy. It will open its door even 
wider. 


Rong Yiren made these remarks when delivering a 
speech at the afternoon session of the first-ever world 
Chinese entrepreneurs convention which was opened 
here today. 


He said that China will not close its opened door. “On 
the contrary, the door will be opened even wider.” 


“As the international environment grows more compli- 
cated and international competition gets tougher day by 
day, there 1s an urgent need for us to expand economic 
and technological exchanges.” he said. 


Rong said that China will further improve and perfect its 
existing laws and statutes as well as the investment 
climate, giving special role to the superior position of the 
coastal regions, and furthering international cooperation 
to stimulate economic growth in China. 


Some 800 delegates from more than 70 cities of 30 
countries and regions attended the convention, which 
was organized by the Singapore Chinese Chamber of 
Commerce and Industry. 


Rong Yiren, who attended the convention as a guest- 
of-honor, said China will make unremitting efforts for a 
fair and rational new international political and eco- 
nomic order. 


He pointed that a trend of economic and trade regional- 
ization and grouping is on the rise. Regional economy 
should be encouraged to promote economic progress in 
the given area, cooperation and exchanges on the inter- 
national scene, but should not be colored with protec- 
tionism of monopoly and exclusiveness. 


Rong Yiren hoped that Chinese entrepreneurs would 
make further contributions to their respective countries 
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and the world economic prosperity, and at the same 
time, show more interest in China’s development. 


Official Notes Foreign Loans On Increase 


HK1108051291 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 11 Aug 91 p | 


[By staff reporter Zhu Ling] 


[Text] Foreign government loans are flowing into China 
as industrialized countries begin to put the country back 
on their lending agenda. 


The Chinese Government has received nearly $3 billion 
of foreign government credits since last November, said 
Lu Zhen, director of Foreign Financing Administration 
of the Ministry of Foreign Economic Relations and 
Trade (Mofert). 


The loans mainly come from such countries as Japan, 
Britain, France and Spain, he said. 


“Most countries in the West have resumed their lending 
to China since last year. And we hope more countries 
would pay attention to the huge market in China, pro- 
viding more government loans to promote the economic 
and trade co-operation for our mutual benefits,” he said 
in an interview with Business Weekly. 


China started using foreign government loans in 1979. 
By the end of 1990, some 20 countries had committed 
more than $20 billion of soft loans to China, with 
contractual figures totalling $13 billion. 


The director pointed out that China, in the process of its 
large-scale modernization drive, badly needed huge 
sums of money. 


“We are ‘walking on two legs,’ not only relying on 
ourselves to do the construction, but seeking interna- 
tional co-operation,” he said. ““We expect to obtain more 
soft loans to back up our expansion of Sino-foreign 
economic and technology co-operation to the best inter- 
ests of both sides.” 


Lu said that the Japanese Government began its lending 
programme for 810 billion yen ($6 billion) third loan in a 
six-year package (1990-95) for its 1990 fiscal year, commit- 
ting a total of 122.5 billion Japanese yen ($907 million) for 
17 key projects of national importance in such fields as 
railways, airports, energy, raw materials and agriculture. 


“We will resort to internati »nal bidding to purchase 
equipment, and work is now under way,” he said. 


Both sides are now negotiating on the third Japanese loan 
for the 1991 fiscal year. Japan dispatched a mission between 
May and July of this year to look into the projects. 


Sources said that during the four-day Sino-Japanese 
summit between Chinese leaders and Prime Minister 
Toshiki Kaifu, starting on Saturday, “several new 
projects will be confirmed.” 
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The British Government resumed its 300 million pound 
($510 million) line of credit last December, which China 
will use for its more than 10 key national projects, 
including petrochemicals. 


“We are seeking new loans from the British Government 
to promote our import capabilities,” he said. 


France signed a loan contract with China last December 
to lend the country 1.3 billion francs ($224.91 million). 
Last June, it granted more than 2.1 billion francs 
($363.32 million) for the country’s automobile industry, 
airport construction in Hainan Province and some 
energy projects. “We are now discussing new French 
lending for 1992,”° Lu said. 


Spain reached a contract with China last January to lend 
$450 million for petrochemical projects in Tianjin and 
Xinjiang as well as telecommunication projects in Inner 
Mongolia and Gansu. 


The Italian Government resumed a mixed loan of nearly 
$300 million for a seamless steel project in Tianjin and 
an automobile project in Nanjing at the end of last year. 


“This is only part of the total sum that Italy committed 
before 1989 and the rest of the loans are now under 
consideration. We hope the Italian Government will 
approve them as quickly as possible because the loans are 
needed for such key areas as chemicals, automobiles, agri- 
culture, energy and telecommunications,” the director said. 


The German Government signed a contract early this 
year to grant 220 million marks ($129.41 million) which 
was committed in a lending agreement in 1989. The 
credit is for fertilizer and shaving board projects. 


“Germany is planning to lend 220 million marks during 
its 1990 fiscal year and both sides are discussing the 
agreement,” the director said. 


Lu said some countries including Kuwait, Finland, Swit- 
zerland and Austria have never ceased lending to China. 


He said Australia, Norway, Denmark, Holland, Sweden 
and Belgium resumed their loans to China in 1990 and 
“some of them have started providing new credits.” 


International Response to Flood Continues 


UN Official in Henan 


OW 1208115791 Beijing XINHUA in English 
1100 GMT 12 Aug 91 


[Text] “hergzhou, August 12 (XINHUA)}—Abderrazak 
Essaied, Geputy general secretary and senior United 
Nations Disaster Relief co-ordinator, made an on- 
the-spot investigation August 7 and 8 of the implemen- 
tation of an ongoing UN-aided flood relief program in 
Henan Province. 


During his August 7 to 8 investigation, Essaied visited 
Xinyang and Zhumadian prefectures in central China's 
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Henan Province, where the UN has allocated 1.3 million 
U.S. dollars for the reconstruction of homes for flood 
victims. 


The official gave a high appraisal of the flood relief work 
in the province when he saw more than 100 homeless 
victims had moved into huts and shelters in Daowan 
village, Xincai County, Zhumadian Prefecture. 


An official with the provincial flood relief office told 
XINHUA that as soon as the UN allocation arrived at 
the beginning of August, the provincial government 
began reconstruction work and bought medicine for 
flood victims in Xinyang and Zhumadian prefectures. 


More on UN Relief Fund 


OW 1108145791 Beijing XINHUA in English 
1405 GMT 11 Aug 91 


[Text] Zhengzhou, August 11 (XINHUA)}—Henan has 
received a UN relief fund of 6.9 million yuan for the 
reconstruction of houses in three counties of the prov- 
ince, which were worst hit by the recent flood. 


The fund provided by the the UN Development Pro- 
gram was also used to purchase medicine for the flood 
victims in the three counties of Xincai, Gushi and 
Huaibin. Now the medicine purchased with the UN 
relief fund has already been distributed to the flood 
victims, according to the provincial relief office. 


A total of 4,072 temporary houses are under construc- 
tion and will be completed by August 17. 


U.S. Donates Relief Materials 


OW0908202791 Beijing XINHUA in English 
1304 GMT 9 Aug 91 


[Text] Shanghai, August 9 (XINHUA) —The United 
States today donated 300,000 U.S. dollars worth of relief 
materials for China’s flood-stricken areas, the first batch 
of such goods from the U.S. Government. 


A special cargo-plane carrying the relief goods, totaling 
70 tons, arrived here this morning. The materials, 
including blankets, bandages, cotton. gauze, splints and 
other medical items, will be sent to the flood-hit areas in 
Anhui Province soon. 


At a handover ceremony held at the airport, Frank P. 
Wardlaw, general consul of the U.S. General Consulate in 
Shanghai, on behalf of the U.S. Government, presented a list 
of the relief goods to Yang Dianya, deputy director of the 
Shanghai-based office of the Anhui provincial government. 


Yang accepted the relief goods on behalf of the China 
Commitee of the “International Decade for Natural 
Disaster Reduction” as well as the Anhui Provincial 
Government. 


George M. Dykes, director of the Humanitarian Aid 
Office of the U.S. Defense Department, arrived with the 
plane and was present at the ceremony. 
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Russian Republic, Mongolian Aid 
OW090820249] Beijing XINHUA in English 
1259 GMT 9 Aug 91 


[Text] Beijing, August 9 (XINHUA) —The government 
and Red Cross Society of the Soviet Russian Federation 
have decided to provide emergency aid worth millions of 
rubles for flood victims in China. 


A XINHUA report from Moscow said the relief aid, 
including beddings, tents and ambulances. will be sent to 
China by air. 


Meanwile, reports from Ulaanbaatar said Chinese living 
in Mongolia have donated a total of 140,000 tugrik 
(3,500 U.S. dollars) to flooded areas in China. 


Foreign Leaders Express Sympathy 
OW 1308031491 Beijing XINHUA Domestic Service 
in Chinese 1154 GMT 12 Aug 91 


[Text] Beijing, 12 August (XINHUA)—Some state 
leaders and government ministers have recently cabled 
or written to President Yang Shangkun, Premier Li Peng, 
and Foreign Minister Qian Qichen, expressing their deep 
sympathy for the floods which have occurred in some 
parts of China. They are: 


Brazilan President Collor de Mello; 

Japanese Emperor Akihito; 

Marshall Islands President Kabua; 

Moroccan King Hassan II; 

Sierra Leonean President Momoh; 

Barbados Premier Sandiford; 

Acting Fijian Premier Kamikamica; 

Sawsa, secretary of the Libyan General People’s Con- 
gress; 

Brazilan Foreign Minister Rezek; 

Ayah, Kenyan minister of foreign affairs and interna- 
tional cooperation; 

and Turkish Foreign Minister Giray. 


United States & Canada 


Li Peng Meets U.S. Congressman William Archer 


CM 130814499] Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 13 Aug 91 p 1 


[Text] Beijing, 12 Aug (XINHUA)}—Chinese Premier Li 
Peng met Bill Archer, member of the House of Repre- 
sentatives, and his entourage in the Ziguang Mansion of 
Zhongnanhai this afternoon. 


During a friendly and frank conversation, the two sides 
discussed Sino-U.S. relations and other issues, according 
to a Chinese official who attended the meeting. 


The Chinese premier said China attaches importance to 
developing relations with the United States. Since 1972, 
there have been great developments in Sino-U.S. rela- 
tions, which are in accordance with the fundamental 
interests of the people of the two countries. 
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In recent years, Li added, China has made tremendous 
efforts to overcome the difficulties arising from bilateral 
relations, and to restore and develop these relations. 


However, Li noted, as a sovereign state, China has its 
principles to follow in handling state-to-state relations. 


He expressed his belief that as long as the two sides act in 
strict accordance with the principles defired in the three 
Sino-U_S. joint communiques, their relations will continue 


to grow. 


The Chinese premier expressed his appreciation for the 
efforts of U.S. President George Bush to safeguard 
Sino-U.S. relations, saying that Bush has shown the 
farsightedness of a statesman in this regard. 


Archer said that the maintenance of friendly relations 
and cooperation between the U.S. and China, which are 
two of the world’s largest nations, is of great significance 
to the world situation. 


On the issue of human rights, Li stressed that China 
attaches great importance to and respects human rights, 
and that guaranteeing the Chinese people's basic rights is 
a major part of China’s Constitution. 


Different nations have different criteria and under- 
standing of human rights, he said. The issue of human 
rights should by no means become an excuse for inter- 
fering in the internal affairs of another country. 


China has never evaded the question of human rights, Li 
said. Instead, China is willing to discuss the question 
with other countries on an equal footing. 


Archer conveyed to Premier Li the best regards of President 
Bush. Li asked Archer to pass on his regards and the regards 
of other Chinese leaders to the U.S. President. 


Huang Ju Meets Former San Francisco Mayor 


OW0908222291 Shanghai People’s Radio Network 
in Mandarin 0900 GMT 9 Aug 91 


[Text] Shanghai Mayor Huang Ju warmly met with 
former San Francisco Mayor Dianne Feinstein; her 
husband, Richard Blum; and her delegation at the VIP 
room of the municipal government this morning. 


Feinstein is an old friend of the people of Shanghai. This 
is her fifth visit to Shanghai. During her nearly 10-yea: 
term of office as mayor of San Francisco, San Francisco 
and Shanghai established friendship cities relations, and 
cooperation and exchanges in various areas were widely 
carried out. Huang Ju warmly welcomed the visit by 
Feinstein and her delegation. He also praised her efforts 
in promoting cooperation between the two friendly cities 
of Shanghai and San Francisco. 


Feinstein expressed her sympathy and concern over 
flooding in Shanghai and other localities in China. She said 
that Overseas Chinese in the northern California area had 
pooled $1 million, while she and her husband had decided 
to donate $5,000 during the visit to aid the flood-stricken 
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areas. Huang Ju expressed his gratitude for this gesture. He 
also briefed the American friends on the results achieved in 
Shanghai's reform and opening to the outside world, as well 
as the general situation of developing and opening the new 
Pudong district to the outside world. 


US. Political © ‘es Criticized on Taiwan 
HK1208144691 Being GUANGMING RIBAO 
in Chinese 31 Jul 91 p 4 


{Article by Yu Liwen (0151 4409 2429): “No One Should 
Interfere in China's Internal Affairs—Commenting on 
Remarks Made on Taiwan Issue by James Lilley and 
others] 


[Text] Several personalities in U.S. political circles, who 
are quite influential in U.S.-China relations, have fre- 
quently made statements recently on China's reunifica- 
tion and Taiwan's future. Their unwarranted charges 
against the Chinese Government for proposing the con- 
cept of unifying China on the basis of “one country, two 
systems” are “intolerable.” 


One of them was Mr. James Lilley, the former U.S. 
ambassador to China, whose term finished last June. 
This so-called “expert in Chinese affairs” openly “criti- 
cized” China, saying: “The Chinese authorities’ stipula- 
tion of ‘one country, two systems’ as the on!y way for 
China's reunification is a high-handed attitude,” and 
urged the Taiwan authorities to ignore “China's domi- 
nation,” saying, “that the Chinese authorities should 
dominate Taiwan is an outdated concept,” and “il 
should not be appiied to Taiwan, and the l)nited States 
should pay no attention to it” and so forth. 


Another was the chairman of the American Institute in 
Taiwan, Natalie Bellocchi. In the wake of Lilley’s speech, 
she said that “recognition of Taiwan's separation” has 
already been outlined; the destiny of Taiwan “has 
become an international issue,” putting pressure on the 
international community to grant Taiwan “a legal inter- 
national position.” 


The third celebrity was Mr. Stephen J. Solarz, the U.S. 
House of Representatives Asia and Pacific Affairs Subcom- 
mittee chairman. He has recently openly advocated that 
“the Taiwanese have the right to autonomy based on the 
San Francisco Peace Treaty in the wake of World War II.” 


And the fourth celebrity was Senator Claiborne Pell, 
U.S. Senate Foreign Relations Committee chairman. He 
has recentiy proposed to the U.S. Congress a so-called 
“revised bill on the destiny of Taiwan” saying that “the 
future of Taiwan should be settled under the condition of 
peace, being free from coercion and acceptable to the 
Taiwan people. Sound relations between the United 
States and the People’s Republic of China depend on 
whether or not the Chinese authorities refrain from 
resorting to force or threats to resort to force, to find a 
solution to Taiwan's future.” The aforesaid bill was 
adopted by the U.S. Congress. 
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The U.S. Administration, as explicitly stated in the 1972 
Sino-American Joint Communique signed in Shanghai, 
and the 1979 Joint Communique on the Normalization 
of Sino-American Diplomatic Relations: “recognizes 
(China's position, namely, there is only one China, and 
Taiwan is a part of China.” Nevertheless, James Lilley 
and others are now openly advocating “one China, one 
Taiwan” in an attempt to “internationalize™ the Taiwan 
issue. This is by no means an isolated phenomenon, but 
reflects a new trend in international struggles. 


Noteworthy is the fact that the American statesmens’ 
remarks come at a time when forces advocating Taiwzn 
independence are becoming increasingly rampant. The 
Taiwan authorities had openly advertised in the , ‘nited 
States that Taiwan was willing to accept temporary 
double recognition from other countries. In a bill to 
“increase seats for “Legislative Yuan members,” the 
Legislative Yuan expressed the intention to “stage a 
comeback to the United Nations in the name of “the 
Republic of China. They echoed each other, and coor- 
dinated with each other from afar, such tacit agreement 
cannot but give people much food for thought. No 
wonder there are people in the world who say that the 
United States and the Taiwan authorities are cooper- 
ating in promoting the policies of “Taiwan indepen- 
dence” and “one China, one Taiwan.” 


It 1s known by all that Taiwan has been part of China's 
territory since ancient times, that there is only one China in 
the world, and that the PRC Government is the sole 
legitimate government representing the entire Chinese 
people. Ali these facts have already been recognized by the 
international community, including the U.S. Government. 


The realization of the great unity of the Chinese nation is 
the common aspiration of all Chinese descendants at 
home and overseas. The problem of how to achieve 
China's reunification is the business of people living on 
both sides of the Taiwan Strait. No one should interfere 
in China's internal affairs, and it is absolutely wrong to 
make use of the Taiwan issue as a bargaining counter in 
bilateral relations. 


In realizing China's reunification, the Chinese have their 
own ideas. We believe the “one country, two systems” 
pattern is the best solution to China's reunification. It 
represents the ultimate goal of national reunification 
while taking into consideration the interests of all sides; 
it is reasonable and feasible. The so-called “one country, 
two systems” refers to the implementation of two dif- 
ferent political, economic and social systems, character- 
ized by mutual respect and common prosperity, with no 
one eating up the other. Based on this principle, the 
mainiand will continue to implemen’ the socialist 
system, and Taiwan the capitalist system, “each minding 
its own business” in the wake of peaceful reunification 
between the two shores. This proceeds from China's 
historical and realistic conditions, and falls in line with 
the basic interests of the Chinese people. 
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Yhe mainiand has not advocated the reunification of 
Taiwan through socialism, which fully demonstrates the 
CPC's great sincerity toward peaceful reunification of 
the motherland. However, some high-ranking personnel 
from Taiwan have constantly advocated in recent years 
peacefully transforming the mainland with so-calied 
“democracy, frcedom and an equal share of affluence” in 
an atlempi to assist some capitalist countries in carrying 
out “peaceful evolution” on the mainland and reuni- 
fying the mainland through capitalism. 


Anyone free of prejucice can tell which side is “high- 
handed”—to realize China’s reunification using the 
policy of “one country, two systems” or to “peacelully 
transform” the mainland in the capitalist way. It seems 
that James Lilley and the other so-called “>xperts ir 
Chinese affairs” actually know nothing about China’s 
sational conditions! They were talking nonsense with 
their eyes shut, but they have certainly helped the 
Chinese people sharpen their vigilance. 


Congressional Report on Arms Sales Cited 
OW 1208030291 Beying XINHUA in English 
2245 GMT 11 Aug 91 


[Text] Washington, August 11 (XINHUA)}—The United 
States doubled its arms sales to the Third World last 
year, making it the world’s largest arms supplier, a U.S. 
congressional report said today. 


In an annual report, the Congressional Research Service 
said the growth in U.S. arms sales was from 7.8 billion 
dollars in 1989 to 18.5 billion dollars in 1990. 


For the first time since 1983, the United States ranked at the 
top of the list of arms suppliers to Third Wor'd nations. It 
accounted for 44.8 percent of all weapons agreements, up 
from 23.6 percent the previous year, the report said. 


This date comes as the U.S. Administration is discussing an 
initiative announced last June by °/.S. President George 
Bush to curb weapons sales to the Middle East by the five 
permanent members of the United Nations Security 
Council. 


The value of 1990 U.S. weapons agreements with Saudi 
Arabia—14.5 billion dolla: s—-exceeded the total worth 
of ali Soviet arms deals with the Third World in the same 
year—12.i billion dollars, according to the report. 


in 1990, the report found, Soviet sales dropped from 12.7 
billion dollars in 1989 to 12.1 billion dollars, and their share 
of the arms sales’ market declined significantly, from 38.5 
percent in 1989 to 29.2 percent last year. 


The four major West European suppliers—France, 
Britain, Germany and Italy—all experienced sharp drops 
in their arms sales. They fell from a 22.4 percent share of 
Third World sales in 1989 to 10.3 percent last year, the 
report said. 
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The U.S. Administration is planning to ask the Congress for 
anot*er massive weap< ns sale to Saudi Aravia of some 14.5 
billion dollars in fighters, tanks and other arms. 


If approved, the sales would he a boon for U.S. defense 
contractors suffering from the shrinking defense budgets 
of the past two years. 


“Because of reductions in defense procurement in the 
United States resulting from the cold war's end, American 
arms producers began to focus greater attention on 
obtain:ng foreign markets for their weapons to compensate 
partialiy for shrinking domestic orders,” the report said. 


Similar reauctions in the military budgets of West European 
sup\pliers are creating intense competition for Third World's 
arms markets, especially in the Middle East oil-rich coun- 
tries which can afford to pay cash for the weapons. 


Soviet Union 


PLA Chief Chi Haotian Ends USSR Visit 


OW 1308014691 Beijing XINHUA in English 
0108 GMT 13 Aug 91 


[Text] Moscow, August 12 (XINHUA}—Chi Haotian, 
chief of the General Staff of the Chinese People’s Liber- 
ation Army (PLA), left here for home after talks with 
Soviet army leaders. 


Before his departure, Chi Haotian met again with Soviet 
Defense Minister Dmitriy Yazov. In a friendly talk, the 
two men said they believed the contact between Chinese 
and Soviet people and the two armies would continually 
strengthen and develop. 


During his one-week official and friendly visit to the 
Soviet Union, Chi also held a departing talk with 
Mikhail Moiseyev, chief of the General Staff of the 
Soviet Armed Forces. 


While staying in the Soviet Union, the Chinese guests 
visited Moscc » Volgograd, Sevastopol, Kiev and Len- 
ingrad. They also met with leaders in the military dis- 
tricts of North Caucasia, Kiev and Leningrad and the 
Black Sea Fleet, and visited military facilities and 
observed strategic manoeuvres there. 


Inner Mongolia’s Bu He Meets Soviet Delegation 


SK1208071291 Hohhot NEIMENGGU RIBAO 
in Chinese 17 Jun 91 p J 


[By reporter Gao Ping (7559 1627) and trainee Wang 
Ling (3769 3781): “A Delegation of the Government of 
the Soviet Union's Kalmyk Autonomous Soviet Socialist 
Republic Visits Inner Mongolia™’] 


[Text] A five-member government delegation of the 
Kalmyk Autonomous Soviet Socialist Republic arrived 
in Hohhot on 15 June to start a five-day friendly visit to 
our region. 
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On the evening of 1S June, B: He, chairman of the 
regional government. met with and feted (Gordiyvun 
Goreyev), head of the delegation and vice chairman of 
the FK.almyk Autonomous Soviet Socialist Republic 
Cerncil of Ministers, and his party. At the meeting, Bu 
He introduced the region's achievements in develop- 
ment of industry and agriculture, particularly the great 
changes that have taken place in the region since reforms 
and opening the country to the outside world. He said: 
Along with the ceaseless expansion of the scale of 
opening China to the outside world, the autonomous 
region has gradually increased its exchanges with foreign 
countries in the economic, cultural, and scientific and 
technological spheres. He sincerely hoped that during its 
Stay in the region, the delegation would visit more places 
and sign some agreements of intention in the economic 
and trade, cultural, and animal husbandry spheres. 


(Gordiyun Goreyev) also expressed his desire to 
strengthen the regional cooperation between both sides. 


Present at the meeting were Liu Zuohui, vice chairman 
of the regional government: Wang Guoshi, chairman of 
the regional foreign affairs office; and responsible per- 
sons of the regional economic and trade, cultural and 
educational, and anima! husbandry departments. 


Irkutsk Oblast Commercial Delegation Visits Jilin 


SK 1208071191 Changchun JILIN RIBAO in Chinese 
19 Jun Yi pl 


[Text] Provincial Vice Governor Liu Xilin met with a 
commercial delegation from the Irkutsk Oblast of the 
Soviet Union led by (Telechakov), director of the com- 
mercial bureau of the oblast, at the Jixiang Hotel on the 
evening of 18 June. The delegation signed barter trade 
contracts worth 32 million Swiss francs with the foreign 
import and export trade corporation of our province. 


The four-member dc 'egation was invited to visit our prov- 
ince during the Hai bin trade fair. Our province will provide 
light industrial and textile goods, such as down coats and 
woolen sweaters, to the oblast, and will import heavy oil, 
timber, chemical fertilizer, and cement from it. 


During the meeting, Provincial Vice Governor Liu Xilin 
said to members of the delegation: With a four-year 
history of commercial and trade exchanges with our 
province, Irkutsk Oblast was one of the earliest Soviet 
trade partners of our province, and its cooperation with 
our province is expanding continuously. We wish to 
further strengthen contacts and promote friendship with 
it, and more rapidly develop trade relations. Provincial 
Vice Governor Liu also introduced our province's nat- 
ural conditions and economic development to the guests. 


Concern Shown Over Turkish-Iraqi Border Situation 
OW’ 1008134191 Beijing XINHUA in English 
1140 GMT 10 Aug 91 


[Text] Moscow, August 10 (XINHUA)}—The Soviet For- 
eign Ministry expressed concern over the military 
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actions taken by Turkey on the Turkish-Iragi border. 
saying that such a move has encroached upon the border 
of a sovereign state. 


Whatever the c. use and motive, it is not consistent with 
the current norms for solving conflicts, said a statement 
of the Soviet Foreign Ministry which was carried by the 
Soviet newspaper “IZVESTIYA” today. 


As the region is very sensitive and is adjacent to the 
Soviet border, the Soviet Union hopes for a prompt end 
of the military conflicts and an early normalization of 
the situation there, it added. 


Northeast Asia 
Further Reportage on Visit by Japan's Kaifu 


Daily on Talks With Jiang 
HK 1308050791 Beying RENMIN RIBAO 
OVERSEAS EDITION in Chinese 13 Aug 91 p 1 


[Report by Zhang Jian (1728 0256): “General Secretary 
Jiang Zemin Meets Prime Minster Kaifu"} 


[Text] Beijing, 12 Aug (RENMIN RIBAO)}—CPC Gen- 
eral Secretary Jiang Zemin met with visiting Japanese 
Prime Minister Toshiki Kaifu and his entourage at 
Zhongnanhai this morning. The mecting took place in a 
cordial and friendly atmosphere. Both the host and guest 
occasionally let out a burst of laughter during the 
meeting, which iasted 90 minutes. 


General Secretary Jiang Zemin first welcomed Prime 
Minister Kaifu's visit to China. Prime Minister Kaifu 
said that he was very pleased to visit China and meet 
General Secretary Jiang Zemin. 


Jiang Zemin said: “1 am very glad that you have had very 
good talks with Premier Li Peng.” Kaifu said: “True, we 
have had very good talks.” 


Kaifu said that Japan attaches great importance to its 
relations with China. Cooperation between Japan and 
China is of great significance to the peace and stability in 
both countries as well as in the Asian-Pacific region and the 
world as a whole. In the present unstable world situation, 
Japan and China should strengthen dialogue. 


Jiang Zemin said: Since the normalization of Sino- 
Japanzse relations in 1972, the relationship between the 
two sides has been developing quite well. After the 
second half of 1989, relations between the two countries 
came to a halt. We are pleased to see that the relations 
between the two countries have returned to normal. We 
highly appreciate the efforts made by Prime Minister 
Kaifu for resuming relations between the two countries. 
We are very happy with Your Excellency's current visit. 


As two close neighbors separated only by a strip of water, 
Jiang Zemin continued, China and Japan have had long 
historical contacts, particularly cultural exchanges, 
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dating back over 2,000 years. There was an unfortunate 
period in the history of Sino-Japanese relations. But we 
will tell the young Chinese people to look forward. The 
prime minister's suggestion oi more exchanges of visit: 
between the young people of the two countries is a good 
idea which can ensure that China and Japan get along 
with each other in friendship from generation to gener- 
ation and promote further growth of bilateral tes. 


Kaifu said that the Japanese side should, on the basis of 
deep self-reproach, teach its young people to have a 
correct understanding of history and handle it properly. 
He expressed his appreciation for the achievements 
China has made in pursuing its reform and open policies. 
Kaifu briefed Jiang on the continued development of 
Japanese-Chinese relations and on his stand at the two 
G-7 summits that China should not be isolated. 


Jiang Zemin expressed his appreciation for this. On 
Sino-Japanese cooperation, Jiang Zemin said, there are 
great potentials for further expansion of ties in the 
economic, cultural, scientific and technological, and 
other fields. There are many favorable conditions for 
developing cooperation between the two countries. The 
two countries have much in common culturally. Japan 
has a deep understanding of ancient Chinese culture, and 
the countries are geographically close. The development 
of Sino-Japanese friendly relations of cooperation will be 
conducive not only to the people of the two countries. 
but also to the Asian-Pacific region as a whole. 


Jiang noted that the world has entered the last decade of 
the 20th century. We hold that the social system each 
country adopts should be decided upon by the people of 
the given country in line with their national conditions 
and historical development. China hopes to have a 
peaceful international environment to build the country. 


Prime Minister Kaifu expressed his sympathy for China 
over flooding and hoped that China would overcome the 
natural disaster and the resultant difficulties at an early 
date. 


General Secretary Jiang Zemin thanked Kaifu and briefed 
him on the situation in the flooded areas. Jiang said that the 
Chinese nation has a very good tradition—showing a strong 
sense of solidarity in face of mayor natural disasters. When- 
ever a section of the country is in need, assistance comes 
from all corners. This time, vigorous support has come from 
compatriots in Taiwan, Hong Kong, Macao, and Chinese 
living abroad. Although the flood season along the Chang 
Jiang is not yet completely over, we are confident that we 
will overcome the flooding and continue our economic 


development. 


General Secretary Jiang Zemin said be sincerely hoped 
that Prime Minister Kaifu's current Clina visit would be 
crowned with complete success and would further pro- 
mote the development of Sino-Japanese relations. 


Prime Minister Kaifu invited General Secretary Jiang 
Zemin to visit Japan at his convenience. General Secre- 
tary Jiang thanked him for the invitation. 
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Tokyo TV Carr‘es News Conference 


OW 1208144691 Tokyo NHK Genvral Television 
Network in Japanese 0600 GMT 12 Aug 9! 


[News conference by Japanese Prime Minister Toshik: 
Kaifu with foreign and domestic correspondents and an 
unidentified moderator, 11 the Shangri-la Hotel in Bei- 
jing—live, Kaifu speaks in Japanese with passage- 
by-passage translation into Mandarin by an unidentified 
female interpreter] 


[Text] [Moderator] We will now beginar «5 conference 
with Prime Minister Kaifu. Before taking questions. 
Prime Minister Kaifu will give his views. 


[Kaifu] Before stating my views on my visit to China at 
this news conference, I, on behalf of the Japanese Gov- 
ernment and the Japanese people. would like to offer my 
heartfelt consolation to the many Chinese people 
striving to repair damages from unprecedented flooding. 
I strongly hope that they will repair the damages at the 
earliest possible date. 


The world is changing greatly at this time. Al a time when 
the world is exploring various possibilities in the quest for a 
new order, it is very important for Japan and China, major 
Asian nations, to talk frankly to each other about what they 
can do in the future for the construction of world peace, and 
I believe that this will be very important not only for world 
stability, but for world prosperity. This is what { talked 
about with Chinese leaders. 


As I just mentioned, | was able to talk candidly with 
Chinese leaders about the issue of creating z new world 
order, the issue of regional conflicts, the issues of arms 
control and disarmament, the peace issue, and the 
human rights issue. Next year we will mark the 20th 
anniversary of ihe normalization of diplomatic relations 
between Japan and China, and | plan to make the 
anniversary an important occasion for further devel- 
oping Sino-Japanese relations. 


I believe that | have accomplished my desired objectives 
through the current visit to China, and | would like to 
express my gratitude to the Chinese officials who 
planned and worked to make my current visit to China 
significant and comfortable. Thank you. 


[Moderator] Please, raise your hands if you want to ask 
questions. 


[Unidentified reporter, speaking in Mandarin, with 
simultaneous Japanese translation provided by the uni- 
dentified female interpreter] | am a reporter from 
RENMIN RIBAO. Mr. Prime Minister, | would like to 
ask about bilateral issues between China and Japan. The 
next year will be a commemorative year, marking the 
20th anniversary of the normalization of diplomatic 
relations between the two countries. | have heard that 
you and Premier Li Peng discussed mutual visits by 
high-level officials to the two countries. Chinese leaders 
have persistently asked for a visit by the Japanese 
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emperor to China. Does the Japanese Government 
intepd to urge the emperor to visit China? 


My next question concerns future Sino-Japanese relations. 
Mr. Prime Minister, you have spoken before about Sino- 
Japanese relations internationally, and Sino-Japanese rela- 
tions in Asia. How do you plan to work for improved 
Sino-Japanese relations in the international community? 


[Kaifu] Regarding your first question, during our talks 
on 16 August, Premier Li Peng invited the emperor to 
visit to China, saying he hoped that the emperor's visit to 
China would materialize. I w duld like to capress my deep 
gratitude to Premier Li Peng for offering such an invita- 
t.on in the important year of 1992, which marks the 20th 
ann'versary of the normalization of diplomatic relations 
between Japan and China. With regard to the emperor's 
visit to China, I believe this is a question we need to 
carefully review and fully study. I candidly told the 
Chinese premier about my view on this issue. We talked 
about exchanges between the two countries at various 
levels, including the emperor's visit to China. 


Regarding your last quest: su van and China are 
important Asian nations. \ Asia™ region is also impor- 
tant in terms of populat: rea and recent economic 
growth. For the sake of _. Stability, peace. and 
prosperity, I believe the existence of the Asian region 
cannot be ignored. I believe that to secure peace and 
stability in the Asian region, it is important for Japan 
and China to cooperate closely with each other and to 
discuss it. Taking this firm belief of mine into account, at 
the summit I strongly advocaied Asian issues and con- 
tended that China should not be isolated from the 
international community. | believe that since China 
holds an important status as well as a heavy responsi- 
bility and great role as a permanent member of the UN 
Security Council, it should talk with other nations and 
work vigorously for the sake of the world. I expressed 
this view to the Chinese leaders. 


[Moderator] Next question, please. 


[Reporter] | am Tsushima from NHK. Mr. Prime Minister, 
the Japanese Government has recently mentioned its past 
history On many Occasions as it tres to participate in the 
peace-keeping activities of the United Nations. However. | 
cannot help but feel that the Japanese Government has not 
taken more bold measures. Mr. Prime Minister, in this 
connection | would like to ask if you intend to give a crucial 
address equivalent to the one President Weizsacke: made to 
West Germany, which you have frequentiy mentioned, to 
break with the past. | would also like to ask you if you feel 
the need for giving such an address which can be cited by 
other nations. 


[Kaifu] I believe that Japan, after fully reflecting over its 
past history, should move forward and set forth its 
ideology of becoming a peace f=! siate. I expressed this 
belief in May during a speech delivered in Singapore: | 
reiterated it yesterday in my speech ai the Youth Hall. 
Japan's ideology of becoming a peaceful state based on 
reflection concerning its past history is not something to 
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be changed, and as I firmly indicated in my speech, 
Japan is resolved to maintain this ideology and to keep it 
in the future. I do not take an easy-going attitude that 
these things can be settled by a single address on my part. 
I believe that the Japanese should maintain this resolve 
and belief. We should work to educate Japanese youths 
in order to foster a correct view of our past history. 


[Moderator] Next question, please. 


[Reporter] | am (Janet Snyder) of REUTER News 
Agency. I used to be a Tokyo correspondent, but now | 
am working in Beijing. Prime Minister, the Japanese 
Government announced before that it would study items 
regarding recipient nations’ military expenditures, arms 
imports and exports, and human rights when it makes 
decisions on giving development aid to developing coun- 
tries in the future. What kind of concrete measures is the 
Japanese Government going to take to prevent conflicts 
in various parts of the world? Moreover, is Japan going 
to link its Official Development Assistance [ODA] to a 
resolution, to be submitted to a UN General Assembly 
session, slated for this fall? 


[Kaifu] I will answer your question in two parts. The first 
ouestion regards the four principles of ODA that | 
detailed. The fundamental way of thinking is that it is 
desirable for developing nations to fully use their budget, 
talented people, and resources for their own civil admin- 
istration, stability, and economic development. There- 
fore, Japan will give its attention in the future to the 
movement of recipient nations’ military expenditures as 
well, hoping that they will move in such a desirable 
direction. Moreover, it is not good to develop and 
produce weapons of mass destruction, such as nuclear 
weapons, in international society. The important thing is 
to pay attention to the movement of recipient nations’ 
arms imports and exports from the position of not 
escalating international conflicts. When we provide 
ODA, we will study various aspects by taking due 
consideration of such matters as recipient nations’ pro- 
motion of democratization, efforts for the introduction 
of the market economy, and the guarantee of human 
rights and freedoms. Between two nations, there may be 
various social conditions or circumstances which are 
peculiar to each country. When we are in doubt, how- 
ever, I would like to seek the understanding of recipient 
nations by candidly pointing out our concerns. These are 
the main points of the so-called four principles of ODA. 


Now I will answer the second half of your question, con- 
cerning the resolution to be submitted to the United 
Nations. The basis of my idea, when I candidly reviewed the 
Gulf crisis, was the need to prevent various regional con- 
flicts in the future by not allowing the emergence of one 
nation with prominent military power in a region. Con- 
versely speaking, each nation should be limited to main- 
taining a military that does not exceed the capacity for 
self-defense. I think this is very important. Thus, | thought 
it was the first step toward preventing arms expansion and 
toward enhancing the functions of the United Nations, as 
well as toward establishing a system in the United Nations 
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for reporting On issues involving conventional arms trans- 
fers. | mentioned that point at the Paris summit as well. 
Since there are countries that sympathize with this plan, we 
hope by all means to enact this draft resolution at the 
United Nations through consultations with all nations. | 
have a positive feeling about this. 


[Unidentified reporter, speaking in Mandarin, with 
simultaneous Japanese translation by the female inter- 
preter] | am a XINHUA reporter. Reportedly, a very 
important subject of discussion at your meetings with 
Chinese leaders was Japanese-Chinese cooperation in 
establishing a new world order. Mr. Prime Minister, 
what kind of concrete cooperation do you think there 
will be in this regard? In what way do you think both 
sides can cooperate and make contributions for estab- 
lishing the new world order? One more question: China 
believes it is necessary to further strengthen the role and 
functions of the United Nations. What do you think, Mr. 
Prime Minister? 


{[Kaifu] Please excuse me if I repeat what I have said 
earlier. | said at the beginning that since Japan and 
China are important nations in Asia, both countries 
must cooperate politically and economically and must 
act in harmony by engagaing in active dialogue. At the 
same time, there is no doubt that in the future the Asian 
region is expected to be most significant in the fields of 
population, size, or vitality of economic growth—even 
when compared to Europe and the United States. With 
this as background, and because we wil! mark the 20th 
anniversary of joint diplomatic relations next year, both 
Japan and China need to promote cooperation and 
mutual exchanges. Japan has stated that it would coop- 
erate as much as possible with Chinese reform and its 
open-door policies. Moreover, as expressed during dis- 
cussions at the summit meeting, countries all over the 
world are strongly hoping that China will join the inter- 
national society as soon as possible and become a nation 
that will make further efforts, along with other nations, 
toward international cooperation. As one of the Asian 
nations, Japan hopes to continue in the future to engage 
in concrete dialogue and actions regarding these issues. 


You mentioned the United Nations. During my talks 
with Premier Li Peng, I agreed that we had to make 
efforts to establish a world order centered around the 
United Nations. Japan, with the United Nations as a 
central figure, plans to settle racial, regional, religious, or 
other conflicts of various kinds. Moreover, we also want 
to actively participate as much as possible in the UN 
peacekeeping operations by providing funds and goods 
and by sending personnel. 


[Reporter] lam Aoyama of KYODO NEWS AGENCY’s 
Political Department. I would like to ask you seme 
questions regarding China’s human rights and democ. a- 
tization. Mr. Prime Minister, you have stressed in your 
policy speech that the way for every country to be 
understood by the world is to respect human rights and 
to carry out political reform despite the differences in 
their domestic situations. In contrast to this, | heard 
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Premier Li Peng stressed to you that the human rights 
issue should match the Chinese domestic situation. How 
are you planning to bridge this gap in the future? 


[Kaifu] Regarding the human rights issue, I told Premier Li 
Peng the fact that all leaders expressed their strong interest 
in the issue at the G-7 meeting. Moreover, | personally 
stressed that it was necessary for China to explain to the 
world in an easy manner its stance on democratization and 
human rights and to put it into actual practice. | said that 
although China may have its own way, it is necesary to 
implement China’s stance in an easy manner in order to 
boost China’s international position. Indeed, Premier Li 
Peng said that these issues should match the situation in 
China. However, I would like to welcome the fact that he 
expressed China’s stance by saying China was ready to 
discuss the human rights issue with the international com- 
munity. Under these circumstances, I would like to study, 
while carrying out various discussions in the future, how we 
will be able to assist China in making further progress in 
promoting the human rights issue under its reform and 
open-door policies. 


[Unidentifed reporter, speaking in Mandarin, with 
simultaneous Japanese translation by the female inter- 
preter] I am a reporter from JINGJI RIBAO. Recently, 
trade between China and Japan has grown noticeably, 
and there is speculation this year’s trade between the two 
countries will hit a record high. In the area of invest- 
ment, however, statistics released by the Japanese show 
that Japan’s total investments in China in 1990 
amounted to only $438 million, despite efforts by the 
Chinese Goverment to improve the climate for Japan to 
invest in China. Compared with 1989, Japan's invest- 
ments in 1990 expanded in terms of area but declined in 
terms of amount by 20.3 percent. What sort of measures 
does the Japanese Government plan to take to stimulate 
Japan’s investments in China? 


[Kaifu] As you pointed out, trade between the two 
countries grew 20 times over the past 19 years, and this 
was remarkable growth. Regarding Japan's investments, 
you specifically indicated the amount declined by 20 
percent. Nonetheless, I expect that Japanese investments 
in China will grow in the future. Though the Chinese 
have worked in various ways to improve the climate for 
Japan to privately invest in China, as you just pointed 
out, I expect that China will further work to improve that 
climate. At any rate, I would like to say that Japanese 
industries are placing great hope in China. 


[Moderator] We have very little time left. I will ask you 
to take only two more minutes to ask questions. The 
reporter in the rear wearing glasses, please. 


{[Reporter, speaking in Japanese] I am (Hori) of THE 
LOS ANGELES TIMES. Mr. Prime Minister, what 
measures do you think Western nations should take to 
resolve the human rights issue in China? You laid a 
wreath before the Monument to the People’s Heroes. Do 
you not think that your laying of the wreath may be seen 
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by the Chinese people as the Japanese Government's 
support for the June 4 1989 incident? 


[Kaifu] Regarding the issue of respecting human rights, I 
expressed my candid view to Premier Li Peng. At the 
summit in which Japan took part, the participants were 
still deeply concerned about human rights in China, and 
I candidly told Premier Li Peng of this. I strongly urged 
the Chinese leaders to make efforts regarding democracy 
and the human rights issue in a way that the interna- 
tional community can easily understand, while at the 
same time pursuing the reform and open-door policies. 
Regarding your question about my laying of a wreath, as 
you are aware, | laid a wreath before the Monument to 
the People’s Heroes, who fell for the founding of China, 
and this was an indication of my respect for them 
according to practices of international protocol. 


[Moderator] Now, the last question. The reporter over 
there who is raising his hand, please. 


[Reporter] | am Iwada of CHUNICHI SHIMBUN. I 
would like to ask about the UN arms registry system. Mr. 
Prime Minister, it is said that at talks with Premier Li 
Peng and General Secretary Jiang Zemin, you sought 
their understanding of the system, but they raised their 
doubts about the practical operation of the system and 
made no positive response to the introduction of the 
system at the United Nations. What do you think of the 
Chinese Government’s response? How do you plan to 
discuss with the Chinese the introduction of the system 
on the eve of the UN General Assembly, scheduled for 
this autumn? If there are any obstacles, what are they? 


[Kaifu] As part of efforts to resolve the issue of transfer- 
ring arms and strengthening the function of the United 
Nations, Japan intends to introduce a reporting system 
on arms deals. Japan intends to do so to prevent any 
nation in any specific region from becoming a military 
power, and at the same time to avert regional conflicts. 
The Chinese leaders told me that the basic idea was 
highly rated. As you just pointed out, they informed me 
that there are problems which require further study 
regarding the actual implementation of the proposal. 
However, in July China attended a five-nation confer- 
ence held in Paris; the Chinese leaders briefed me on the 
results of the conference. China takes a positive attitude 
toward arms control and disarmament, and we can see 
this attitude in its participation in such a conference. As 
you pointed out in your question, if we cannot vigor- 
ously push for the system, then we wiil try to find reasons 
why we cannot do so. We will sincerely work for the 
approval of this resolution at the UN plenary session 
slated for this fall. | think in particular that the under- 
standing and cooperation of China, a permanent 
member of the Security Council, on this issue is indis- 
pensable. We intend to continue to discuss with the 
Chinese side problems involving the introduction and 
operation of the system. 


{Moderator} Now, time is up. We would like to conclude 
this news conference. 
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Yang on Restoration of Ties 


OW 1208160191 Beijing XINHUA in English 
1449 GMT 12 Aug 91 


[Text] Being, August 12 (XINHUA) —Chinese President 
Yang Shangkun said here today that the current visit of 
Japanese Prime Minister Toshiki Kaifu marks the compre- 
hensive restoration of Sino-Japanese relations. 


Yang made the remarks during a meeting with Kaifu this 
evening at the Diaoyutai state guesthouse. Yang said that 
the Chinese people are pleased with the situation. 


During the meeting, Yang extended a warm welcome to 
Kaifu, after which the two leaders engaged in a cordial 
exchange of views. 


Kaifu expressed his pleasure on being able to visit China 
and meeting with the Chinese president. He thanked the 
Chinese side for the warm reception and said that he has 
had constructive talks with General Secretary Jiang 
Zemin and Premier Li Peng. 


According to a Foreign Ministry official attending the 
meeting, Yang said that China and Japan are close 
neighbors and should expand their friendship from gen- 
eration to generation. 


Yang said that the Sino-Japanese friendship is not only 
beneficial to the peoples of the two countries, but also to 
peace and stability in Asia and in the rest of the world. 


China and Japan share many identical and similar 
cultural aspects, and a somewhat similar way of thinking, 
Yang explained, therefore it is easy for the two countries 
to understand each other and achieve agreement on 
common issues. 


Yang added that the two countries have broad prospects 
for cooperation in economics, science and technology, 
and cultural areas. 


The Chinese president said that Kaifu has gained a better 
understaning of the current situation in China following 
his talks with Jiang Zemin and Li Peng, and expressed 
the hope that the visit would promote Sino-Japanese 
relations to a new level. 


Kaifu said that he was in favor of Yang’s remarks 
concerning the further development of Sino-Japanese 
relations. He said the two countries should engage in a 
common effort to contribute to peace and prosperity in 
the Asian-Pacific region and in the world as a whole. 


The world today is unstable, Kaifu said, adding that 
Japan and China, as two important countries in Asia, 
should strengthen cooperation and dialogue. 


Yang thanked Kaifu for extending him an invitation to 
visit Japan. 


Following the meeting, Yang hosted a banquet for Kaifu 
and his wife, and the Japanese delegation. 
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No ‘Specific Commitments’ On Rights 


HK 1308034791 Hong Kong SOUTH CHINA 
MORNING POST in English 13 Aug 91 pp 1, 10 


{By John Kohut in Beijing] 


[Text] Japanese Prime Minister Mr Toshiki Kaifu leaves 
Beijing today having failed to get specific commitments 
from Chinese leaders to improve their country’s human 
rights record. 


China’s leaders also stopped short of pledging support 
for a Japanese plan aimed at controlling trade in con- 
ventional arms transfers, but promised to study the 
proposal further. 


Mr Kaifu said that during his meeting with Premier Mr 
Li Peng on Saturday, he conveyed concerns that leaders 
of the Group of Seven major industrialised countries had 
expressed about democratisation and human rights in 
China during their London summit last month. 


The same issues were broached again yesterday when Mr 
Kaifu met Communist Party leader Mr Jiang Zemin, 
according to Mr Sadaaki Numata, Mr Kaifu’s spokesman. 


“I spoke very frankly to Premier Li Peng that the G7 
countries, including Japan, were concerned strongly 
about human ights in China,” said Mr Kaifu, the first 
leader from a major industrialised nation to visit Beijing 
since the June 1989 massacre. 


“I told Premier Li Peng very strongly the way China 
intends to address the question should be clear and 
understandable to the world community. That’s the way 
to improve the status of China in the world community,” 
Mr Kaifu said. 


During nearly | and 2 hours of talks with Mr Jiang 
yesterday, Mr Kaifu said he appreciated the progress China 
had made in its policies of economic reform and opening up 
to the outside world. Because of those policies, he had 
argued at the G7 meeting last year that China should not be 
isolated by the international community. 


But Mr Kaifu asked the Communist Party leader for 
progress on human rights and democratisation so that he 
could tell the world there had been some improvement in 
those areas, Mr Numata said. 


In response to those pleas, both Mr Li and Mr Jiang 
insisted the issues of human rights and democratisation 
had to be considered in the light of each country’s own 
specific circumstances, a restatement of previous Chi- 
nese policy. 


There was no indication that China would take any 
clear-cut steps to improve its human rights conditions. 


However, Mr Kaifu said he welcomed a statement by Mr 
Li that China was prepared to engage in discussions with 
the world community on human rights. 
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Under pressure from the West, particularly from the 
United States where renewal of China’s Most Favoured 
Nation trading status has been under consideration, 
China has agreed to discuss its human rights conditions 
with other nations. Last month, an Australian human 
rights team toured China for nearly two weeks. it was the 
first such delegation to visit China. 


Mr Kaifu said that he had asked Mr Jiang, who, as 
Chairman of the Central Military Commission, com- 
mands China’s armed forces, to support a resolution 
Japan intends to present at the United Nations General 
Assembly this autumn which would require all nations 
which either buy or sell conventional weapons to report 
those transactions to the United Nations. 


Both China and Japan agreed the United Nations should 
be at the centre of attempts to control arms transfers, 
according to Chinese foreign ministry spokesman Mr 
Wu Jianmin. 


But Chinese leaders were hesitant about backing the 
planned Japanese resolution. 


“China expressed appreciation for the basic thoughts” 
behind the proposal, Mr Kaifu said, but it still wanted 
“to discuss various aspects of implementation”. 


As a permanent member of the UN Security Council, 
““China’s co-operation is indispensable”, Mr Kaifu said. 
If China failed to endorse the resolution, Japan would 
need to seek out the reasons why, he added. 


Mr Jiang pledged China would act carefully in respect of 
arms transfers, but he insisted China’s own military 
exports were restricted to “legitimate self-defence inter- 
ests” of the recipient nation. 


Mr Li repeated China’s invitation to Japan’s Emperor 
Akihito to visit China next year, the 20th anniversary of 
normalisation of relations between the two countries. 


Meanwhile, the Australian Foreign Minister, Senator 
Gareth Evans, said yesterday they welcomed the 
announcement made by Mr Li that China agreed in 
principle to join the treaty on the non- proliferation of 
nuclear weapons. 


Joint Help for Mongolia Planned 


OW 1208115391 Tokyo KYODO in English 1128 GMT 
12 Aug 91 


[Text] Beijing, Aug. 12 (KYODO)}—Japan and China 
will jointly assist economic projects in Mongolia to help 
transform the country’s centrally planned economy into 
a market-oriented one, Japanese Government sources 
said Monday. 


The sources, accompanying Prime Minister Toshiki 
Kaifu on his five-day visit to China and Mongolia, said 
it will be the first time for the two nations to collaborate 
in providing economic assistance to a third nation. 
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As the first step in concrete collaboration, Japan and 
China plan to jointly help develop the railroad system 
connecting Mongolia and China. 


The Mongolian Government is studying a plan to use a 
port in Tiantai, 12 kilometers southeast of Beijing, to 
ship minerals abroad to help relieve the nation’s eco- 
nomic difficulties. 


But railroads in Mongolia use wide gauges while those in 
China have narrow ones. Japan has already sent tech- 
nical advisers to Mongolia to help adjust its railway 
system to enable the nation to transport mineral 
resources by China’s railway network. 


Kaifu is expected to tell Mongolian leaders that Japan 
and China will jointly support economic reform efforts 
in the landlocked nation when he flies to the Mongolian 
capital of Ulaanbaatar from Beijing on Wednesday. 


The Japanese prime minister arrived in Beijing on 
Saturday for talks with Chinese Premier Li Peng and 
Communist Party General Secretary Jiang Zeming to 
help mend bilateral relations damaged by China’s mili- 
tary crackdown on pro-democracy movements in 1989. 


Kaifu and Foreign Minister Taro Nakayama will fly back 
to Tokyo from Ulaanbaatar on Wednesday. 


Kaifu Leaves for Ulaanbaatar 


OW 1308013191 Beijing XINHUA in English 
0054 GMT 13 Aug 91 


[Text] Beijing, August 13 (XINHUA)—Japanese Prime 
Minister Toshiki Kaifu wound up his official visit to 
China and left here on a visit to the People’s Republic of 
Mongolia this morning. 


Prior to Kaifu’s departure Chinese Premier Li Peng bade 
him farewell at the Diaoyutai State Guesthouse and 
congratulated him on the “complete success” of his 
China visit. 


Kaifu told Li that he was happy over the fruitful talks 
between the two sides, adding that he believed his 
current China visit would further promote the Japan- 
China relations. 


Li Peng said Kaifu’s current visit has aroused worldwide 
repercussions and left a very good impression on the 
Chinese people. 


Talking about China’s decision in principle to agree to 
participating in the Nuclear Non-Proliferation Treaty, Li 
Peng said “‘in principle” does not mean any precondi- 
tions. “Instead, it is because we need to go through legal 
procedure,” he said. 


Kaifu expressed his understanding of this. The fact that 
China has in principle decided to participate in the 
Nuclear Non-Proliferation Treaty testifies to China’s 
determination regarding arms control and disarmament 
and he set high value on this, he added. 


* 
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KYODO Report on Departure 


OW 1308030591 Tokyo KYODO in English 0120 GMT 
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[Text] Beijing, Aug. 13 KYODO—Japanese Prime Min- 
ister Toshiki Kaifu ended a four-day visit to China and 
left Beijing on Tuesday for Mongolia for talks with 
Mongolian leaders on economic cooperation. 


Kaifu, the first Japanese prime minister to visit Mongo- 
lia, will meet President Punsalmaagiyn Ochirbat and 
Prime Minister Dashiyn Byambasuren in Ulaanbaatar 
on Tuesday afternoon. 


In talks with the leaders, Kaifu is expected to support 
Mongolia’s political and economic reforms and offer 15 
million dollars as emergency aid and another 950 million 
yen to establish communications facilities for a Mongo- 
lian tie-up with the International Telecommunications 
Satellite Organization (Intelsat). 


Kaifu will also seek Mongolia’s cooperation in collecting the 
remains and other items pertaining to Japanese prisoners- 
of-war who died in Mongolia after World War II. 


Of the 14,000 Japanese captured by the Soviet Army and 
detained in Mongolia, some 1,600 died there. 


Kaifu will ask Mongolia to give a list of detainees, to find 
and repair the graves, and to allow Japanese to visit the 
graves. 


Kaifu, accompanied by Foreign Minister Taro Nakayama, 
will fly back to Tokyo from Ulaanbaatar on Wednesday. 


Japanese Foreign Ministry sources in Tokyo said Kaifu 
will also discuss with Mongolian leaders an internatio.:al 
conference on assistance to Mongolia to be held in 
Tokyo in September. 


Japan, Mongolia, the United States, Germany, the Inter- 
national Monetary Fund (IMF), the World Bank, and the 
Asian Development Bank will attend the meeting slated 
to be held on September 5 and 6. Canada and Australia 
are also expected to join the conference, the sources said. 


Commentary Praises Visit 


OW'1308104991 Beijing XINHUA in English 
0936 GMT 13 Aug 91 


{Commentary by Chai Shikuan] 


[Text] Beijing, August 13 (XINHUA) —Japanese Prime 
Minister Toshiki Kaifu’s four-day official visit to China 
will go down into the annals of Sino-Japanese relations 
as a new Starting point for furthering bilateral ties. 


Kaifu, who left here on a visit to Mongolia earlier today, 
described his China tour as “having achieved its objec- 
tives” and “highly fruitful.” His host, Premier Li Peng, 
called it a “complete success.” 
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Observers here agree that the visit, the first one by Kaifu 
since he became prime minister, marks the full restora- 
tion of Sino-Japanese relations and will have a far- 
reaching influence. 


They believe that China and Japan will take this oppor- 
tunity to push their relations to a new level to greet the 
20th anniversary of the normalization of Sino-Japanese 
relations which falls in 1992. 


People here have noticed that during his 60-hour stay in 
Beijing, he took out some eight hours to have discussions 
with Chinese leaders on a wide range of issues. And the 
two sides reached agreement or brought their views 
closer after these sessions. 


Both sides now have a clear understanding that to live as 
friendly and co-operative neighbors is in the common 
interest of China and Japan. 


As next-door neighbors, the two countries are comple- 
mentary economically and have deep cultural ties. 


To strengthen exchanges and expand co-operation will 
not only bring benefits to China and Japan themselves, 
but will also be highly important for peace, stability and 
development in the Asia-Pacific region as well as in the 
world as a whole. 


Therefore, Kaifu and the Chinese leaders reached an 
understanding that the two sides will have more frequent 
dialogues and step up co-operation in various fields. 


The two sides also hold identical or similar views on 
international issues. 


In assessing the global situation, the two sides believe that 
following the Gulf war, the world is moving toward multi- 
polarization. They agree that against the backdrop of the 
fluctuating international situation, China and Japan should 
harmonize their positions and expand co-operation. 


The two sides agree that the United Nations should play 
a greater role in building a new international order. They 
also agree to work for development and prosperity in the 
Asia-Pacific region. 


On regional issues, the two sides share identical or nearly 
identical stands in many fields. 


Both sides welcomed the applications of North and 
South Korea to enter the United Nations and are willing 
to exert their efforts for the promotion of relaxation and 
stability in the situation of the Korean peninsula. 


On the Cambodian issue, both China and Japan voiced 
their support for the work of the Supreme National 
Council of Cambodia chaired by Prince Norodom Siha- 
nouk. They also reiterated their willingness to make 
continuous contributions to pushing ahead the just and 
reasonable political settlement of the Cambodian issue 
as soon as possible. 
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It was significant for China to announce its decision in 
principle to join the Nuclear Non-Proliferation Treaty 
(NPT) on the very day of Prime Minister Kaifu’s arrival in 
Beijing. 

Japan is the only country so far to have suffered a 
nuclear attack. Therefore, Japan is most concerned 
about the issue of nuclear weapons. Kaifu described 
China’s decision as “an epochal step on China’s part 
toward the common goal of the international community 
to strengthen the nuclear non-proliferation.” 


The Chinese side also pointed out clearly that “in 
principle”’ does not mean there are any preconditions; 
instead, it means that China needs to go through legal 
procedures first. 


China and Japan are different in social systems and 
ideology. Therefore it is impossible for them to share the 
same stand and have the same views on all issues. The 
practice in the past 19 years since the normalization of 
Sino-Japanese diplomatic relations has proved that so 
long as the two sides observe the spirit of mutual respect 
and seeking common ground while reserving differences, 
and strengthen mutual understanding and mutual trust 
on the basis of the Sino-Japanese joint statement and the 
Treaty of Peace and Friendship, they are able to steadily 
push ahead Sino-Japanese relations in a deeper and more 
comprehensive way. 


Editorial on Visit’s Significance 
HK1208100791 Hong Kong WEN WEI PO 
in Chinese 12 Aug 91 p 2 


{Editorial: ““Kaifu’s Visit to China Ushers in a New Stage 
in Cooperation” ] 


[Text] The visit to China by Japanese Prime Minister 
Toshiki Kaifu is not only a major event in Sino-Japanese 
relations, but also marks an important turning point in 
the China policy of the Western bloc. And Kaifu’s China 
visit is merely the first, as it will be followed by that of 
British Prime Minister John Major. West European 
countries are also gradually resuming ties with China. 


Since the resumption of diplomatic relations between China 
and Japan in 1972, economic cooperation between the two 
countries has grown rapidly. It was only in the last two years 


that setbacks occurred when Japan was forced to follow, 


Western actions, but facts have shown that isolating China 
does not comply with the interests of both sides, and that at 
the same time, it is not easy to carry out. It is hard to 
imagine China, a large power with a | billion-strong popu- 
lation, not taking part in international affairs. At last year’s 
G-7 summit, Kaifu had already explained to the leaders of 
the other six countries the futility of isolating China, and 
called for the gradual lifting of economic sanctions against 
the country. 


China has always pursued an independent foreign policy of 
peace. As Japan and China have already signed a treaty of 
peace and friendship, their joint efforts to implement the 
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treaty of friendship has made possible the further develop- 
ment of relations between the two countries. 


Friendly cooperation between China and Japan is nec- 
essary for peace and stability in the Asia-Pacific region 
and also constitutes a favorable factor for world peace 
and stability. The restoration of overall ties between 
China and Japan will definitely provide a great boost to 
economic development in East Asia. 


China represents a huge market. And it will also need to 
import technology in the process of its four moderniza- 
tions. Meanwhile, in the light of growing international 
protectionism confronting it, Japan has to diversify its 
markets and expand areas of cooperation with other 
countries in order to contribute to the promotion of 
multilateral free trade. 


It is for this reason that mutually complementary eco- 
nomic cooperation carried out between China and Japan 
is in line with the common interests of the two countries. 
During Kaifu’s visit to China, talks will be held on the 
issues of bilateral trade and technology transfers. If they 
succeed, Sino-Japanese trade will enter a new phase. Ina 
speech delivered on the eve of his visit to China, Kaifu 
expressed hope that China will continue its policy of 
reform and opening up so that an environment condu- 
cive to direct investment and technology transfers will 
continue to improve. On the other hand, before Kaifu's 
visit, China also announced a major policy concerning 
exchanging markets for technology imports. Prospects 
for Sino-Japanese cooperation in this area are very 
broad. 


The Japanese prime minister’s visit to China comes at a 
time when a new trend toward detente has appeared in the 
Korean peninsula and Indochina. The Security Council has 
expressed unanimous support for the entry into the United 
Nations of both North and South Korea. As a member of the 
Security Council, China naturally wants the Korean penin- 
sula to continue moving toward detente, thus creating the 
conditions for a peaceful unification of Korea. China and 
Japan will discuss the new situation in Northeast and 
Southeast Asia and will coordinate their actions in order to 
lay down conditions for future bilateral and multilateral 
cooperation in Asia. In his speech, the Japanese prime 
minister expressed “deep regrets” for the unfortunate inci- 
dent of Japan’s invasion of China and reiterated that Japan 
will not become a military power, nor will it again pose a 
threat to neighboring states. If the promises are kept and 
actions resolute, then this could be good news for the people 
of Asia. 


According to foreign press agency reports, during his visit to 
China, the Japanese prime minister will also discuss Japan’s 
participation in the building of China’s energy infrastruc- 
ture and will extend a $900 million loan. 


The establishment of stable, good-neighborly relations 
between China and Japan will be welcomed by the 
people of Asia, because as they enter the next decade and 
the 21st century, Asian countries will carry out extensive 
economic exchanges and open up more trade ventures 
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among themselves in order to achieve fresh economic 
growth. Both Japan and China play active roles in Asian 
trade. As long as the two countries adopt an attitude of 
sincere cooperation and complement each other's 
efforts, they can usher in a high tide in multilateral trade. 
Some people say that the next decade will see vigorous 
development in East Asia, and both China and Japan 
will firmly grasp this opportunity. 


Japan occupies an important position in China’s foreign 
relations. With the emergence of a multipolar world, Japan 
will also step up its political and economic consultations 
with West Europe. At the same time, China will also 
Strengthen its consultations with West Europe. Soon after 
Kaifu’s departure, China will receive British Prime Minister 
John Major for talks on Sino-British cooperation. It may be 
expected that a rush onto the “China bandwagon” may 
appear very soon. China has scored great achievements in 
its independent foreign policy of peace, and while this may 
be attributed to the skillful employment of diplomatic 
tactics, the growth of China’s industry and agriculture, and 
the great increase in its economic might also form an 
important material foundation for its foreign policy. If there 
is no business to be done in China, would there be so many 
distinguished visitors making the trek to China? 


‘Roundup’ Reviews Ties 


HK1208132291 Hong Kong TA KUNG PAO 
in Chinese 11 Aug 91 p 2 


[Weekly Roundup” by Kung Yao Wen (7895 5069 
2429): “Development in Sino-Japanese Relations Is 
Hard Won”} 


[Text] Japanese Prime Minister Toshiki Kaifu arrived in 
Beijing yesterday. This is the first government leader of 
the seven Western industrialized countries to have vis- 
ited China since the 1989 Tiananmen incident. In addi- 
tion, the 20th anniversary of the normalization of Sino- 
Japanese diplomatic relations falls next year. There is a 
great need for further development in Sino-Japanese 
relations to achieve the goal of a new peaceful and 
friendly coexistence in the 1990’s, which is very impor- 
tant. The 1990's are marked by a changing world situa- 
tion, and are times for establishing a new international 
order in political and economic relations. The meeting of 
the two leaders, to discuss bilateral relations and some 
pressing world issues, is of some new significance. 


In a statement issued on 9 August. the eve of his departure 
for China, Kaifu said: Both Japan and Chima face the 
Asia-Pacific region, which has many issues that must be 
harmonized. Taking a position of frankly [tan shuai di 0982 
3764 0966] reviewing history and facing the future, the two 
sides will discuss how to carry out cooperation and support. 
Yesterday, in his two-hour talks with Chinese Premier Li 
Peng, Prime Minister Kaifu said something visionary about 
Sino-Japanese relations. He said: “It is increasingly impor- 
tant for Japan and China to augment dialogue under the 
present international situation, and the steady development 
of Sino-Japanese relations is of important significance to the 
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stability and prosperity of the Asia-Pacific region. History 
has shown that should Sino-Japanese relations turn sour, it 
is unfavorable to the two nations, nor is it be favorable to 
peace and stability in the Asia-Pacific region.” 


China was once isolated in the international community 
in the wake of the 1989 Tiananmen incident. At the 1990 
G-7 summit, as well as on other occasions, Prime Min- 
ister Kaifu told the leaders of the other six countries that 
it did not pay to isolate China, and advocated lifting the 
West's economic sanctions against China. Japan took the 
lead in relaxing exchanges with China; finally, Prime 
Minister Kaifu is himself visiting China. 


The 60th Anniversary of “September 18” Incident 


Regarding Japanese militarist aggression in Southeast 
Asia during the war, Kaifu admitted the mistake more 
frankly than all the other Japanese Liberal Democratic 
Party prime ministers before him. It has been exactly 60 
years since the 1931 “September 18” incident. Sixty 
years of Sino-Japanese relations are evidence that antag- 
onism has caused damage to both sides. General Chang 
Hsuch-liang, an important witness to history, is still 
alive. When he granted a Japanese Broadcasting Corpo- 
ration reporter an interview last year, he talked about the 
misery that resulted from this antagonism from his 
personal experiences. The “September 18” incident 
brought about a Sino-Japanese war that lasted 15 years. 


Prime Minister Kaifu talked frankly about the wrongdoings 
of Japanese militarism during the war and expressed his 
deep regret [fan xing 0646 4164] when he visited South 
Korea and Singapore. Today, he is to lay a wreath at the 
Monument to the People’s Heroes in Tiananmen Square. 
He delivered a policy speech at the Sino-Japanese Youth 
Exchange Center, and once again mentioned the history of 
Japan's aggressive war in China, solemnly expressing his 
deep regret on behalf of the Japanese people. 


On the other hand, Kaifu explained Japan's new impor- 
tant role in the world in the wake of the Gulf war. That 
is also one of Kaifu’s purposes in visiting China. For 
example, Japan will send its Self-Defense Forces abroad 
to participate in UN peacekeeping activities, and pro- 
vide overseas disaster relief, and Kaifu wanted to make 
some explanations to the Chinese side. 


Those countries that suffered from Japanese invasion, 
including China, North and South Korea, and Southeast 
Asia, are sensitive about Japan sending its Self-Defense 
Forces abroad. To what extent the two sides will reach an 
understanding on this issue is still awaiting an answer. 


Hong Kong's Future, Japanese Investment 


In his talks with the Chinese premier, Prime Minister Kaifu 
will also talk about the issue of Hong Kong after 1997, when 
its sovereignty is returned to China. The 10 August NIHON 
KEIZAI SHIMBUN carried an editorial entitled “Japan 
Should Air Its View on the Issue of Hong Kong,” which 
precisely reflected Japan's views. The paper urged Kaifu to 
explicitly express Japan's view on the issue of Hong Kong to 
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the Chinese authorities. The editorial said: “With the year 
1997 and the return of Hong Kong's sovereignty drawing 
near, how Hong kong maintains its prosperity and vitality 
has become an increasingly practical issue to Japan. On the 
one hand, Japan's investments in Hong Kong continue to 
rise without considering the uncertainty factor involved in 
Hong Kong’s return to China. This being the case, Japan 
should not be dispensed with in considering Hong Kong's 
future.” This editorial shows that with widespread invest- 
ment in the region, Japan is increasingly worried about 
whether or not Hong Kong will maintain its prosperity in 
the future. In his talks with Li Peng, Kaifu expressed his 
admiration for the Sino-British agreement on Hong Kong's 
new airport, believing that it helpful to Hong Kong's pros- 
perity and stability. Chinese Premier Li Peng reaffirmed: 
China will handle the Hong Kong issue based on the “one 
country, two systems” principle. In addition, he stressed: 
Hong Kong's prosperity and stability are conducive not only 
to the Chinese and British sides, but also to Japan, as well as 
the Asia-Pacific Region. 


China Is Concerned About Japan’s Relations With 
Taiwan 


Hong Kong is an important international monetary and 
trade center. Hong Kong's prosperity and stability are 
naturally closely connected with various countries’ interests. 
Japan has numerous investments and a huge market in 
Hong Kong. China and Japan have many things in common 
in maintaining Hong Kong's prosperity and stability. More- 
over, China has all along respected international treaties. 
and enjoys a good reputation worldwide on this point. The 
increase of Japanese investment in Hong Kong is a good 
thing, and Japan's worries are groundless. 


China shows concern for Japan's relations with Taiwan. 
The Japanese Government recently refused a Li Teng- 
hui visit to Japan, as arranged by the Taiwan authorities 
and Japan’s pro-Taiwan political circles. Last spring, 
Japan sent a prominent economic delegation to visit 
Taiwan, in which there were government officials who 
caught the world’s attention. Kaifu said in Beiing yes- 
terday: “Only nongovernmental business relations are 
maintained between Japan and Taiwan. Such relations 
are nonofficial and regional.” Li Peng expressed his 
admiration for Kaifu’s position. 


Although both the Chinese and Japanese sides have 
stressed the need to maintain and augment their friendly 
relations of cooperation, more often than not, practical 
problems surface in international activities; hence, there 
are some contradictions. Such a condition is barely 
avoidable. The development in Sino-Japanese relations 
today is hard won. So long as the two sides take a 
position of keeping the general goal in view, and observe 
the principles stipulated in the Sino-Japanese joint state- 
ment on the normalization of diplomatic relations, Sino- 
Japanese relations in the 1990's and the 21st century are 
hopeful, and the current meeting between the Chinese 
and Japanese prime ministers will make new contribu- 
tions to the development of Sino-Japanese relations. 
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‘New Stage’ in Relations Seen 
1K 1308034691 Hong Kong TA KUNG PAO 
in Chinese 13 Aug 91 p 2 


{Political Talk” column by Shih Chun-yu (2457 0689 
3768): “Sino-Japanese Relations Under New Situation” 


[Text] 


Multipolarization Under New International Order 


Japanese Prime Minister Kaifu is to wind up his trip to 
China today and will leave for Ulaanbaatar, capital of 
Mongolia, to start the first visit to a Western country by 
a Japanese prime minister. [sentence as published] 


Kaifu’s present visit to China takes place at a time when 
the world situation is going through a new phase and the 
United States, taking advantage of its victory in the Gulf 
war, 1S trying to be overlord of the world, which has, 
nevertheless, started to develop toward multipolarization. 
The integration in Europe is taking shape and the Soviet 
Union and East Europe will inevitably make further moves 
to cement their ties with West Europe. Japan has risen in 
Asia as an “economic power™ and a developing political 
power and the chance of its “economic friction” with the 
United States will only escalate. Japan's contention for 
markets with West Europe, meanwhile, will also be aggra- 
vated. The European Common Market, in particular, has 
been keeping a watchful eye on the rise of Japan in recent 
yc>rs. regarding it as a peril. The trade conflict between 
Europe . * ‘apan is emerging. 


Kaifu made active efforts to help bring forth peace in 
Cambodia. He recently negotiated with Korea on the 
establishment of diplomatic relations and urged South 
Korea and North Korea to come together and join the 
United Nations. He visited Singapore in May of this 
year, followed by his trip to China. He leaves Beijing 
today to pay a formal visit to Mongolia. All this shows 
that Japan is on its way to establishing its position as an 
Asian power in light of the new world situation. China, 
as its neighbor, is an open country with a vast territory 
and large population whose resources and market poten- 
tial are not to be neglected. 


Sino-Japanese Cooperation Conducive To Asia‘s 
Stability 


Kaifu said at a news conference with reporters from 
various countries in Beijing yesterday: “If China and 
Japan, as the two most important countries in Asia, can 
frankly exchange their opinions on such issues as how to 
cooperate for the sake of world peace and prosperity, it 
will be beneficial to the peace and prosperity of Asia as 
well as to the entire world.” 


Kaifu’s China policy was made very clear in his speech 
given at the “Japanese-Chinese Youth Exchange Center” 
in Beijing. He emphasized that Japan and China must 
establish a relationship that is not only beneficial to the 
bilateral relations but also, more importantly, contrib- 
utes to world peace with the Pacific region as an axis. In 
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other words, their relationship should be oriented 
toward a new international order in the 21st century. He 
put forward three tasks: First, safeguarding peace: 
second, making joint efforts to improve the global envi- 
ronment, and third, democracy and human rights. He 
expressed his hope that China would show more effort 
on the human rights issue. 


Still Better Relations in Coming 20 Years 


As 1s known to all, the Chinese leaders hold a different 
opinion on the human rights issue, yet Kaifu frankly 
went ahead. For such friendly and cooperative countries 
as China and Japan, all questions can be discussed, and 
it will at least improve mutual understanding. 


Kaifu also made a highly emphatic point, saying: “Stable 
and friendly Japanese-Chinese relations are one of the 
important preconditions of peace, stability, and pros- 
perity in the Asia-Pacific region. Both countries have the 
responsibility to develop their relations.” He spoke 
highly of China’s reform and open policy, maintaining 
that it is not only beneficial to both countries but is also 
in the interests of the world. He paid tribute to China's 
Strategy for coastal development. 


Kaifu is obviously hoping to, with next year’s 20th anniver- 
sary of the restoration of Japanese-Chinese relations as a 
new Starting point, extend the improved friendship and 
cooperation between China and Japan into the next century. 
He said that he, together with Premier Li Peng, had made a 
decision “to make this memorable year a new, crucial year 
and to strive to see the broad prospects of unshakable 
Japanese-Chinese relations in the 2Ist century with full 
confidence.” Judged from the meetings held and speeches 
made by Chinese and Japanese leaders during Kaifu’s visit 
to China, the two sides have ushered the friendly bilateral 
relations into a new stage in the 1990’s and the next century. 


Southeast Asia & Pacific 


Vice Foreign Ministerial Talks With SRV End 


Qian Meets Nguyen Dy Nien 


CM1208194091 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 12 Aug 91 p 1 


{Text] Beying, August 10 (XINHUA) —Chinese State 
Councillor and Foreign Minister Qian Qichen today 
expressed satisfaction with the outcome of the Sino- 
Vietnamese consultations at the vice-ministerial level 
held here from August 8 to 10. 


Qian made the assessment in his meeting with Viet- 
namese Vice Foreign Minister Nguyen Dy Nien who was 
here for attending the consultations. 


Qian said that a political settlement of the Cambodian 
issue concerns not only China and Vietnam, but also the 
international community, including the ASEAN coun- 
tries, the five permanent members of the UN Security 
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Council, and all countries which participated tn the Paris 
International Conference on Cambodia. 


Qian pointed out that the international community has 
made efforts for a long time to promote a comprehensive, 
just and reasonable settlement of the Cambodian issue. 


He emphasized that such a political settlement requires 
not only the efforts from the Supreme National Council 
of Cambodia with Prince Norodom Sihanouk as its 
chairman, but also the efforts from the international 
community and the United Nations so as to promote the 
settlement at an early date. 


On the bilateral relationship, Qian said that the Sino- 
Vietnamese relationship should be based on good- 
neighborliness and friendship, peaceful co-existence, and 
equality and mutual benefit. On the basis of these 
principles, the two sides would make concerted efforts to 
restore and develop the relationship between them. 


Nguyen thanked Qian for meeting him and expressed his 
delight at the outcome of the consultations. 


VNA Report on Meeting 


BK 1008145291 Hanoi VNA in English 1438 GMT 
10 Aug Y1 


[Text] Hanoi VNA August 10—Deputy Foreign Minister 
Nguyen Dy Nien, member of the Communist Party 
Central Committee, now in Beijing for talks with Chi- 
nese Deputy Foreign Minister Dunxin was received 
today by Chinese Foreign Minister and State Counsellor 
Qian Qichen. 


Also on hand on the Vietnamese side were Trinh Ngoc 
Thai, deputy head of the External Relations Commission 


: of the Communist Party of Vietnam Central Committee, 


and Dang Nghiem Hoanh, Vietnamese ambassador to 
China. On the Chinese side were Wang Yingfan, head of 
the Asia Department of the Chinese Foreign Ministry, 
and Zhang Dewei, Chinese ambassador to Vietnam. 


Nguyen Dy Nien asked Minister Qian Qichen to convey the 
best regards from the Vietnamese party and state leaders to 
their Chinese counterparts. He informed the Chinese for- 
eign minister of the fine results of the recent Sino- 
Vietnamese talks at the deputy foreign ministerial level. 


For his part, Qian Qichen expressed his satisfaction at 
the successful meetings between the two deputy foreign 
ministers and at the progress in the settlement of the 
Cambodian issue. 


He expressed his wish for early normalisation of Sino- 
Vietnamese relations in the interest of the two peoples 
and of peace, stability and cooperation in the region. 


The reception took place in a very cordial and friendly 
atmosphere. 
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Communique Views Cambodia, Ties 


OW 1008101591 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 12 Aug 91 p 1 


[Text] Beijing, August 10 (XINHUA) —A press commu- 
nique on the consultations between vice foreign minis- 
ters of China and Vietnam was issued here today at the 
end of the consultations. The full text follows: 


From 8 to 10 August 1991, Vice Foreign Minister Xu 
Dunxin of the People’s Republic of China and Vice 
Foreign Minister Nguyen Dy Nien of the Socialist 
Republic of Vietnam held consultations in Beijing on a 
political settlement of the Cambodian problem and the 
normalization of Sino-Vietnamese relations. On 10 
August, State Councillor and Foreign Minister Qian 
Qichen of the People’s Republic of China met with Mr. 
Nguyen Dy Nien and his party. 


The two sides were pleased with the positive progress 
towards a comprehensive political settlement of the 
Cambodian question achieved by the Supreme National 
Council [SNCj of Cambodia in its meetings held recently 
in Jakarta, Phatthaya and Beijing. Both sides welcomed 
the election of Prince Sihanouk to the chairmanship of 
the SNC of Cambodia and expressed respect for the 
relevant decisions made unanimously by the SNC. 


Both sides reiterated that a fair and reasonable compre- 
hensive political settlement of the Cambodia question 
should be achieved at an early date on the basis of the 
framework document of the five permanent members of 
the UN Security Council. They expressed their respect 
for the decisions reached by consensus of the SNC of 
Cambodia with Prince Sihanouk as the chairman and at 
the same time expressed their hope to see the important 
role of the United Nations brought into full play. The 
two sides expressed the hope that the various parties in 
Cambodia would, proceeding from their overall national 
interests, let bygones be by gones, realize national recon- 
ciliation and reach agreement as soon as possible on the 
outstanding issues so that the SNC meeting to be held in 
Thailand would be able to make important progress, thus 
creating conditions for the resumption of the Paris 
International Conference on Cambodia. 


The two sides also exchanged views on the normalization 
of relations between the two countmes and on the early 
restoration of such business ties as economic relations 
and trade, communications and postal service and tele- 
communications between the two countries. They held 
that the normalization of the Sino-Vietnamese relations 
on the basis of the five principles of peaceful coexistence 
was in accord with the common wishes of the two 
peoples, and conducive to peace, stability and coopera- 
tion in the region. 


The two sides expressed satisfaction with the outcome of 
the consultations and agreed that the consultations 
should continue in the near future. 
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SRV Leaders on Importance of ‘Normalization’ 


Vo Van Kiet on ‘Improved’ Ties 


OW 1008181791 Beijing XINHUA in English 
1452 GMT 10 Aug 91 


[Text] Hanoi, August 10 (XINHUA)}—Newly elected 
Vietnamese Prime Minister Vo Van Kiet said today that 
he will make great efforts for the normalization of 
relations between Vietnam and China. 


Speaking at a press conference here today, Vo Van Kiet 
said Vietnamese-Chinese relations have gradually been 
improved in the past few years, which has benefited the 


two peoples. 


Vo Van Kiet, who was elected prime minister to replace Do 
Muoi at the ninth session of the eighth National Assembly 
Friday, said that it is the wish of the Vietnamese people to 
normalize relations with China. He added that his country 
will do its best for the normalization. 


Le Quang Dao Expresses ‘Satisfaction’ 
OW'1208170891 Beijing XINHUA in English 
1530 GMT 12 Aug 91 


[Text] Hanoi, August 12 (XINHUA) —Chairman of the 
Vietnamese National Assembly Le Quang Dao today 
expressed satisfaction with the outcome of the Vietnamese- 
Chinese vice foreign minister consultations in Beijing. 
Delivering a closing speech at the 9th meeting of the 8th 
Vietnamese National Assembly, he said the outcome of 
the talks “mark a development of the normalization 
process of the relations between the two nations.” 


The outcome is beneficial to the two peoples, he said. It 
is also beneficial to peace, stability and cooperation in 
Southeast Asia, he added. 


According to the communique on the consultations, held 
on August 8-10 between Chinese Vice Foreign Minister 
Xu Dunxin and his Vietnamese counterpart Nguyen Dy 
Nien, both sides reiterated that a fair and reasonable 
comprehensive political settlement of the Cambodia 
question should be achieved at an early date on the basis 
of the framework document of the five permanent mem- 
bers of the United Nations Security Council. 


Le said that the Vietnamese people were pleased with the 
positive progress made by the Supreme National Council 
of Cambodia in its meetings held in Jakarta, Phatthaya 
and Being. 


The Vietnamese people hoped to see an early compre- 
hensive, fair and reasonable political settlement of the 
Cambodia question on the basis of respect for Cambo- 
dia’s sovereignty and U.N. Charter, he said. 


The two-week 9th meeting of the 8th Vietnamese 
National Assembly closed today. The meeting made a 
review of Vietman’s economic and social situations 
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during the first half of this year and its urgent economic 
and social tasks for the second half of the year. 


Thai Spokesman: Sino-Vietnamese Talks ‘Helpful’ 
OW 1208125591 Beijing XINHUA in English 
1159 GMT 12 Aug 91 


[Text] Bangkok, August 12 (XINHUA}—The recent 
talks between China and Vietnam in Beijing were con- 
structive and the results will help strengthen the regional 
peace and stability, a senior Thai Government official 
said here today. 


Thailand regarded the recent Sino-Vietnamese talks in 
Beijing as encouraging and that the results will be surely 
helpful to the peace and stability of this region, a source 
quoted Thai Foreign Ministry spokesman Sakthip Krai- 
riksh as saying. 


Chinese Vice-Foreign Minister Xu Dunxin and his Viet- 
namese counterpart Nguyen Dy Nien had held talks in 
Beijing from August 8 to 10 and both sides discussed the 
normalization of relations between the two countries 
and the political settlement of the Cambodia issue. 


Thailand welcomes the results of the Beijing talks, the 
spokesman said, adding that Thailand has always encour- 
aged Vietnam to conduct negotiations with China. 


Article Views Changing Sino-Vietnamese Relations 


HK1208090891 Hong Kong TA KUNG PAO in Chinese 
12 Aug 91 p 2 


[Political Talk” column by Shih Chun-Yu (2457 0689 
3768): “Changes in Sino-Vietnamese Relations”) 


[Text] The Chinese and Vietnamese vice foreign minis- 
ters have ended their three-day discussions in Being 
and released a press communique. Moreover, Chinese 
Foreign Minister Qian Qichen has received Nguyen Dy 
Nien, thus adding weight to these formal diplomatic 
discussions between China and Vietnam. 


From “Informal Discussions” to “Formal Ones” 


The last time the Chinese and Vietnamese vice foreign 
ministers met was last May. At that time, Dinh Nho 
Liem, the then Vietnamese first deputy foreign minister, 
using the opportunity of inspecting work in the Viet- 
namese Embassy in China, held informal discussions 
with his Chinese counterpart. Afterward, a Chinese 
Foreign Ministry spokesman stated that the discussions 
were confined only to the Cambodian issue. 


The fact that the latest Sino-Vietnamese discussions were 
upgraded to formal ones, which included on the agenda the 
normalization of relations between the two countries, shows 
that the situation has changed over the last year. 


Before the discussions, high-ranking officials of China 
and Vietnam had had contacts, which were not officially 
publicized. Foreign dispatches quoted diplomats in the 
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Vietnamese Embassy in Bei):ng as saying that Le Duc 
Anh, the number two figure in the Communist Pariy of 
Vietnam [CPV], had visited Beijing. It is believed that 
his trip had two objectives. The first was to give a brief 
report of the June CPV plenary session and the second 
was to pave the way for discussions between the two 
countries vice foreign minisiers. Foreign dispatches said 
that during Le Duc Anh’s visit, both countries agreed in 
principle to aormalize their relations. As a result, atten- 
tion has been doubly drawn to the results of the discus- 
sions between Xu Guoxin and Nguyen Dy Nien. 


China has always maintained that improvement of Sino- 
Vietnamese relations must depend on the settlement of 
the Cambodian issue. Judging from the press commu- 
nique, China's consistent stand remains unchanged. 


The communique is divided into five paragraphs. The 
first paragraph is related to their consensus on the 
Cambodian issue and the fourth is related to their 
bilateral relations. The order of priority shows the 
emphasis of the talks and the relations of subordination 
between the two issues. 


Speculation About the “Red Proposal” 


During the discussions, outsiders speculated that China 
and Vietnam were intending to work out a “red pro- 
posal” to settle the Cambodian issue, throwing the 
United Nations aside. The press communique, however, 
has dispelled these unnecessary misgivings. 


The communique states that the Cambodian issue 
should be solved on the basis of the framework docu- 
ment of the UN Security Council's five permanent 
members and that “it is hoped that the United Nations’ 
important role can be brought into full play.” 


The XINHUA report on Qian Qichen’s reception of 
Nguyen Dy Nien highlights in its introductory notes 
Qian Qichen’s remarks: “Settling the Cambodian issue 
by political means has a bearing not only on China and 
Vietnam, but also on the international community, 
including the ASEAN countries, the UN Security Coun- 
cil’s five permanent members, and all countries of the 
Paris International Conference.” His remarks are 
believed to have a definite purpose. 


After the three conferences in Indonesia, Thailand, and 
China over the past six months, Cambodia's four sides 
have made great progress in finding a thorough solution 
to the issue. The four sides will meet and hold discus- 
sions again in Bangkok at the end of this month. Next 
month, a coalition delegation of the four sides, headed 
by Sihanouk, will attend the UN General Assembly 
meeting. All this symbolizes that the settlement of the 
Cambodian issue has entered a new phase. On relevant 
questions, China and Vietnam are holding discussions 
over which both sides feel satisfied. This is undoubtedly 
favorable to promoting the peace process. 
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The fact that the pace of normalization between China 
and Vietnam is being stepped up during this time, 
therefore, does not surprise us. 


Vietnam Changes Prime Minister 


It 1s noteworthy that this happened at a time when the 
CPV had held the plenary session and when there had 
been a big reshuffle in the leadership. A number of 
veteran leaders in the CPV, including Nguyen Van Linh, 
have stepped aside, and Do Muoi has become general 
secretary. Two days ago, the Vietnamese Government 
also effected a reshuffle, with Vo Van Kiet becoming 
prime minister. Important posts in national defense, 
foreign affairs, and home affairs are now all held by new 
faces. XINHUA immediately released news of this. In 
addition, it also reported on Vo Van Kiet's speech 
regarding Sino-Vietnamese relations at a news confer- 
ence held as soon as he had assumed his post. In the 
report, Vo Van Kiet talked on the latest meeting between 
the Chinese and Vietnamese vice foreign ministers, and 
put the normalization of Sino-Vietnamese relations 
prior to the Cambodian issue. This can be said to 
contrast with China’s attitude. 


Spokesman: Burmese Official To Visit 20-25 Aug 
OW ' 1308020091 Beijing XINHUA in English 
0107 GMT 13 Aug 91 


[Text] Beijing, August 13 (XINHUA)}—Senior General Saw 
Maung, chairman of the State Law and Order Restoration 
Council of the Union of Myanmar {Burma}, will pay a 
working visit to China from August 20 to 25 at the invita- 
tion of Chinese President Yang Shangkun, a spokesman of 
the Chinese Foreign Ministry announced here today. 


Leaders of the two countries will have an extensive 
exchange of views on bilateral relations and interna- 
tional issues of common concern, the spokesman said. 


Sub-Saharan Africa 


Spokesman: Kenyan Foreign Minister To Visit 


OW'1208061091 Beijing XINHUA in English 
0521 GMT 12 Aug 91 


[Text] Beijing, August 12 (XINHUA)}—Wilson Ndolo 
Ayah, minister of foreign affairs and international coop- 
eration of Kenya, will pay an official visit to China from 
August 14 to 18 at the invitation of Chinese Foreign 
Minister Qian Qichen. 


This was announced by the spokesman of the Chinese 
Foreign Ministry here today. 


FBIS-CHI-91-156 
13 August 1991 


Sao Tome President Meets Vice Foreign Minister 
OW 1208010891 Beijing XINHUA Domestic Service 
in Chinese 1409 GMT 11 Aug 91 


[Text] Beijing, 11 Aug (XINHUA}—Information on Sao 
Tome: Miguel Trovoada, president of Sao Tome and Princ- 
ipe, received Chinese Vice Foreign Minister Yang Fuchang 
in Sao Tome, capital of Sao Tome and Principe, on 10 
August. They had a cordial and friendly conversation. 


In their talks, Yang Fuchang introduced the Chinese 
Government's stance on issues concerning establishment 
of a new international order. He pointed out: China 
opposes the monopoly of world affairs by one, two, or a 
few countries; opposes imposition of one country’s will 
and model onto another country; and advocates that 
people of various countries should decide themselves to 
pursue whatever road and choose whatever social 
sysiem. President Trovoada appreciated the Chinese 
Government's stance on issues regarding establish ment 
of a new international order. He emphasized: Sao Tome 
and Principe actively safeguards world peace, opposes 
interference in other countries’ internal affairs and 
issuing orders in other countries’ economic affairs; 
opposes unreasonable economic order, and is willing to 
strive for materialization of principles that are equal, 
mutually beneficial, and just. 


Yang Fuchang also conveyed President Yang 
Shangkun’s regards to President Trovoada, who was 
thankful for the greetings and requested that Yang 
Fuchang convey his respects to President Yang. Both 
sides were satisfied with the friendly cooperative rela- 
tions between the two countries and expressed their 
common aspirations to further strengthen these ties. 


On the same day, Sao Tomean Prime Minister Daniel 
Diao also met with Yang Fuchang. They briefed each 
other on their respective domestic situations. Alda Ban- 
deira, Sao Tomean minister of foreign affairs and coop- 
eration, and Yang Fuchang amicably exchanged views 
on issues of cooperation between the two countries. 


On 9 August Vice Foreign Minister Yang Fuchang 
arrived in Sao Tome and began his three-day friendly 
visit in Sao Tome and Principe. 


West Europe 


Briton To Be Sentenced ‘Soon’ in Drug Case 


HK0808 110791 Hong Kong AFP in English 
1022 GMT 8 Aug 91 


[Text] Beijing, Aug 8 (AFP) - A British student [as 
received] will soon be sentenced in Shanghai for drug 
trafficking after five months in detention, a police 
spokesman said Thursday. 


Mark Baber, an Oxford University student in his early 
20s, was arrested in March for allegedly trafficking 7.2 
kilograms (15.8 pounds) of marijuana, the spokesman 
said by telephone from Shanghai. 
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He was travelling on a tourist visa, the spokesman 
added. 


The British Consulate in Shanghai confirmed the details 
of the case, but declined to say whether the name given 
by the Chinese spokesm=n was correct, citing the wishes 
of the student's family. 


“The sentence could by anything from immediate release 
to execution,” Vice Consul lan Cormack said. “I know 
they are keeping this very quiet in the U.K.” 


The silence was apparently aimed at avoiding public 
embarrassment with a visit to China by British Prime 
Minister John Major less than one month away. 


Sino-British relations recently took a turn for the better 
after agreement was reached on a controversial new 
airport for Hong Kong. 


“The trial is to be very soon, but there is no firm date 
yet,” Cormack said, adding that the student was in 
“relatively good condition” and that consular officials 
were visiting him frequently. 


But according to the police spokesman, the trial was 
already in progress at the Shanghai Intermediate Peo- 
ple’s Court and Baber would be sentenced “very soon.” 


A court official declined to comment on the case when 


reached by telephone. 


News of the arrest was first carried in the August 5 
edition of the Shanghai Legal News, which made a 
passing reference to the case in an article about crime in 
foreign-funded hotels. 


“In March, this city hunted down and seized a British 
narcotics trafficker who has already been arrested 
according to the law,” the newspaper said. 


“Foreigners in China must abide by China's laws,” it 
quoted an unidentified public security official as saying. 
“We will deal seriously with lawbreakers in the future.” 


China launched a “people's war” on drugs two months 
ago, vowing to deal harshly with offenders and stiffening 
laws on trafficking and abuse. 


A Burmese man was sentenced to death in late June for 
smuggling heroin into China, a major trafficking route 
for opium and heroin produced in the Golden Triangle 
area of Southeast Asia. 


Several ethnic Chinese from Hong Kong and Taiwan 
have been executed or given heavy prison terms for drug 
smuggling in the last year. 


Shanghai Police Arrest 2 More 


HK0908093791 Hong Kong AFP in English 
0925 GMT 9 Aug 9/ 


[Text] Being, Aug 9 (AFP)}—Shanghai police said Friday 
they arrested two more British nationals this week for 
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trafficking drugs through China following the arrest of an 
Oxford University student [as received] in March. 


“Two British people have been held in custody for 
carrying marijuana of unknown origin on their person,” 
a Shanghai municipal official quoted a police statement 
as saying. “The case is still under investigation.” 


The arrests followed the disclosure Thursday that che 
Shanghai Intermediate People’s Court was about to 
sentence an Oxford University student for allegedly 
trafficking 7.2 kilos (15.8 pounds) of marijuana. 


The British Consulate in Shanghai said the two most 
recent arrests were made Tuesday. It confirmed the 
charges against them and said they were both men, but 
declined to give further details. 


An officer at the Public Security Bureau said police had 
bee: ordered not to speak to foreign reporters about the 
cases. 


“I haven't even seen them yet.” British Vice Consul lan 
Cormack said, adaing that he would not be able to visit 
the two until early next week. He said earlier that 
punish.nent for the marijuana-smuggling charge could 
range from immediate release to death. 


The cases have come to light three weeks before British 
Prime Minister John Major is slated to visit here to 
repair long-strained relations with Beijing. 


The three Britons were believed to be the first West- 
erners to be held in China for drug trafficking since the 
communist takeover in 1949. It was not known if they 
were involved in an organized operation. 


A police spokesman has identified the first suspect as 
Mark Baber, an Oxford University student in his early 
20s. He was arrested in March and faced sentencing 
“very soon” after being held in detention for five 
months, the spokesman said. 


A ccurt official contacted Friday declined to comment 
on his case and said any requests for information had to 
be channeled through the Supreme Court. 


Burmese and ethnic Chinese traffickers from Hong Kong 
have been executed or sentenced to death for smuggling 
heroin through China, which is engaged in what it cails a 


“people's war” on drugs. 


Briton Goes on Trial 


HK 1308043591 Hong Kone SOUTH CHINA 
MORNING POST in English 13 Aug 91 p 10 


[By Geoffrey Crothali] 


[Text] British businessman Mark Baber will go on trial 
today in the Shanghai Supreme Court charged with 
trafficking in 7.2 kilograms of marijuana. 
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Baber, 28. was detained by Shanghai police in March 
during an intense operation to crack down on drug 
smuggling in the city. 


Two other Britons have also been detained recently in 
the eastern metropolis on drug related charges but are 
not expected to be tried for at least another month. 


Baber, an Oxford graduate, is being represented by a 
lawyer from a Shanghai law firm who has been preparing 
for the case since Baber’s formal indictment two weeks 
ago. Foreign lawyers are not allowed to represent defen- 
dants in mainland court cases. 


Today's trial, which is not expected to last for more than a 
few days, is said to be open to the public and the British 
Consulate plans to send a representative to observe the 
proceedings. 

Sources close to the case say the Shanghai authorities 
have been co-operative in providing Baber’s lawyer with 
the relevant facts of the case so as to allow for an 
adequate defence. 


Chinese legal experts say that Baber seems to have been 
treated better than most defendants in the run up to the 
trial, certainly better than the dissidents detained after the 
June 4 crackdown of 1989 but point out that only a small 
percentage of defendants brought to trial are acquitted. 


An Australian human nghts delegation which visited 
China last month claims that of the 16,000 criminal 
cases in Shanghai last year, only 30 were acquitted and 
less than half had a defence lawyer. 


Although a Burmese man was sentenced to death in late 
June for smuggling heroin into China, Baber is not expected 
to receive a similarly harsh sentence if found guilty. 


With British Prime Minister Mr John Major's ground- 
breaking visit to Beijing less than three weeks away, the 
Chinese Government is unlikely to risk antagonising the 
Prime Minister. 


However, given the severity of the drug problem in China, 
the authorities might wish to make an example of Baber. 
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The SHANGHAI LEGAL NEWS which first reported 
the case on August 5 quoted an unidentified public 
security official as saying: “Foreigners in China must 
abide by China's laws. We will deal seriously with 
offenders in the future.” 


Seasoned China watchers have pointed out there is a 
certain irony in the fact that all of the three foreigners 
arrested on drug related offences are British. 


Britain was largely responsible for supplying southern 
China with thousands of crates of opium during the late 
1830s and early 1840s, a practice which led to the Opium 
War and the annexation of Hong Kong. 


Tan Shaowen Meets With Portuguese Delegation 


SK0708092591 Tianjin TIANJIN RIBAO in Chinese 
4Jul 91 pl 


[Text] Yesterday evening, Tan Shaowen, secretary of the 
municipal party committee, cordially met with Alvaro 
Cunhal, general secretary of the Portuguese Communist 
Party, and his entourage at Hyatt Hotel, and held talks 
with them in a friendly atmosphere. 


Alvaro Cunhal and his entourage arrived in Tianjin 
yesterday in the company of Zhu Liang, head of the 
International Liaison Department. During the meeting, 
Tan Shaowen said: We are very pleased to have General 
Secretary Cunhal visit Tianjin. Let me extend a warm 
welcome to the general secretary on behalf of the Tianjin 
Municipal party committee. He also briefly introduced 
Tianjin’s general situation, the Communist Party mem- 
bers of Tianjin and the situation in party building, and 
wished the general secretary success and happiness 
during the visit. 


Cunhal said: | am very interested in visiting Tianjin. 
Although time is short, we will realize and understand 
Tianjin more fully and will learn from each other. I 
believe that our visit in Tianjin will leave us with a very 
good impression. Wang Xudong, member of the 
Standing Committee of the municipal party committee, 
and Geng Jianhua, deputy director of the municipal 
Foreign Affairs Office, also attended the meeting. 


The Portuguese guests will return to Beijing today after 
visiting and touring the municipality. 
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Political & Social 


Deng Reportedly Sets Tune for Party Congress 


HK1208025091 Hong Kong CHING PAO in Chinese 
No 169, 5 Aug 91 pp 45-49 


[By Ni Hung (0242 5725): “Deng Xiaoping Sets Basic 
Tune for 14th CPC National Congress; There Is Still 
Dispute Whether Central Advisory Commission Should 
Be Canceled’”’] 


[Text] When the CPC marked its 70th founding anniver- 
sary, the mainland intelligentsia private commented: 
“The first generation leaders worked hard and waged 
bitter struggles, the second generation brought order out 
of chaos, but it is still hard to tell what the third 
generation will turn out.” In other words, no marked 
characteristics are found in the third generation leader- 
ship collective as of today. 


Actually, the reform that began 19 years ago has come to a 
standstill. Gone are the people’s vigorous originality full of 
vitality, varied ideas and proposals on reform of the intel- 
ligentsia, as well as the advocacy of reform in a big way and 
policies and measures of the CPC top echelon. 


What has most bewildered the intelligentsia is the fact 
that over the past two years, the “wise and great” Mao 
Zedong Thought has once again been propagated, and 
the fight against “‘peaceful evolution” conspicuously 
emphasized, while there has been a great change 
regarding the propaganda of proletarian dictatorship 
from “putting the dictatorship into practice without 
mentioning it, Or mentioning it less” in the past to 
running the propaganda machine to spread the idea full 
blast. This shows that the CPC’s set policy is undergoing 
or will undergo some important changes. 


Deng Xiaoping Sets the Basic Tune for the Pending 
14th CPC National Congress 


It is said that the CPC top echelon plans to convoke the 
14th CPC National Congress in June next year, and its 
preparations began in May this year. The first draft of 
the political report submitted to the pending 14th CPC 
National Congress was ready; presently, the second draft 
is under way, and will be submitted to the political 
octogenarians for their deliberation when they come 
together in Beidaihe in August. 


It is said that Deng Xiaoping’s basic tune is: We set the 
theory on the initial stage of socialism at the 13th CPC 
National Congress, and initially laid down a theoretical 
foundation for building socialism with Chinese character- 
istics. What happened in the USSR and East Europe 
shows that our party promptly corrected past mistakes 
when the party’s prestige stood rather high and that 
reform and opening up and the proposal to take the 
socialist road with Chinese characteristics has been 
entirely accurate. To avoid great turmoil in China, it 
seems the pursuit of reform and opening up and the 
proposal of Chinese characteristics are the only choice. 
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The 14th CPC National Congress should continue to 
emphasize the Chinese characteristics and lay down a 
theoretical foundation, while giving clear explanations on 
the basic political, economic, and cultural characteristics 
of socialism with Chinese characteristics. There is no 
need to set forth any new slogans, but to continue to 
pursue reform and opening up, and complete and perfect 
socialism with Chinese characteristics in the course of 
reform and opening up. Things are still changing in the 
USSR and East Europe, and we will wait and see how 
things turn out there. Things happening there are quite 
beyond our control, and what we say will not help them 
any. Their changes have affected us, but we are pursuing 
socialism with our own characteristics. So long as we do a 
good job in construction and the economy with one heart 
and soul, we are capable of reducing the unfavorable 
effects to the minimum. Deng Xiaoping’s tune empha- 
sizes Chinese characteristics, reform, and opening up, 
while giving prominence to taking economic construc- 
tion as the key. He believes that a repetition of the 
traditional practice of Mao Zedong’s theory of “taking 
class struggle as the key” and placing “consolidating the 
proletarian dictatorship” above all else in the state’s 
political life should be avoided. The CPC top echelon 
generalized Deng Xiaoping’s basic strategy as: To consol- 
idate the proletarian dictatorship with class struggle as 
the key, dictatorship can hardly survive. To consolidate 
the proletarian dictatorship with economic construction as 
the key, the dictatorship will last. 


Chen Yun Is For Defending China as the Key 


Different from Deng Xiaoping’s basic tune, the CPC 
conservatives, with Chen Yun as their representative, 
has set the following tune: On the grounds that the USSR 
and East Europe have evolved or are evolving to capi- 
talism, socialism met with unprecedented challenge 
worldwide, and the CPC should hoist the socialist 
banner alone to defend the purity of Marxism, while 
placing consolidating the proletarian dictatorship and 
safeguarding the socialist system above all work. This 
being the case, the key task of socialist construction in all 
areas should take the proletarian struggle against the 
capitalist as the chief means to beef up the strength of 
state-run large and medium enterprises in the economic 
arena, and adhere to taking the planned economy as the 
main body, with market regulation as the supplement, 
while opposing the erosion and growth of the capitalist 
market-oriented economy. In the political arena, it is 
imperative to augment the CPC's leading position, to 
oppose bourgeois liberalization, especially to pay atten- 
tion to purging from party organizations aliens and 
corrupt elements in the leadership tier, whereas the 
leadership must be firmly grasped in Marxists’ hands. In 
the cultural arena, it is imperative to wage the struggle of 
Marxist ideology against bourgeois ideologies, while 
being especially vigilant against the tendency of resorting 
to academic language to conduct antiparty and antiso- 
cialist activities. In short, China should set forth the 
historical task of ““comprehensively safeguarding social- 
ism”’ with a clear-cut stand, which should be the general 
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program of all work in China. Reform and opening up 
should be subject to this general program, but not be 
emphasized and placed at the same important position 
as the four cardinal principles. Otherwise, China will 
lose its way and take the capitalist road, while it will be 
impossible to prevent such changes as the USSR and 
East Europe are undergoing from taking place in China. 


What Does This Minor Political Contention Explain? 


Obviously, regarding the basic tune set for the political 
report submitted to the pending CPC 14th National Con- 
gress, the difference between the reform and conservative 
forces lies in whether to take economic construction as the 
key or to regard “safeguarding socialism in a comprehensive 
way” as the general program and whether to replace reform 
and opening up with adherence to the four cardinal princi- 
ples or to place reform and opening up in a conspicuous 
place. Such differences more often than not find expression 
in specific issues. Shortly before the Seventh Plenary Ses- 
sion of the 13th Central Committee, the body responsible 
for drafting the Eighth Five-Year Plan and the 10-Year 
Program under Yao Yilin’s charge submitted a scheme 
which Deng Xiaoping negated; Yao Yilin was very unhappy 
about it. Later, when Deng Xiaoping recommended Zhu 
Rongji to be vice premier, Yao Yilin openly expressed his 
resentment at a Political Bureau Standing Committee ses- 
sion, saying: “How are we to work with a new order given 
every day like this?!” In its wake, he simply brushed aside 
the affairs under his charge as the vice premier responsible 
for day-to-day work. Deng was tough in his attitude toward 
Yao Yilin, saying: He may quit if he is incapable of the job. 
In addition, Deng said, Yao Yilin is incompetent and he 
should bear half the responsibility for the State Council's 
poor performance. When Yao Yilin heard about this, he 
simply quit his job under the pretext of poor health. 
Consequently, it was spread that Yao Yilin was “ill.”” Later, 
Chen Yun mediated in this, saying: It is necessary to take 
the whole situation into account. In addition, he said, when 
Li Peng is present, Yilin may take a rest; but when Li Peng 
iS Out visiting foreign countries, Yilin should continue to 
take charge of comprehensive work. Does this minor polit- 
ical contention serve to test Deng Xiaoping’s strength or 
does it show that Deng’s influence was waning? 


Conservative Theorists Believe There Is Too Much 
Intervention From Deng Xiaoping 


Since the implementation of “improvement and rectifi- 
cation,” the mainland’s economic restructuring has 
almost come to a standstill. An economist who had 
participated in drafting the Eighth Five-Year Plan and 
the 10-Year Program told this author that reviewing 
things over the years, the decision-making process on 
improvement and rectification beginning toward the end 
of 1988 was doubtful. Although the mainland’s economy 
was overheated, the market was rapidly developing, and 
the restrictive and standardized factor of the market 
mechanism on the economic operation was strength- 
ening. If “augmenting the intensity of austerity” had not 
been so stubbornly emphasized. while implementing 
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recentralization in a big way to intensify “planned con- 
trol,” which resulted in almost a total ruin of the newly 
developed market, but had adopted the whole- ranging 
measures of controlling money supply, promptly pushing 
forward the first-step plan for price restructuring. 
expanding the enterprise’s decision-making power, com- 
pleting and perfecting the market mechanism instead. 
the mainland’s economic condition would certainly have 
not been reduced to the present situation. 


There were two stubborn diseases in Mainland China’s 
past traditional economic structure. One was the lack of 
impetus for development, which often found expression 
in “being excessively cold”; the other was disorderly 
development, which often led to “overheatedness.” 
“Being excessively cold” owed chiefly to the economy 
lacking an interest-stimulating mechanism and effective 
demand-and-supply guidance. What accounts for “‘over- 
heatedness” was the arbitrariness of “officials” will 
without any restriction of economic interest and the law 
of values for reference in the pursuit of “quick results 
and doing things in a big way.”’ The two extremes that 
seem contradictory to each other have their roots in the 
highly centralized “planned economy.” Every time, their 
mutual replacement resulted in extremely great waste 
and injury to economic resources and social productive 
forces, and their every replacement was pushed by the 
application to the mandatory means—tither by “auster- 
ity” or “relaxation”—of the planned economy.” The 
economy will ‘cool off as soon as “austerity” is imple- 
mented, and will be “heated up™ as soon as “relaxation™ 
is implemented; such practice is still in operation. In 
fact, the market-oriented mechanism is a good medicine 
for curing the two stubborn diseases. However, the 
greatest obstruction to taking this medicine lies in the 
fact that the officials in control of “the planned econ- 
omy” are not willing to lose their power or many 
personal interests, which are far more important than the 
ordinary people, while all the power and personal inter- 
ests and the series of political special privileges and 
honor are closely connected with “the CPC leadership,” 
Marxists," ” the people's sole representative, and “the 
proletarian dictatorship,” all of which they will never let 
reform touch. Therefore, in the wake of the 4 June 
incident in 1989, they went all out to implement recen- 
tralization under the pretext of “intensifying the strength 
of austerity.’ Their “theorists,” such as Wang Rengzhi, 
stated “improvement and rectification are precisely to 
put a full stop to the expansion of bourgeois liberaliza- 
tion trends in the economic area during the 10-year 
reform!* Presently, such an idea as “putting a full stop” 
dominates the policies and measures of those who have 
the say in economic work, and they are not so interested 
in Deng Xiaoping’s call for reform and opening up. 
believing that “there is too much intervention from 
Deng Xiaoping.” They are unwilling to try measures for 
the market-oriented reform. Even when they took a few 
Steps, it was done simply to deal with Deng’s “interven- 
tion,” and what they are more interested in 1s to continue 
the “planned economy™ pattern to push development. 
Recently, several political octogenarians have urged Li 
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Peng to consider implementing “the plan to start the 
Chang Jiang Gorges Hydropower Project,” believing 
that as soon as this project, that involves an investment 
of some 30 billion yuan, is under way, it will “bring along 
the entire economy, and the planned economy will be 
augmented, completed, and perfected.“* Many econo- 
mists on the mainland are worried about it, saying: 
Should the planned economy be augmented with the 
beginning of the Chang Jiang Gorges, China’s economic 
restructuring and healthy economic life in the 1990's and 
early next century will all go up in smoke.“ 


The Intelligentsia Are Pessimistic About the Economic 
Prospects 


Many intellectuals are pessimistic about the prospects of 
economic restructuring on the mainland. A State Commis- 
sion for Restructuring Economy worker told this author, 
three forces have taken shape in economic restructuring 
over the past 10 years: The first was the bold experiment 
and exploration of grass-roots economic organizations. 
which provided rich practical experiences to central deci- 
sion making. Second, advice and proposals from the eco- 
nomic circles, with a considerable number of economists 
walking away from pure academic studies and entering the 
Central Committee’s decision-making circle. Various ideas 
and views often shaped into necessary conditions for the 
decision makers to formulate accurate policy selection. And 
third, the Central Committee leaders’ devotion to reform 
and their passion for learning new things in economics. The 
combination of these three forces pushed the ever devel- 
oping and deepening of economic restructuring. But now, 
these three forces are reduced, none being capable of 
becoming an independent force to push reform. Further- 
more, two conditions have surfaced: On one hand, a deci- 
sion-making circle took shape independent of the CPC 
decision-making system during Zhao Ziyang’s premiership. 
That was necessary at that time to repel interference and 
accelerate reform’s progress. However, this decision-making 
circle has today become an exclusive “conservative deci- 
sion-making circle” under the control of incompetent 
people lacking enthusiasm for reform because of the premier 
reshuffling. This being the case, even Jiang Zemin and Li 
Ruihuan, who are determined to push economic restruc- 
turing, have found it difficult to really achieve anything in 
reform, being excluded from that circle. The aforesaid 
“decision-making circle” has rejected experts and scholars 
holding various views on reform due to “opposing bourgeois 
liberalization,” and the decision-making circle now consists 
of pure self-claimed “Marxist-Leninist political economics 
school” people, who used to shut themselves in their studies, 
working On annotations to Marxist works for long years. 
They have no specific knowledge of the operation of modern 
economy, and it is impossible for them to provide any ideas 
or opinions valuable to economic restructuring. There is no 
impetus or subjective person in reform; how can its pros- 
pects be optimistic? 
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The Masses Believe Deng Xiaoping Has Yielded to the 
Conservatives 


A person with accessibility to the CPC top echelon said 
that Deng Xiaoping has been talking too much, and has 
turned impatient since July last year. Deng has all along 
advocated efficiency in doing business, with things done 
neat and tidy. However, what he said and his require- 
ments have often been countered by some statement like 
“one of the founding fathers has another view on this 
issue.” Deng was very unhappy about it. The person 
providing the information on Deng analyzed this, 
saying: Obviously, Deng Xiaoping’s prestige has shrunk, 
and come under the restriction of two major unfavorable 
backdrops; on the one hand, his political opponents 
dexterously took advantage of his desire of not wanting 
to leave the political arena too soon and the two occa- 
sions of campus unrest in 1986 and 1989 by telling him 
such agitating thoughts as “some people are forcing you 
to resign” and “this spearhead is aimed at you,” thus 
resulting in severing his political ties with Hu Yaobang 
and Zhao Ziyang and overthrowing a number of their 
men, who firmly supported reform. Deng Xiaoping 
seems to lack sober understanding of this, and there is a 
profound misunderstanding between him and the over- 
whelming population on the mainland and inner-party 
people who favor reform. The masses support Deng 
Xiaoping’s idea for reform and opening up, but not his 
tolerance for inner-party conservative political forces 
that enjoy special privileges; whereas Deng Xiaoping 
believes that his own policy boasts comprehensive cor- 
rectness, and especially cannot tolerate the masses’ lim- 
ited identity with and criticism against him. The masses 
believe Deng Xiaoping has made great historical contri- 
butions, but could have made still greater ones had it not 
been for his lack of thoroughness in his intention for 
reform; Deng, on the other hand, believes that the 
criticism against his lack of thoroughness means total 
repudiation of him. The masses believe that Deng’s 
merits in taking the lead in proposing “the contingent of 
cadres being comparatively younger in age,” and 
selecting and appointing the virtuous and able while 
initiating a new situation of CPC leadership should go 
down in history, while hoping that he will take the lead in 
retiring from his post and set an example for the conser- 
vative political forces to follow in his footsteps and allow 
late comers to have more conditions to accomplish 
something. Whereas Deng has failed to understand the 
masses, while believing that the wish for his retirement 
means negation of his historical position. The misunder- 
standing between Deng Xiaoping and the masses has 
deepened because of the 4 June incident. To maintain 
his political balance, Deng Xiaoping covered inner-party 
contradictions. However, there was no complete and 
healthy democratic system to ease and restrict the imbal- 
ance resulting from inner-party struggle; consequently, 
inner-party reform forces were often in an inferior posi- 
tion due to the lack of powerful support, while Deng’s 
position inside the party was eventually shaken. 
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The Conservatives Manipulate the Propaganda Front 


Another backdrop unfavorable to Deng Xiaoping is the 
“great political pattern” meticulously designed by the CPC 
inner-party conservatives over the past two years in the 
wake of the 4 June Incident. At the turn of the 1970's and 
the 1980's, Deng Xiaoping beat the “two whatevers” with 
“seeking truth from facts” to unite all factions inside the 
CPC, and won the opportunity and conditions for pursuing 
reform and opening up. Deng Xiaoping’s concept of reform 
and opening up somewhat continues Mao Zedong Thought, 
but its basic orientation and practice have some important 
breakthroughs of the forbidden area in Mao Zedong Thought. 
Mao Zedong had a wide-ranging utopian conception for 
socialist construction, whereas Deng Xiaoping tends toward a 
pragmatic line. Mao Zedong was for “monopolizing all 
power,” whereas Deng Xiaoping believes “should one take 
care of too much work, a poor job would be done,” while 
advocating “decentralization in minor work, and division of 
labor in major work.” Mao Zedong placed politics above all 
else, whereas Deng Xiaoping places economic construction 
and developing the productive forces as the center. Mao 
Zedong viewed capitalism as a sworn enemy, while Deng 
Xiaoping believes that there are things to learn from aud refer 
to in capitalism. Mao Zedong attached importance to the 
spiritual factor, while Deng Xiaoping focuses on science and 
technology and material essentials.... Of course, people may 
find many similarities between Mao Zedong and Deng 
Xiaoping, and may even say that Deng cannot hold a candle 
to Mao in his theoretical accomplishments; moreover, Deng 
has copied Mao’s theoretical terminology and concepts. 
However, Deng Xiaoping has actually opened a road for 
practice entirely different from Mao's. The successful exper- 
iments of this road will not only refute Mao Zedong 
Thought but also found entirely new social, political, and 
economic doctrines acceptable to the people on the main- 
land. More importantly, practice itself possesses greater 
capacity and selectivity than any theory. So long as things 
that are conducive to practice all boundaries and standards 
can be transcended. This alone is far more brilliant than the 
“ideological school” that hold fast and confine themselves 
to theoretical doctrine, and is more helpful to the masses. 


However, here precisely lies Deng Xiaoping’s weakness. 
He does not attach importance to other people’s theoret- 
ical summarizations, while allowing the inner-party con- 
servative “ideological school” to revise and generalize 
experiences in reform and opening up. Deng Xiaoping 
believes that in this way, he may acquire a certain legal 
makeup in Marxism and Mao Zedong Thought for his 
idea of reform, but he did not see that he has fallen into 
a trap, while allowing the practice of reform to be 
inhibited by Marxism and Mao Zedong Thought. 


It was understandable that Deng Xiaoping had to hoist 
the banner of Mao Zedong Thought to push his idea of 
reform 10 years ago when his foothold was not firm 
enough; but Deng has continued to hoist the banner of 
Mao Zedong Thought after a dozen of years or so when 
he achieved successes in reform and opening up. This 
can not be anything less than a mistake and a tragedy. 
Over the past two years since the 4 June incident, Deng 
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Xiaoping has lost his powerful men at the forefront of 
the political stage as well as the ideological theory and 
propaganda field which the reform forces once domi- 
nated; whereas Hu Qiaomu, Deng Liqun, and their ilk 
have moved into the power “vacuum” in these areas, 
and have complete control over the ideological, theoret- 
ical, and propaganda arenas. Deng Liqun alone has 
initiated and manipulated four inner-party journals 
during this period, while organizing a theoretical and 
propaganda contingent under his command. Even Li 
Ruihuan, whom Deng Xiaoping designated to be in 
charge of party-wide ideological and propaganda work, 
could do nothing about those people; today he has to 
beat a retreat, surrendering those fields to others. 


Disbanding the Central Advisory Commission Remains 
Controversial 


The aforesaid two major backdrops unfavorable to Deng 
Xiaoping are affecting his intervention in the reshuffle in 
the pending CPC 14th National Congress. Based on 
Deng’s opinion, the State Council premier must be 
reshuffled (according to insiders, Deng aims to change 
the “government’s image” with this action). But when 
Deng intends to appoint Zhu Rongji as the premier, 
Chen Yun and his men insist on Zou Jiahua taking the 
premiership. When Deng Xiaoping wants to disband the 
Central Advisory Commission, “requiring all its mem- 
bers to retire with no exception,’ Chen Yun and his men, 
who formerly agreed to disband the Central Advisory 
Commission, now insist on retaining the organ, saying, 
“the Central Advisory Commission is a very important 
organ. Old comrades are indispensable in the fight 
against ‘peaceful evolution’ and grasping the great 
socialist orientation.” Especially today, when there are 
sudden changes in the world situation, with a strong 
comeback of capitalism in the USSR and East Europe, 
while the factor of domestic turmoils should not be 
underestimated. The role of old comrades should not be 
reduced but consolidated. The organizational measures 
for such consolidation are, first, the Central Advisory 
Commission must be retained; and second, a few old 
comrades should be appropriately placed in the existing 
leading body to accomplish the combination of “the old, 
the middle-aged, and those comparatively younger in 
age. Of course, we should not impede work of those 
comrades comparatively younger in age. In a nutshell, 
collective leadership and wisdom should be pursued.” 
Quite a few people in the CPC top echelon support Chen 
Yun’s idea (another source had it that it is Peng Zhen 
and Li Xiannian who oppose disbanding the Central 
Advisory Commission but not Chen Yun). It seems that 
the fate of the Central Advisory Commission will be a 
focus in a power struggle. 


Will There Be Changes in the Political Bureau 
Standing Committee? 


In addition, the fate of 74-year-old Song Ping has also 
roused people’s concern. Song Ping has all along dominated 
the personnel at the central level over the past two years. It 
was through him that a large number of leading cadres have 
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been appointed to various departments under the CPC and 
central government. His criteria for selecting and promoting 
cadres were basically formulated according to Chen Yun’s 
intention. Consequently, a very powerful organizational 
ring has taken shape inside the central authorities group. 
Deng Xiaoping wants Song Ping to retire from the Political 
Bureau Standing Committee, but Chen Yun and his men 
insist that Song Ping should stay; but if Song Ping has to go, 
they recommended Li Ximing as the second choice. An 
estimation shows that, should the two political factions 
remain in a deadlock, important indications will be: Either 
Song Ping or Li Ximing enters the Political Bureau Standing 
Committee to represent Chen Yun’s political ideas; and, 
either Li Peng or Zou Jiahua takes the premier’s office to 
represent Chen Yun’s economic ideas. But should Li Peng, 
Song Ping, and Yao Yilin be ousted from the Politicai 
Bureau Standing Committee, with Zhu Rongji, Zou Jiahua, 
and Yang Baibing (as well as, Tian Jiyun) coming in, would 
show that Deng Xiaoping is getting the upper hand. Viewing 
the present situation, the possibility of the former is greater 
than the latter. 


The crux as to whether or not Mainland China’s reform 
undertakings will open up a new situation in the 1990's 
lies in the outcome of the reshuffle. 


Written on 16 July 1991 


Qi Huaiyuan To Head State Council Foreign Affairs 


HK 1308025691 Hong Kong TA KUNG PAO in Chinese 
13 Aug 91 p 2 


[Text] News from Beijing: It was disclosed that Vice 
Foreign Minister Qi Huaiyuan will be appointed as 
director of the State Council’s Foreign Affairs Office. 
Former director Liu Shuging will replace Han Nianlong 
as president of the Chinese People’s Institute of Foreign 
Affairs. The two appointments will be promulgated later. 


Cadre’s Son Denies Promotion Rumours 


HK0908020391 Hong Kong SOUTH CHINA 
MORNING POST in English 9 Aug 91 p 13 


[By Chris Yeung] 


[Text] The son of a powerful party elder has denied 
reports that the offspring of senior cadres would be 
promoted to the Communist Party Central Committee 
next year. 


Mr Xi Jinping, son of elder Mr Xi Zhongxun, who is the 
party boss of Fuzhou, the provinical capital of Fujian said in 
Hong Kong yesterday he had no idea about reports of his 
imminent promotion to the central leadership. 


Mr Xi, who chairs the municipal people’s congress, 
denied that his father, a vice-chairman of the National 
People’s Congress, had had mental problems. 


The elder Mr Xi, 78, a former party boss of Guangdong, 
is widely reported by diplomats in Beijing to have 
suffered a nervous breakdown last year. The diplomats 
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said Mr Xi was hounded by visions of the Communist 
Party having fallen victim to “peaceful evolution”. 


Mr Xi Jinping, who is in Hong Kong to officiate at a 
seminar on foreign investment in Fuzhou, said his father 
was “very well” and that he still travelled around the 
country. 


Mr Xi, 38, a chemistry graduate of Beijing’s prestigious 
Qinghua University, is tipped to be one of the dozens of 
offsprings of party leaders to be elevated to the top 
echelon at the party’s 14th congress next year. 


But Mr Xi declined to elaborate on his promotion. 


“How do we know? It’s for the party central to decide. 
I’m now working in the regions.” 


But he stressed that he would not be transferred from 
Fuzhou “in the near future’’. 


“I hope I can make some concrete contributions in five 
years before leaving for another post,” he said. 


Fuzhou is considered a politically and economically 
strategic city given its proximity to Taiwan. Mr Xi was a 
former deputy mayor of the Xianmen special economic 
zone before he was made the Fuzhou party chief. 


The posting of Mr Xi last year was seen as a move to 
groom him for senior posts in the future. Mr Xi said he 
believed that the ““wave of Taiwan investments” in the 
city was yet to reach its crest because the Kuomintang- 
ruled island still barred direct contacts with the main- 
land over trade, transport and mail. 


‘Following the increase of ties between the two sides 
across the Strait, the peak of Taiwanese investments is 
still ahead.” 


The city chief said they had made preparations for a 
major leap forward in bilateral trade, including the 
expansion of its port facilities. 


In an apparent move to cut red tape and bureaucracy, a 
top-level group has strengthened its leadership with Mr 
Xi as its head to formulate a series of measures to 
improve its handling of foreign businesses. 


XINHUA on HK-Macao Group’s Visit 


On Flood Relief 


OW 1008175591 Beijing XINHUA in English 
1458 GMT 10 Aug 91 


[Text] Beijing, August 10 (XINHUA) —The Chinese 
Government said here today that foreign and domestic 
donations will only be used for flood relief. 


Chen Hong, secretary-general of the China National 
Committee of the International Decade for Natural 
Disaster Reduction (CNCIDNDR) and vice-minister of 
civil affairs, said that special organs have been estab- 
lished at all levels in flood-hit areas in east China to 
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ensure a proper use of the donations. On the top of these 
organs are offices for domestic donations and for inter- 
national donations jointly set up by the CNCIDNDR 
and the Ministry of Civil Affairs on July 14, which at 
present have 90 relief workers. 


Chen made these remarks when he met here today with 
a Hong Kong-Macao delegation to express solicitude for 
the flood victims. 


Up to August 8, donations from Hong Kong and Macao 
had grown up to 600 million H.K. dollars. So far the 
CNCIDNDR has received over 282.3 million H.K. dol- 
lars and two million Macao dollars, equaling 191.95 
million yuan. The money has been allocated to the 
flood-hit areas in three batches. 


Receiving and allocating the donated money follow a strict 
procedure, Chen said. The CNCIDNDR and the Ministry of 
Civil Affairs have opened a special account at the Bank of 
China and the Industrial and Commercial Bank of China for 
foreign and domestic donations. Donors can remit dona- 
tions directly to the account. The CNCIDNDR checks the 
drafts everyday. Money sent directly to the CNCIDNDR 
will be checked and sealed up for safekeeping by 10 clerks 
from the above two banks. 


Donations sent directly to the flood-affected areas are 
taken care of by special persons and then registered at 
special bank accounts, Chen said. 


Only quota, not cash, is earmarked for the flood-hit 
provinces. The accounts are transferred among banks 
and rural credit cooperatives at different levels. If the 
money is used to buy food and building materials, it is 
the job of the banks and rural credit cooperatives to 
settle the accounts with relative food departments and 
construction departments. 


In this way, Chen said, people involved in handling the 
donations only deal with transactions, not cash. 


Chen said that the state stipulates that public deposits, 
including donations, do not generate interest. “So,” he 
said, “it’s impossible for banks to delay the distribution 
of the donated money for amassing interest.” 


Those who graft donations will be severely punished 
according to law without delay, Chen said. 


Chen said that a considerable amount of the donations from 
Hong Kong and Macao will be used to buy construction 
materials for the flood victims. Once construction of a new 
villages is completed, a monument bearing the names of 
Hong Kong and Macao donors will be erected as a perma- 
nent commemoration, according to Chen. 


On Anhui Visit 
OW0908223291 Beijing XINHUA in English 
1455 GMT 9 Aug 91 


[Text] Hefei, August 9 (XINHUA)}—A 28-member Hong 
Kong delegation visited Hefei, capital city of Anhui 


FBIS-CHI-91-156 
13 August 1991 


Province in east China, and praised the local govern- 
ment’s efforts to help the flood victims. 


“It is really a miracle that there is no famine or large-scale 
epidemics after such heavy floods,” the delegation members 
said. They expressed satisfaction over the timely distribu- 
tion of relief materials by local governments. 


Provincial Party Secretary Lu Rongjing and Governor Fu 
Xishou met with the delegation Thursday evening, when 
they arrived in Hefei and expressed thanks to the people of 
Hong Kong and Macao for their help. “The actions of the 
Hong Kong and Macao people have greatly boosted our 
confidence and courage in overcoming the difficulties and 
rebuilding our homes,” Lu told the guests. 


The delegation forwarded 12 million H.K. dollars in 
donations from the people in Hong Kong and Macao to 
the provincial government. 


Anhui Province has so far received 130 million yuan in 
overseas donations, 97 percent from Hong Kong and 
Macao. It is already being distributed to the flood- 
stricken areas. 


The delegation left for Beijing this afternoon. 


Reports Continue on Flooding, Countermeasures 


Li Peng Visits Anhui 


OW0908122291 Beijing XINHUA Domestic Service 
in Chinese 2019 GMT 8 Aug 91 


[(Special feature by reporter trainee Ye Jianqun (0672 1017 
5028): “People Who ‘Catch’ the Winds and Rains”) 


[Excerpts] Beijing, 9 Aug (XINHUA) —An excellent 
analogy compares weather forecasting to “catching” 
winds and rains. On 2 August, this reporter toured the 
National Meteorological Center on Beijing’s western 
outskirts and called on people who “catch” winds and 
rains. [passage Omitted] 


Chen Lianshou, deputy director and researcher of the 
center who gave this reporter the tour, said: “The final 
and most important link of the entire process of fore- 
casting weather is conference. The responsibility is espe- 
cially serious when forecasting disastrous weather.” 


Then he cited two examples of the process of weather 
conference during the flood in the Chang Jiang and Huai 
He this year. 


On the night of 14 June, the water at the Wangjiaba Dam 
on the trunk stream of the Huai He reached the level that 
it was imperative to divert the flood water. The State 
Flood Control Headquarters decided to let go some 
water to low-lying areas. However, it was dark and 
raining heavily, and 10,000 people had yet to be evacu- 
ated from the areas where flood water would be diverted 
to. The time was pressing. 


FBIS-CHI-91-156 
13 August 1991 


Premier Li Peng, who was inspecting disaster areas in 
Anhui, had his secretary telephone the National Meteo- 
rological Bureau, requesting immediate forecast about 
the rain situation in the Huai He valley. 


The center promptly summoned meteorologists for a con- 
ference. Officials of the meteorological bureau, center, and 
Station gathered at the conference room, and maintained 
constant contacts with the weather department in the Huai 
He valley. After analyzing a host of meteorological data, the 
weathermen came to the conclusion that “rainfall over the 
Huai He valley will weaken and may stop in the northern 
bank of the Huai He on 15 June,” and at once delivered the 
forecasting report to premier Li Peng and the State Flood 
Control Headquarters. 


Based on the report and hydrologic condition, the State 
Flood Control Headquarters decided to postpone the timing 
of diverting flood water to 0800 on 15 June. As a result, the 
10,000 people in areas where flood water would be diverted 
to were evacuated to a safe place in time. 


Beginning from 29 June, the areas along the Chang Jiang 
and Huai He were hit by even more heavy rain during 
the third phase of the rainy season this year, which lasted 
as long as half a month. 


Would there be more torrential rain? When would it stop? 
People throughout China wanted to know, and so did the 
cadres and people on the forefront of fighting the flood, and 
the policymaking departments under the party Central 
Committee and the State Council, because weather forecast 
should be an important factor in mapping out plans for 
fighting flood. Premier Li Peng, who was visiting foreign 
countries, was very much concerned and especially tele- 
phoned the center to inquire about the situation. 


At that time, a foreign meteorological authority pre- 
dicted that torrential rain would continue for some time. 
After analyzing a host of data and studying the activity of 
a typhoon in the south of a subtropical higher pressure 
belt, Chinese experts at the Meteorological Center boldly 
supported their interim report made on 8 July, pre- 
dicting that the rainy season would end around 14 or 15 
July. In this way, an accurate weather prediction was 
provided for the disaster areas to fight flood. 


Here forecasters are monitoring weather every moment. 
They have not had a good rest for several months. Dong 
Liging, a section chief, has not taken a day off in two 
months. Overworked, the 59-year-old senior engineer 
Wang Yongxiang experienced a massive cardiac infarc- 
tion and was sent to hospital for emergency treatment. 


As I was leaving the weather conference room where an 
intensive atmosphere prevailed, I could not help but feel 
that it is precisely because of these ordinary men who 
quietly immersed themselves in hard work that the 
republic has become prosperous with each passing day. 
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Tian Jiyun Writes on Floods 


OW 1208000691 Beijing XINHUA Domestic Service 
in Chinese 0054 GMT 11 Aug 91 


[Apparent text of Tian Jiyun’s preface to Record of 
Events in China's 1991 Battle Against Disaster) 


[Text] Beijing, 11 August (XINHUA}—Climatic anom- 
alies hit some parts of our country this year, giving rise to 
frequent floods, droughts, windstorms, hailstorms, and 
other natural calamities. In particular, torrential rains 
hit the Chang Jiang, Huai He, and Tai Hu areas succes- 
sively, causing serious flooding. In the face of serious 
natural calamities, cadres and people in disaster areas 
mobilized themselves urgently to fight disaster coura- 
geously under the strong leadership of the CPC and the 
people’s government, and with the active support of the 
armymen and people across the country. Numerous 
moving heroic deeds were performed, which constituted 
paeans to the patriotism, collectivism, and revolutionary 
heroism of socialist China. 


Natural disaster cannot be averted by man’s will. In a 
sense, the history of mankind's survival and develop- 
ment is one based on struggles against natural disaster. 
Over 1,000 major floods are documented in historical 
records on China’s past 2,000 years. The massive flood 
that hit the Chang Jiang in 1931 alone left hundreds of 
thousands of people dead and tens of millions missing. 
The ferocity of disasters that hit the Huan He and Huai 
He Valleys is known to everybody. If a natural disaster as 
serious as this year’s had stricken Old China, it would 
have left untold numbers of people homeless and 
without family. Currently, disaster losses are being kept 
to a mininum, and people in disaster areas have peace of 
mind, spiritedly fighting disaster, launching disaster 
relief operations, and working to resume production and 
rebuild their homes. This stands in sharp contrast to the 
tragic scenes of Old China when the common people 
were hit by natural disaster. 


Party organizations at all levels played their roles as the 
core leadership and a fighting bastion when serious 
natural disaster hit. The broad ranks of cadres and CPC 
members stepped forward boldly at critical moments to 
lead the people in coping with emergencies and in 
solving problems. They protected the people's lives and 
state property without regard for their own safety. 
Leading party and government cadres at all levels from 
the center io localities personally went to the forefront of 
disaster areas to arrange for antidisaster and relief oper- 
ations, and to take care of the people’s livelihood and 
help them resume production in a show of concern for 
the disaster victims’ suffering. The Chinese People’s 
Liberation Army, officers and men of the Armed Police 
Force, and public security cadres and officers fully 
played their roles as new forces in the struggle against 
disaster. They rushed to all dangerous places and fought 
continuously without fear of making sacrifices, thereby 
rescuing large numbers of flood-stranded village elders 
and eliminating various extremely acute perils. The 
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people once again came to realize that their soldiers were 
not only a great wall of steel that defend the motherland 
but intrepid heroes who fight natural disaster. 


Aid came from all quarters when trouble occurred in one 
place. The patriotic and collective spirit was brought to 
the fore in this struggle against disaster and in the 
concomitant disaster relief efforts. Anxious to help, 
various localities and departments across the nation 
promptly sent materials and funds to disaster areas. 
Some disaster-stricken areas lent a friendly hand to areas 
seriously affected by disaster. Civil affairs, commercial, 
grain, materials, pharmaceutical, banking, insurance, 
railways, Communications, civil aviation, and customs 
departments all facilitated antidisaster and relief opera- 
tions and spared no efforts in providing help. People of 
all nationalities in the hinterland; compatriots from 
Taiwan, Hong Kong, and Macao; overseas Chinese; 
hoary old men; and innocent children all donated money 
voluntarily for the people in disaster areas. Many deeply 
moving deeds emerged in the process. 


Some international organizations, the governments of 
many countries, and foreign friends rushed to donate 
money and materials for the people in disaster areas 
when they learned that serious floods had hit China. The 
people of China will not forget these acts. 


What is most admirable about the people in disaster areas 
are their socialist style of taking overall interests into 
account and working in unity and concert and their revolu- 
tionary heroic spirit of helping themselves and each other. 
Under the centralized commands of the party Central 
Committee and the State Council, many localities kept 
cardinal principles in mind and took the overall situation 
into consideration. In particular, people in flood discharge 
and storage areas made major sacrifices to safeguard overall 
interests. Their noble quality won the admiration of people 
throughout the country. Losses caused by this serious nat- 
ural disaster were greatly lessened precisely because of such 
noble and heroic qualities. 


Man’s struggle against natural disaster will never end. 
However, man can, in the words of Engels, “learn and 
more correctly understand the laws of nature with each 
passing day,” and he can “comprehend and correctly 
apply the laws of nature.” With the help of the superior 
socialist system and the CPC’s strong leadership, we can 
do a better job than our ancestors in this connection. 
Practice in the battle against disaster has proved that 
large-scale water conservancy projects built by our 
country over the past four decades played a role that 
cannot be underestimated in preventing and fighting 
disaster. Major reconstruction efforts are needed after 
great calamities. Building on our success in fighting 
disaster, we should earnestly sum up our experiences and 
further enhance our country’s capacity for preventing 
floods and battling disaster. Because of the close unity 
and spirit of hard work and plain living of people 
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throughout the country, we will surely be able to con- 
tinue the great cause of building socialism with Chinese 
characteristics, and to build our lovely motherland into 
an even better country. 


At the height of the struggle against disaster and the 
concomitant disaster relief operations, comrades at the 
Xinhua Publishing House compiled lively reports on this 
surging struggle into a book, which they are prepared to 
send to the cadres and people on the forefront of 
antidisaster operations and to distribute nationwide. 
They performed a very meaningful deed. | am very glad 
to write this message for them, which can be regarded as 
a preface to the book. 


Report on Challenges Facing Marxist Ideology 


HK0908112091 Beijing GUANGMING RIBAO 
in Chinese 25 Jul 91 p 1 


[Report: “WENYI LILUN YU PIPING Publishes Article 
on Challenge Facing Marxism in Ideological Field”’} 


{Text} Issue No 4 of WENYI LILUN YU PIPING 
{Literature and Art Theories and Criticism] publishes an 
article entitled “Challenge Facing Marxism in Ideolog- 
ical Field—Views Expressed by Li Zhun, Xu Feiguang, 
Zheng Bonong, Ma Weian and Ding Zhenhai.”’ This is an 
important article with marked and unique views, which 
are closely linked to reality. 


The article maintains that the challenge we are facing 
manifests itself in the following two ways: |. New 
contradictions and problems have occurred on the road 
of advance in socialist China. 2. Reactionary forces of 
the West pursue a policy of peaceful evolution toward 
China and carry out ideological and cultural infiltration. 
Actually, the challenge is facing not only China, but also 
all socialist countries in the world. The intensity of the 
challenge and the changes in situation brought about by 
it are unprecedented in a certain sense. While treating 
economic construction as a center, we should also 
soberly realize that our success in promoting economy 
does not mean that all problems can be naturally solved. 
We should firmly grasp the building of spiritual civiliza- 
tion. In particular, we should assign a very prominent 
position to our ideological work. We should conscien- 
tiously solve the problem of “paying more attention to 
material progress than to cultural and ideological 
progress."’ We should on no account relax our efforts to 
be on guard against cultural infiltration and peaceful 
evolution of the Western world. 


The article stressed: At present, the entire international 
communist movement is at a low ebb. Therefore, some 
people lose their conviction and confidence in commu- 
nism and socialism, and even cast doubt upon Marxism. 
This is a very dangerous tendency. The development of 
Marxism and international communist movement is 
never plain sailing, and the road is never absolutely 
straight or smooth. However, Marxism as a scientific 
ideological system keeps forging ahead, and is in the 
right and self-confident at all times. It can never furl its 
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banner or blunt its spearhead. When the revolution is at 
a low ebb, development may not necessarily be impos- 
sible. Were a great number of the Marxist classic works 
not written when the revolution was suffering setbacks? 
Were they not written in thatched shacks or mouniain 
valleys? This was also the case with proletarian litera- 
ture. For instance, some powerful works like Gorky’s 
“Song of the Eagle,” “Petrels,” and so on, were precisely 
not written when the revolution was reaching a high tide. 
On the contrary, they were products of the “annoying 
poor life’ which put pressure on writers. The low ebb of 
the revolution predicts that its high tide is approaching, 
because the issue of state of mind cannot be neglected. In 
the literature and art fields, we should hold high the 
banner of socialist literature and art, strengthen socialist 
ideology, and face the challenge bravely. We should 
resolutely defeat the subversion of reactionary forces 
both at home and abroad and foil their attempts at 
peaceful evolution. 


Working Group To Counter ‘Capitalist Influences’ 


HK 1208005391 Hong Kong HONGKONG STANDARD 
in English 12 Aug 91 p 1 


[By Cheung Po-Ling] 


[Text] The Chinese Communist Party is about to set up 
a high-power working group to counter four capitalist 
influences the leadership fears might fuel a crisis. 


They will target ideological liberalisation, privatisation 
of the economy, political pluralism and leadership of the 
army by the state instead of the Communist Party, 
according to Chinese sources. 


The leadership is worried the proliferation of capitalist 
drives will eventually be a menace to socialist rule on the 
mainland. In view of sweeping changes in the Soviet 
Union towards capitalism, the party central approved in 
early July the founding of such a working group to lead 
the country along the socialist path. 


It was decided the group would be installed in central 
and district authorities and even down to factory levels 
so it could touch all walks of life. 


The group’s functions are similar to that of the Central 
Commission for Discipline Inspection, which is now 
headed by Qiao Shi, a Standing Comittee member of the 
Politburo, but the main task is to prevent the spread of 
the four drives within the party, sources said. 


Those party members who are found to be under the 
influence of the drives will be disciplined by the working 
group. 


Sources said through socialist political education, the 
group also aimed to strenghten the party cells and boost 
the confidence of party members in Chinese-style 
socialism. 
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The Chinese leadership believes the drives have been the 
main “destabilising” factors which have led the Soviet 
Union to veer further towards capitalism. 


In line with the developments, the United Front Work 
Department has circulated an internal document among 
the eight democratic parties, criticising Soviet President 
Mikhail Gorbachev's leadership. 


Chinese sources said Mr Gorbachev was accused of 
destroying the “fruits” which sprung from the October 
Revolution and of bringing the Soviet Union's socialist 
causes to a disastrous end. 


The document asked the democratic parties to raise their 
members’ levels of education and awareness so they 
would be psychologically prepared for further changes in 
the Soviet Union. 


Other than bourgeois liberalisation, the party is worried 
that efforts by the West to spread the capitalist influence 
in China through a process of “peaceful revolution” 
could intensify. 


Central Archives Aids Socialist Modernization Drive 


OW'1108050591 Beijing XINHUA Domestic Service 
in Chinese 0:.8 GMT 10 Aug 91 


[By reporter Dou Guangsheng (4535 1639 3932): 
“China's Archives Make Important Contributions to 
Four Modernizations Drive™} 


[Text] Beijing, 10 Aug (XINHUA) —The voluminous 
archives are playing a miraculous role in the new stage of 
the socialist modernization drive. According to incom- 
plete statistics from the authorities concerned, economic 
benefits directly created and funds saved by the use of 
archives in China during the Seventh Five-Year-Plan 
period exceeded 2 billion yuan. 


As demonstrated by the Exhibition of Successful Devel- 
opment of China’s Archives, currently held in Beijing, 
China has been making positive use of the rich archival 
resources to serve the socialist modernization drive, 
yielding marked social efficiency and economic benefits. 


The success of the archives in compiling history and writing 
are even more outstanding. According to their own statis- 
tics, the Central Archives have provided 499 records for the 
compilation of The Selected Works of Mao Zedong, 4,392 
for The Selected Works of Zhou Enlai, 741 for The Selected 
Works of Zhu De, 4,732 for Selections From Deng Xiaoping, 
and 2,584 for Selections From Chen Yun. In addition, large 
quantities of the archives have been used as reference for the 
filming of many historic movies, including “The Grand 
Birth Ceremony of a Nation,” “Zhou Enlai,” and “The 
White Uprising.” 


Records of enterprises were further perfected and rein- 
forced in their upgrading activities. Beginning in 1988, 
the Shoudu Iron and Stee! Company has produced more 
than 584,000 volumes (pieces) of used correspondence 
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and scientific and technological records, directly and 
indirectly yielding an annual economic benefits of more 
than 100 million yuan. 


It has been learned that the archives have played a part 
in railway construction. Since 1983, more and more land 
ownership disputes between railway authorities and 
localities were reported in the building of the railway 
infrastructure. Provided as original evidence, land 
acreage records have played a decisive role in settling 
disputes of this nature. The use of archives has helped 
the Tumen Railway Sub-Bureau repossessing 1.32 mil- 
lion square meters of railway land and more than 2,400 
mu [1 mu = 0.16 acres] of forest, gaining economic 
benefits worth 12.16 million and 85.72 million yuan, 
respectively. In the case of Baoji Railway Sub-Bureau, 
the use of archives led to the repossession of 202 mu of 
land and the recovery of 30.73 million yuan in land fees. 
According to the Railway Ministry's 1987 statistics, the 
use of land acreage records enabled the ministry to save 
974 million yuan in land acquisition. 


An earthquake hit Datong’s Yanggao District in October 
1989, causing damages amounting to 150 million yuan 
to buildings that lacked earthquake preventive installa- 
tions. In their post-earthquake reconstruction, all build- 
ings were constructed according to an earthquake inten- 
sity plan with reference to relevant records. As a result, 
none of these newly constructed buildings was damaged 
or collapsed when another quake hit the same district in 
April of this year. 


Economic development has been further promoted by the 
advancement of archives management. According to 1990 
Statistics, there are 5,232 record-keeping organizations in 
the nation’s 3,315 large enterprises, maintaining more than 
75.38 million volumes of records and data and some 18,000 
copies of base maps. Of the 175 large and medium-sized 
cities throughout the country, 158 have their own archives. 
At present, China has a total of 3,522 archives of various 
levels and categories, keeping more than 130 million vol- 
umes of records. An national archives system responsible 
for the preservation of all categories of records in the 
country has taken shape. 


Education Through Labor Aids Modernization Drive 


OW 1108040591 Beijing XINHUA Domestic Service 
in Chinese 0800 GMT 9 Aug 91 


[By RENMIN RIBAO reporter Xiao Bo (2556 3134) and 
XINHUA reporter Zhou Lixian (0719 4539 2009)] 


[Text] Qinhuangdao, 9 August (XINHUA)}—A group of 
“special gardeners,” who have been silently contributing to 
the education and redemption of minor offenders for a long 
time, have received their deserved honors. A national com- 
mendation rally and forum on implementing the policy of 
education, reform, and redemption in the rehabilitation 
service was held today in Qinhuangdao, Hebei Province, in 
which 62 units and groups and 100 advanced individuals 
were conferred advanced reformatory titles—the title of 
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“five-good brigade” (detachment) for units, and the title of 
outstanding disciplinary officer for individuals—by the 
Ministry of Justice. 


Qiao Shi, Standing Committee member of the Political 
Bureau of the CPC Central Committee and secretary of the 
Central Commission for Political and Legal Affairs, sent 
instructions to the rally. Song Rengiong. vice chairman of 
the Central Advisory Commission, was present. 


On behalf of the Central Commission for Political and 
Legal Affairs, Ren Jianxin, deputy secretar, of the Cen- 
tral Commission for Political and Legal Affairs and 
president of the Supreme People’s Court, extended his 
warm greetings to the advanced reformatories, “five- 
good” rehabilitation groups and outstanding rehabilita- 
tion officers on the occasion of their commendation. He 
said: Education through labor is a major creation of 
China's socialist legal system, and is a legal system with 
Chinese characteristics. Since this creation came about 
more than three decades ago, it has successfully educated 
and redeemed a large number of minor offenders, and 
made positive contributions as well as played an impor- 
tant role towards the prevention and reduction of crimes 
and the safeguard of social stability. From now on, 
during efforts to realize the magnificient goal of China’s 
socialist modernization drive, work on education 
through labor should be intensified and not weakened, 
improved and not slackened. 


He expres: _ the hope that all officers and men dealing 
with work i education through labor will better imple- 
ment the p «icy of “education, reform, and redemp- 
tion,” as well as the three demands. They are to concen- 
trate on educating and changing the mentality of 
rehabilitation personnel so as to improve the quality of 
reform through education; to focus on raising the social 
benefits of such reform while mobilizing the social forces 
more extensively; to devote energy to reforming and 
perfecting the system of education through labor and to 
make efforts in this regard a greater success while 
adapting to the new situation and new circumstance: and 
to raise the standard of education through labor, which 
has Chinese characteristics, to a new height. 


The Minister of Justice Cai Cheng, and Lu Chuanzan, 
deputy secretary of Hebei provincial party committee, 
spoke at the rally. Members of Central Advisory Commis- 
sion, Li Yunchang and Zeng Zhi, and Veteran Comrades 
Lin Yueqing and Hao Ziping, who have eagerly helped to 
educate the misled youths, also attended the meeting. 


RENMIN RIBAO on Population Problems 


HK1208032691 Beijing RENMIN RIBAO in Chinese 
5 Aug 91 p 3 


[Article by Yang Zihui [2799 1311 1979] of Population 
Research Institute Under Chinese Academy of Social Sci- 
ences: “Three Major Population Problems in 1990's”] 


[Text] In the 1990's, China will face three major popu- 
lation problems. 
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First, the number of new births and new population 
growth each year are still very large. The third baby 
boom, which began in the the mid-1980's, will continue 
well into 1997 or so. Each year women reaching peak 
child-bearing age (namely 23) total more than | 1 million, 
and the number will reach approximately 13 million in 
the peak year. By 1992, the number of women in their 
prime child-bearing period (from 20-29) will have 
reached 124 million, becoming the largest number of 
child-bearing women in the history of population 
growth, with an annual net growth ranging from 15.5 
million to 17 million persons. The seriousness of the 
problem also lies in this: The growth trend will not 
suddenly stop in 2000, but will continue. Predictions 
show that by 2050 China's total population will have 
reached 1.5 billion. 


The second problem is the sustained growth in the 
number of old people at and above 65 years of age and 
the aging trend of the population, which exceeds eco- 
nomic development. China is a developing socialist 
country with a vast population and a weak foundation 
whose science, technology, culture, and education are 
comparatively backward. Nevertheless, since family 
planning was introduced nationwide in the 1970's, the 
birth rate has continually and considerably decreased 
over the past dozen years or so and the proportion of 
young people in the total population has been continu- 
ally decreasing. The age structure of the population has 
changed from one of young people to one of adults and 1s 
quickly changing to one of old people. China is meeting 
the challenge of the aging population at a time when its 
economy ts backward. As far as the speed of aging is 
concerned, the rise from 7 percent to 17 percent in the 
proportion of old people at and above 65 years of age has 
taken 80 years in developed countries, but only 40 years 
in China. Handling this huge elderly population and the 
relatively quickly aging population under undeveloped 
economic conditions will inevitably bring a series of 
difficulties and problems to society, especially the 
problem of “support during their old age.” 


Furthermore, China’s productive population in the age 
range |S to 64 years is also on the increase, thus 
continually causing unemployment pressure. Predictions 
show that by 2000 the productive population in the age 
range 15 to 64 will have reached 858 million, 20 million 
more than those of all developed countries combined; 
and that by 2020 it will have reached 977 million. The 
fact that labor supply is greater than demand cannot be 
changed within a short period. The unemployment pres- 
sure will continue to mount, and people who have 
reached working age and who are unemployed will reach 
over 15 million. Surplus labor in rural areas in particular 
is considerable and will have reached 233 million by 
2000. Future unemployment pressure will creep from 
rural areas into urban areas rather than the reverse. The 
fact that vast numbers of rural workers appeared in big 
cities after the Spring Festival in recent years serves as a 
signal. If job arrangements were made for this huge work 
force, the state would have to invest at least 3,600 billion 
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yuan in fixed assets. This greatly exceeds the national 
economic capacity and 1s impractical. 


I think that the three big population problems do not 
stand alone. They are interrelated and jointly restrain the 
progress of our economic and social development. The 
way out is to conscientiously develop production and 
pay proper attention to economic development on the 
one hand, and improve birth control in a number of 
ways, strictly control the population, and improve its 
quality on the other. 


Dissident Brothers Released, To Return to HK 


HK0908024991 Hong Kong HONGKONG STANDARD 
in English 9 Aug p 1 


[By S. L. Law and Stanley Leung] 


[Text] The two dissident brothers who were arrested 
when they went back to China last February returned to 
Hong Kong last Saturday. 


Li Lin, 31, and Li Zhi 24, were permitted to leave China 
after authorities in their home province of Hunan released 
them from jail on July 15, prominent American busi- 
nessman, John Kamm, said in Hong Kong yesterday. 


Their return to Hong Kong on Saturday was described by 
Mr Kamm as “the surprise of my life”. 


He said the brothers were currently staying with a friend and 
would be taking a good rest before deciding on their future. 


“They are weighing the options open to them and once 
they have made up their minds they will meet the press,” 
Mr Kamm said. 


Mr Kamm said he was convinced central judiciary 
officials were involved in a tug-of-war with the Hunan 
administration over the brothers’ release. 


“We believe Hunan wanted to keep them in jail while the 
central government wanted them out,” Mr Kamm said. 


The result was a compromise, he said. 


The brothers were convicted of crossing China’s border 
illegally and the convictions were kept on record. 


Mr Kamm, former chairman of the American Chamber 
of Commerce here, is an active proponent of extending 
most-favoured-nation status to China. 


Mr Kamm said he would seck clarification of China's 
dissident policy during a trip to Beijing next week. 


He said the precedent set by the Li case was not very 
encouraging for other dissidents. 


Chinese dissidents followed the case closely because the Li 
brothers, although not prominent pro-democracy members, 
were two of the first dissidents to return to China. 


The Li brothers fled to Hong Kong in 1989 and were 
granted residence status by the Hong Kong Government. 
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They returned to China earlier this year and were arrested 
the day they arrived in their home province of Hunan. 


Their return followed pronouncements by the central 
government that dissidents who fled the country would 
be welcomed back as long as they severed their ties with 
“counter-revolutionary™ groups, Mr Kamm said. 


Meanwhile, Chinese students and dissidents throughout the 
world will be staging a global hunger strike next Tuesday to 
protest China's mistreatment of dissidents in prison. 


The hunger strike will be staged outside the main gates of 
the UN office in Geneva and at various Chinese embassies. 


Similar protests will be staged in Hong Kong beginning 
at 8 pm next Monday. 


Science & Technology 


Jiang Zemin on Sci-Tech Development, Party Role 
OW 0808084691 Beijing XINHUA in English 
0643 GMT 8 Aug 91 


[Text] Beying, August 8 (XINHUA)—Jiang Zemin, gen- 
eral secretary of the Chinese Communist Party Central 
Committee, today urged all Chinese citizens to pay 
maximum attention to the development of science and 
technology. 


In his article, which appeared on the front page of 
today’s “ECONOMIC DAILY,” [JINGJi RIBAO] Jiang 
said that the development of science and technology is a 
key aspect in completing the Eighth Five-Year Plan and 
the Ten-Year Development Program. 


Jiang urged all the party members and leaders to under- 
stand that in the Marxist point of view science and 
technology are the major productive force. 


The general secretary also explained the important role 
of science and technology in China's socialist modern- 
ization drive. 


Referring to the direction of the scientific and techno- 
logical development, Jiang urged further reform of the 
administrative system for science and technology, and 
for continuation of the policy that “economic construc- 
tion must rely on science and technology, while science 
and technology must serve economic construction.” 


Jiang also stressed the importance of strengthening party 
leadership in efforts to develop science and technology. 


Zou Jiahua Encourages Sci-Tech Exchanges 


OW 0808204391 Beijing XINHUA in English 
1449 GMT 8 Aug 91 


[Text] Beijing, August 8 (XINHUA)}—China is keen for 
more exchanges and co-operation with other countries 
and international organizations for the development of 
its science and technology and the training of young 
scientists, Vice-Premier Zou Jiahua said here today. 
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Zou made this remark during a meeting with a group of 
foreign and Chinese scientists who are attending an inter- 
national geological conference in the Chinese capital. 
“There can be no economic development without sci- 
ence and technology,” Zou said. “Over the next decade 
the Chinese Government will put emphasis on the devel- 
opment of science and technology.” 


Zou said that scientific work is classified into three 
kinds: one has a direct impact on economic develop- 
ment, another 1s not directly related to the economy, but 
it will influence economic development in the long run; 
and the other is basic research, which is chiefly con- 
cerned with long-term development. 


“The Chinese Government will support all of these three 
kinds of scientific work,” Zou said. 


At the eight-day |3th Congress of the International 
Union for Quaternary Research, which was organized by 
the Chinese Academy of Sciences and will end 
tomorrow, more than | 000 scientists from 47 countries 
have been discussing the Earth's environment and 
attempting to provide a scientific basis for forecasting 
and improving the global environment. 


Quaternary research is the study of the evolution process 
and the development trend of the Earth's environment, 
in which man has been living and evolving during the 
past two million years. 


Professor Zhou Guangzhao, president of the Chinese 
Academy of Sciences, was present at today’s meeting. 


Sichuan Nuclear Reactor Reportedly Operational 


OW 0808084591 Beijing XINHUA in English 
0653 GMT 8 Aug 91 


[Text] Chengdu, August 8 (XINHUA) —Chinese con- 
struction crews recently completed a new type nuclear 
reactor which is powered by spent fuel elements, and the 
plant, which is located in southwest Sichuan Province, 1s 
now operational. 


The new reactor, the first of its kind in China, improves 
the average fuel burn from 40 to 45 percent, thereby 
saving over two million yuan annually in fuel costs. 


The new pool-type reactor, which was designed by the 
China Nuclear Power Research and Designing Institute, 
has a five megawatt power rating. The reactor’s max- 
imum thermal-neutron flux reaches 80,000 billion neu- 
trons per square centimeter second, and the fast-neutron 
flux 140,000 billion neutrons per square centimeter 
seconds, thus ranking it third amongst nuclear reactors 
in China. 

The reactor utilizes the fuel elements previously used at 
a 125-megawatt mother reactor—China’s largest nuclear 
reactor which was constructed in the 1980's. In addition, 
the new reactor is equipped with a fuel test system which 
is unprecedented in China and rare in the world. 


FBIS-CHI-91-156 
13 August 1991 


The high economy reactor will replace the high-flux 
mother reactor in areas such as radioisotope research 
and production, neutron activation analysis, and mate- 
rial irradiation. 

Experts say the the new reactor will greatly enhance 
China's nuclear research, and irradiated materials pro- 
duction. In addition, they say that by coordinating the 
operation of the mother reactor and the new reactor will 
pave the way for better utilization of China's nuclear 
energy resources. 


Institute Installs Laser Production Line 


OW 1008092691 Beij.1g XINHUA in English 
0651 GMT 10 Aug 91 


[Text] Beijing, August 10 (XINHUA)}—The Institute of 
Mechanics at the Chinese Academy of Sciences recently 
installed China's first ever laser heat treatment produc- 
tion line in Tianjin, a leading industrial city in the north. 
The new production line is designed to provide heat 
treatment for long integral oil extraction pumps, which 
are the key component of oil extraction machinery. 


The production line will produce 800 heat treated inte- 
gral pumps per year, each of which is eight meters long. 
The experts regard the new line as a breakthrough in the 
production of oil extraction machinery in China. 


The oil extraction pump not only plays an important role 
mechanically, but also determines such factors as profits 
and efficiency in the oil extraction industry. These 
factors depend on the quality of the pump cylinder, the 
cost and the service life of the pump. 


Compared to the connected oil extraction pump which is 
widely used at present, the integral pump heat treated pump 
can be used as much as two times longer. In addition, 
compared to the imported chrome plated pump, the new 
pump costs less and is of much better quality. 


Economic & Agricultural 


Justice Minister on Invigorating Enterprises 
OW 1308091891 Beijing XINHUA Domestic Service 
in Chinese 2007 GMT 12 Aug 91 


[“Justice Minister Cai Cheng Says Managing Enterprises 
According to the Law Is a Must in Invigorating Enter- 
prises and Enhancing Their Efficiency (by reporter Chen 
Guangming) (7115 0342)"—XINHUA headline} 


[Text] Shenyang, 13 Aug (XINHUA)—How is it possible to 
realize the relationship between managing enterprises 
according to the law and their invigoration in the present 
economic situation? This reporter conducted an exclusive 
interview with Justice Minister Cai Cheng on the subject. 


Cai Cheng said: To make mutually exclusive the invigo- 
ration of large and medium-sized enterprises and the 
management of factories according to the law is at least 
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a misunderstanding. An important element in invigo- 
rating large and medium-sized enterprises is the stirring 
up of their internal vitality while preserving their right to 
independent operations. The prevailing conditions are 
that enterprises generally have been too indecisive in 
guaranteeing their production and operational indepen- 
dence according to ‘The Enterprise Law,” resulting in 
their vitality being restricted. The indiscriminate appor- 
tionment of financial burdens being imposed upon 
enterprises by certain trade and management depart- 
ments has also seriously disturbed the normal productive 
and operational functions of enterprises. The repeated 
issuance of orders and circulars on the subject by the 
State Council and the clear-cut laws in force show that 
this 1s in essence a problem involving relations between 
the state and the enterprises, and among the enterprises 
themselves. lis rectification and solution lie solely in the 
strict application of the laws of factory management. The 
vitality of enterprises will certainly be improved if the 
whole society runs its business strictly according to the 
law; the enterprises themselves can manage their plants 
according to regulations, applying legal means to manage 
their operations, and in addition guaranteeing their 
production and operational independence. This is 
because such practices will help exclude unnecessary 
interference from various sources, and reduce or even get 
rid of the apportionment of those financial burdens 
imposed on them under various names and excuses. 


Cai Cheng said: At present, one main factor that leads to a 
iack of vitality in large and medium-sized enterprises is the 
shortage of funds and the accumulation of “debt chains,” a 
chain of mutual indebtedness among enterprises that is very 
difficult to break. | maintain that legal means should be the 
right key to break the chain. It is only through the manage- 
ment of factories according to the law that keeps enterprises 
functioning within legal limits; through learning the appli- 
cation of legal means in handling economic transactions, 
associations, and disputes among enterprises, through 
learning of the use of law to restrict each other's conduct and 
in safeguarding each other's rightful interests that relations 
among enterprises can be properly handled and the normal 
order of the commodity economy guaranteed. The shortage 
of funds among enterprises can be alleviated by the recovery 
of public funds through legal actions and mediation. This 
shows that managing factories according to the law is an 
indispensable means for enlivening enterprises. 


Minister Cai maintained: At present, an important 
factor leading to a lack of vitality among enterprises 1s 
poor economic returns, a result of overstocking and the 
stagnation of sales due to low product quality, which in 
turn, is the result of poor management and a failure in 
supervising production according to the law. 


Cai Cheng said: An important way to strengthen enter- 
prises’ vitality and their invigoration is to genuinely 
implement the principle of full reliance on the working 
class in running enterprises, respecting their status as 
masters, and thoroughly arousing their enthusiasm, ini- 
tiative, and creativity. The management of factories 
according to the law should be aimed at persistently 
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enhancing the consciousness of the workers in this 
respect, bringing out the positive role of the working 
class as their own masters, genuinely exercising the 
workers’ democratic rights in enterprises, mobilizing 
workers for active participation in the democratic man- 
agement of enterprises, positively taking purt in the 
running of factories according to the law and its admin- 
istration, and supervising the implementation of various 
rules and regulations governing enterprises. 


Economists Urge Closure of Inefficient Enterprises 
HK1108060891 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 11 Aug 91 p 1 


[By staff reporter Xiao Bao] 


[Text] After almost a one-year silence on the topic of 
bankruptcy, some economists last week raised the issue 
again, urging the government to “start closure experi- 
ments” with some debt-ridden and poorly-run state 
enterprises as soon as possible. 


Though admitting it is a rather sensitive issue that must 
be approached cautiously in a socialist country, the 
economists say something must be done to improve the 
country’s economic efficiency. 


“Competition without bank’ > -y is not real competition at 
all,” they claim, adding that without closures, the current 
major economic woe of debt defaults could not be tackled. 


China’s first Law on Bankruptcy, after repeated revi- 
sions, took effect in November 1988, and is designed 
exclusively for state enterprises. 


So far, no state enterprise has ever gone broke, except for 
some collectively-owned and township enterprises. 


According to official statistics, some 200,000 state enter- 
prises, 40 percent of the total, are running at a loss at the 
moment, an alarming growth rate as compared with 35 
percent by the end of last year. 


“We don’t mean to say that bankruptcy is the only way 
to solve all the current economic problems, but is can 
help in cutting inefficiency, reducing debt and opening a 
chapter of market-based competition,” they argue. 


Soruces close to the State Council told BUSINESS 
WEEKLY that some major industrial cities were cur- 
rently preparing to start closing some debt-ridden State 
factories but they declined to give any details. 


It is said that such a move came amid support from the 
government, which called recently for a stop to thi 
production of “anything that is stockpiled.” 


An earlier report put the value of stockpiles at 200 billion 
yuan ($37.4 billion) at the end of last May. Economists 
say this is 100 billion yuan too much. 


The government has shown some determination to shut 
down or stop loss-making factories from production, or 
switch them to producing other items that are in short 
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supply, said the bankruptcy analysts, adding that this is 
sending a signal that debt-ridden factories may face 
closures in courts at long last. 


Financial Work Group Urges Aid for Flood Relief 


HK 1308091691 Beijing RENMIN RIBAO in Chinese 
7 Aug Yl p4 


[By Liu Xiaoming (0491 2556 2494): “Administrative, 
Financial Work Meeting of Central State Organs Urges 
Strict Frugality, Expenditure Control, Aid to Disaster 
Relief Work] 


[Text] At an administrative and financial work meeting 
of central state organs, Guo Ji [6753 3444], director of 
the Government Offices Administration Bureau, called 
on administrative departments of central state organs at 
all levels to obtain a correct understanding of the coun- 
try’s financial and economic situation; make continued 
efforts to maintain and carry forward the fine tradition 
of hard struggle; take the lead in living a frugal life at this 
critical juncture of national difficulties and disaster 
relief; take the overall situation into consideration; make 
concerted actions in unity; share the cares and burdens 
of the country and help the people in disaster areas to 
overcome difficulties; and render vigorous support to 
disaster relief work in stricken areas. 


Guo Ji said: All departments should give top priority to 
funding arrangements concerning disaster relief work; and 
overcome difficulties in providing all necessary equipment, 
vehicles, and materials to stricken areas. The Government 
Offices Administration Bureau will give earnest support to 
all departments in helping disaster areas carry out relief 
work. In addition, Guo Ji also urged all departments to 
Strengthen management, practice strict economy, and 
oppose extravagance and waste. Strict control and approval 
procedures should be enforced on all expenses, that is, to 
make careful calculation and strict budgeting where money 
should be spent and resolutely stop unnecessary expenses. 
Except for money needed in disaster relief work, no central 
state organs will be allowed to make a supplementary budget 
in the second half of this year. Efforts should be made to 
strictly control institutional purchases and cut down insti- 
tutional consumption; reduce the number of business trips 
and meetings by making full use of telephone calls and 
internal documents. When holding necessary meetings, we 
should simplify personnel, shorten the period of such meet- 
ings, and restrict the expenses needed within a certain limit 
in accordance with relevant stipulations. A strict ban should 
be imposed on travels at state expense, and people should 
neither be allowed to use business trips, meeting, and 
Studies as pretexts for sightseeing tours. A strict control 
should be exercised on renting offices, still less rent rooms of 
high- and medium-grade hotels and guest houses as offices. 
Construction and decoration of residential houses 
exceeding normal sizes and standards will by no means be 
allowed. Major efforts should be devoted to repairing 
“dilapidated, age-old, and leaking” houses rather than to 
renovation projects. With the spirit of economizing every 
drop of water and every kilowatt-hour of electricity, we are 
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determined to render support to people in disaster ares in 
rebuilding their homeland and ensure a smooth progress of 
national construction. 


Floods Cause Decline In Chemical Industry Output 


HK1308101491 Beijing CHINA DAILY in English 
13 Aug 91 p2 


[By staff reporter Zhang Yuan: “Floods Slow Output in 
Chemical Sector’’] 


[Text] Continuous heatwaves and unprecedented floods 
in vast areas of the country have affected the chemical 
industry, causing a decline in output in July from the 
previous month. 


A report released yesterday by the Ministry of Chemical 
Industry showed that last month, the daily output value 
of the chemical industry decreased by 12.3 percent over 
the previous month. 


But the monthly total still registered a 10.3 percent rise from 
a comparatively low growth basis in the same period last 
year to reach 12.4 billion yuan ($2.34 billion), it said. 


In July, 12 out of a total of 16 major chemical products 
fulfilled their monthly output quotas. 


Among these, plants producing agriculture-related chemi- 
cals boosted output over the same year-ago period, with 
chemical fertilizer production up 4.2 percent and farm 
pesticides up 10.3 percent, the report said. 


In the January-July period, total chemical output value 
reached 88.28 billion yuan ($16.65 billion), up 9.8 per- 
cent from the same 1990 period. 


In the past few months, 23 provinces, autonomous regions 
and municipalities across the country have been hit by 
floods which washed away large quantities of raw chemical 
materials and finished products, forced 269 firms to halt 
production and brought direct losses totalling about 300 
million yuan ($56.6 million), the report said. 


Heavy rains also slowed transport of raw materials and 
finished products while production by chemical firms in 
other areas was restrained by electricity shortages due to 
a decrease in generating capacity. 


Many areas throughout the country saw production drop in 
July, including the provinces of Henan, Jilin, Heilongjiang, 
Jiangsu, Anhui, Jiangxi, Hubei, Hunan and the Inner Mon- 
golia Autonomous Region. The drops in output ranged from 
9.1 percent to 18.5 percent, the report said. 


States Statistics Bureau on Industrial Production 


OW0808 181691 Beijing XINHUA in English 
1357 GMT 8 Aug 91 


[Text] Beijing, August 8 (XINHUA) —Despite the severe 
floods which have afflicted the ccuntry this summer, 
China’s industrial production jumped 13.4 percent to 
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185.6 billion yuan-worth last month, according to the 
State Statistics Bureau here today. 


However, the daily output in July decreased by 14.6 
percent compared with that of the previous month 
mainly owing to the disasters, a bureau official said. 


Some flood-hit regions such as Jiangsu and Anhui Provinces 
suffered declines or slow growth. Jiangsu experienced a 1.3 
percent decline, while Anhui achieved a sluggish growth of 
3.1 percent in its industrial production. 


The official said that the floods have caused greater 
damage to rural industry, with its growth rate falling to 
21.1 percent in July from the average growth rate of 32.1 
percent in the first six months this year. 


In July China’s light industrial production value climbed 
13.5 percent to 87.3 billion yuan, while heavy industrial 
production value went up 13.2 percent to 98.3 billion yuan. 


According to the State Statistics Bureau, the country’s 
total industrial output grew to | ,312.1 billion yuan in the 
past seven months, 13.5 percent higher than last year’s 
same period. 


Materials Minister Calls for Renewed Price System 


HK0708025391 Beijing CHINA DAILY in English 
7 Aug Yl pl 


[By staff reporter Li Hong] 


[Text] Materials Minister Liu Suinian yesterday called 
for intensified measures to phase oui the two-tier price 
system for raw materials. 


Liu said that the old formula of assisting state key 
projects by selling them raw materials at unreasonably 
low state-set prices would be replaced by a new pro- 
gramme in which the government would increase invest- 
ment in important projects to enable the projects to buy 
materials at the market price. 


The two-tier pricing system, originally designed to 
encourage enterprises to produce more so that they could 
sell the surplus on the free market, has brought loud 
complaints from all sectors for disrupting the market. 


State-owned enterprises have said that they should have 
complete control over the prices of their products, while 
firms that are operated privately, collectively, by townships 
or by foreign investors complain about their lack of access to 
the low-priced goods. Furthermore, there have been com- 
plaints about middle-men who profit from buying the 
low-priced goods and then selling them at the market price. 


The minister emphasized that the three government 
administrations that regulate the flow of materials and 
products, the Ministry of Commerce, the Ministry of 
Materials and Equipment and the Ministry of Foreign 
Economic Relations and Trade, should co-operate on the 
buying and selling, and importing and exporting of goods 
according to domestic and world market demand. 
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Regarding the overall economic reform programme, Liu 
proposed that the central government continue to focus on 
improving macro-control, enlivening big and medium firms 
and promoting the market mechanism in the 1990's. 


Alt present, the most critical task for the Materials 
Ministry is to narrow and eventually call an end to the 
much-criticized two-tier pricing, Liu said. 


The aim is to establish a “level playing field,” where all 
industrial firms can compete on equal terms, he said. 


“One product would have just one price, either state- 
planned or decided by market demand,” the minister said. 


Liu said that the time was ripe for intensifying price 
reform as the austerity programme which began in late 
1988, though having had some sethacks, has led to 
plentiful supplies on the market. 


The government has already taken steps towards elimi- 
nating two-tier pricing, Liu said. 


Officials said the government would soon name higher 
official prices for timber and other materials. The Mate- 
rials Ministry has reported that 80 percent of the state- 
run timber dealers have run into the red due to the 
unreasonably low state prices. 


Price Levels Reportedly ‘Remained Stable’ 


OW0908 100591 Beijing XINHUA in English 
0744 GMT 9 Aug 91 


[Text] Beijing, August 9 (XINHUA) —Luo Zhiling, 
director of the State Administration of Commodity 
Prices under the State Council, said that price levels in 
China have remained stable, but efforts to prevent 
inflation must continue. 


Luo said that even though the Chinese Government 
carried out a series of price reforms during the first six 
months of this year, in general, there have been no large 
fluctuations in commodity prices. 


Today’s ECONOMIC DAILY [JINGJI RIBAO] quoted Luo 
as Saying that the national retail price index increased by 
only 1.8 percent in the first six months of 1991. 


According to Luo, the price level remained stable during the 
period, but, nonetheless, the country still needs to further 
stabilize prices and develop the economy. Stable prices are 
an important condition for ensuring a stable market and 
stable society, as well as for promoting further development 
of the economy and reform, said Luo. 


At the same time, the development of the economy and 
production is the foundation for maintaining price sta- 
bility, he added. 


Stable prices, however, do not necessarily mean that 
prices should be strictly controlled by the state, but mean 
stablizing the general price level for preventing inflation. 
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The state has readjusted the price structure in a planned 
way that is beneficial to balancing the relationship 
between market supply and demand. 


Luo pointed out that since last year the serious inflation 
which had surfaced over the past few years has been 
efficiently controlled. 


He added that in order to help large and medium-sized 
industrial enterprises invigorate production, and thus 
the economy, the state may ease price controls placed on 
enterprises. Luo disclosed that a new price administra- 
tion catalogue, which provides a clear definition of the 
rights and responsibility in pricing management for 
industrial enterprises, will be issued in the near future. 


The price of energy, raw materials and transport fees will 
be increased gradually to ensure that prices for industrial 
enterprises remain reasonable. 


Pricing for high quality products and new products 
produced by light industry will be more flexible, he said. 


Tianjin, Northwest See Economic Cooperation 


OW0708135691 Beijing XINHUA Domestic Service 
in Chinese 0528 GMT 7 Aug 91 


[By reporter Ma Jie (7456 2638)] 


[Text] Tianjin, 7 Aug (XINHUA) Tianjin Municipality 
recently made fresh progress in forging lateral economic 
and technological relations and cooperation with 
Shaanxi, Gansu, and Xinjiang. 


Tianjin’s links with the three northwest regions date to ten 
years ago. In the past decade, Tianjin invested over 100 
million yuan in the regions, jointly developed raw and 
semifinished materials with them, and transferred to them 
practical technology and skilled personnel. For their part, the 
regions pumped 10 million yuan into Tianjin and imported 
from it high technology and skilled personnel. The two sides 
forged cooperative ties based on equality, voluntary partici- 
pation, mutual benefit, and common development. 


From May to June this year, Tianjin Mayor Nie Bichu led a 
government delegation on an inspection tour to the three 
regions during which new ideas for further strengthening 
relations and cooperation were hatched, and 292 principal 
cooperative projects in economic relations, technology, per- 
sonnel, and exports were discussed or signed. 


An important aspect of Tianjin’s economic relations and 
technological cooperation with the three northwest 
regions is connecting the former’s technogical might and 
processing capability with the latter’s ample resources. 
Tianjin and Xinjiang jointly developed 100,000 mu of 
cotton bases. The former made investments while the 
latter supplied 105,000 dan of cotton annually for six 
years at preferential prices. Cooperative projects 
between Tianjin and Gansu’s Jinchuan Nonferrous 
Metals Company, such as the joint development of 
special nickel welding rods and other nonferrous raw and 
semifinished materials, not only alleviated Tianjin’s 
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shortages of raw and semifinished materials but helped 
Gansu exploit its resources. There were 142 projects for 
joint development of the northwest’s resources. 


Development of brand-name and undersupplied products as 
well as promotion of industrial development in the three 
northwest regions were the hallmarks of such lateral eco- 
nomic relations and technological cooperation. In a cooper- 
ative project to jointly develop automobiles, Tianjin pro- 
vided whole sets of auto parts while the three northwest 
regions assembled those parts into automobiles. The fin- 
ished products were sold and serviced locally. Gansu was 
able to produce 1,500 automobiles annually, and Xinjiang 
and Shaanxi were respectively capable of assembling 300 
cars each year for exclusive use in forestry and border 
defense, and 200 ambulances. This helped to stimulate the 
automobile industries in the three regions and opened up 
markets for Tianjin’s automobiles. 


Tianjin also tapped technological resources as well as man- 
power in scientific research institutes, colleges, and univer- 
sities to develop new products and resources in conjunction 
with the three northwest regions as part of its efforts to 
foster relations and cooperative ties with them. 


Tianjin and the three regions bought each other's prod- 
ucts in a bid to stimulate commodity circulation. Tian- 
jin’s commodities were distributed, sold on commission, 
and marketed jointly in the three regions whose special 
indigenous products also enjoyed access to the munici- 
pality’s markets. Urban markets in these areas were thus 
expanded and stimulated. 


Rural Enterprises Seen as Key to Modernization 


O0W0908085791 Beijing XINHUA in English 
0742 GMT 9 Aug 91 


[Text] Beijing, August 9 (XINHUA) —Some sociologists say 
that the correct way to realize modernization in China and 
to promote the living standards of rural residents is to 
develop a planned commodity economy and expand chan- 
nels for transfering the country’s rural labor force. 


The sociologists presented this view during a recent 
international seminar on rural sociology. According to 
the scholars, the rural reform program which began in 
1978 changed the method of labor force utilization, 
while farmers became independent commodity pro- 
ducers, thereby creating a diversified economy which 
provided more employment opportunities. 


China has an abundant labor force of over 550 million, 
of which 400 million live in the countryside. According 
to the scholars, prior to the 1980's the farmers were 
unable to control their time of production and output. 


From 1978 to 1988, with the government's adoption of the 
policy of allowing farmers to work in non-agricultural 
industries, over 94 million of the labor force transferred to 
rural enterprises, individual business, or became temporary 
workers in the cities. As a result only 50 percent of the 
farmers continued to work in agriculture. 
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These changes helped to greatly improve the living 
standards of rural residents, while non-agricultural 
industries became the back-bone of the rural economy. 
and the main source of income for the farmers. 


During the 1990's, the output value for rural enterprises 
amounted to over 54 percent of the total rural output. In 
addition, the per capita income of farmers increased 
3.7-fold over 1978. 


Nevertheless, scholars still consider rural employment a 
severe problem since China is faced with a third birth peak 
which is expected to add an additional 15 million people 
every year and the labor force will increase by |! million. 


The rural labor force is expected to increase to over 460 
million by the year 2000. Experts estimate that rural 
enterprises can only absorb 160 million of the labor force 
by that time. 


Lu Xueyi, director of the Sociology Institute of Chinese 
Academy of Social Science, suggested that more rural 
enterprises be opened, and barriers which separate the 
cities from the countryside be removed to address prob- 
lems related to an increased floating population. 


Li Soujin, from the Central China Agriculture Univer- 
sity, propose deepening the reform to facilitate the 
transfer of surplus rural labor force to towns and non- 
agricultural industries. He also said that more flexible 
land policies must be adopted. 


Other scholars emphasized that for China to achieve 
modernization, tighter controls must be placed on pop- 
ulation growth. 


Deeper Rural Economic Reform, Development Urged 


HK0908 141891 Beijing NONGMIN RIBAO 
in Chinese 23 Jul 91 p 1 


[Article by Gao Shangquan (7559 1424 0356), vice minister 
of State Commission for Restructuring Economy: “Deepen 
Rural Reform, Develop County Economy”] 


[Text] As a country whose foundation is agriculture, the 
carrier of agriculture in our country should be found in 
the villages and counties. The state of the county 
economy is linked to the development of the entire 
national economy as well as the success or failure of 
socialist modernization. 


The county represents the most complete level of orga- 
nization with the most comprehensive functions and 
proximity to the grass roots in the structure of political 
power in our country. It serves as a link between urban 
and rural economies. From the counties and villages 
come the means of subsistence like food and vegetables, 
the bulk of raw materials for light and textile industries, 
mining resources, and a large number of back up work 
force. The industrial output value of county industries 
including town and township enterprises makes up 
nearly 40 percent of the country’s total industrial output. 
The majority of industrial goods in urban areas also have 
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to go through the counties to reach the vast market made 
up of the 800 million-strong peasants. Consequently, the 
all-important county economy is an essential component 
of the entire national economy. 


As the state is faced with a difficult financial situation at the 
moment, the situation is also tight in the county economy. 
Only 40 percent of all counties in the country make remit- 
tances to the state, while 60 percent still depend on financial 
subsidies. In certain provinces, 90 percent of counties do 
not even give out wages. A careful examination of the cause 
will show us that the principal reasons behind the financial 
difficulties of counties are as follows: The commodity 
economy remains underdeveloped, agriculture is still at a 
traditional stage, and economic performance is poor; 
county-level structure is huge and seriously overstaffed; and 
the growth rate of administrative expenses outpaces that of 
financial revenues. 


At the same time, some counties whose financial reve- 
nues totalled more than a hundred million yuan have 
made useful explorations and obtained satisfying results 
in developing a commodity economy, promoting indus- 
trial and agricultural production, and deepening eco- 
nomic structural reform at the county level. In 1989, 
counties (cities) whose financial revenues surpassed 100 
million yuan numbered 95, and today, they number 
more than 100. Looking at the statistics of 1989, the 
financial revenues of these 95 counties (cities) totalled 
16.58 billion yuan, an average of 170 million yuan, and 
accounted for 22 percent of the financial revenues of all 
counties in the country, roughly 4 times higher that the 
average level in each county in the country. 


The successful experience of the 100 big counties showed 
that the key to the development of county economy lies 
in the deepening of reforms. 


First of all, it is necessary to perfect the dual level opera- 
tional structure founded on the output-related system of 
contracted responsibilities by households and develop a 
system of socialized services. The counties should earnestly 
establish and perfect a system of contracted land manage- 
ment and exploitation, development funds for agriculture, 
increases of farm inputs, and other complementary systems. 
They should ensure satisfactory supply and service of prin- 
cipal means of farm production like chemical fertilizers, 
pesticides, plastic sheets, and irrigation projects, organize 
the supply, marketing, storage, processing, and transport of 
agricultural products, and, at the same time, initiate all 
kinds of comprehensive and specialized services in the 
course of agricultural production. 


Second, the development of county economy requires 
the development of town and township enterprises. 
Since the implementation of reform, town and township 
enterprises have emerged as a significant new force. The 
total output value of the country’s town and township 
enterprises reached 840 billion yuan or 24.3 percent of 
the total industrial output value in the country in 1989; 
it stood at 950 billion yuan in 1990. In many regions of 
the country, town and township enterprises have become 
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the pillar of the local economies, while county economies 
are made up largely by town and township enterprises. 


Third, it is necessary to liven up circulation and develop 
the market. The commodity rate of farm products in our 
country is now more than 60 percent and will go up further 
in the future. The development of agriculture in our 
country will continue to move from traditional to modern 
agriculture, and from a preliminary stage of commodity 
agriculture to a fairly more developed, expanded com- 
modity agriculture. Therefore, the question of circulation 
will become more and more important. In order to liven up 
circulation, it is necessary to give full play to the roles of 
state-run firms and supply and marketing cooperatives as 
principal channels, and, at the same time, organize peasant 
participation in circulation endeavors, carry out multi- 
channeled operations, gradually establish a wholesale 
market for farm products, develop spot goods and futures 
markets, promote a unified market in the country, and 
perfect the market system. But relaxation of prices does 
not mean the relaxation of the market. It is also necessary 
to organize the market well and carry out complementary 
reforms in the circulation, linkage, transport, storage, and 
packaging of goods. 


Fourth, it is necessary to do a good job with experimental 
comprehensive reforms at the county level. One of the main 
points in the effort to deepen rural reforms is to grasp 
comprehensive economic structural reform in the counties. 
This reform is both the convergence and the extension of 
urban and rural reforms; it is also necessary in the vertical 
and intensive development of rural and urban reforms. 
Currently, a total of 250 counties (cities) have been desig- 
nated for implementation of experimental comprehensive 
reforms in all provinces, cities, and autonomous regions. All 
these localities have amassed a wealth of experiences and 
have also acquired their own distinctive features. The 
question now is to make conclusions and comparisons in 
order to identify a pattern. 


County economies occupy a prominent position in the 
national economy and have an irreplaceable role. There- 
fore, satisfactory performance of the four aforemen- 
tioned tasks and the invigoration of county economies 
will have a positive effect in deepening rural reforms and 
promoting the growth of the national economy. 


Symposium Held on Rural Joint-Stock Economy 


OW0508025691 Beijing XINHUA in English 
0208 GMT 5 Aug 91 


[Text] Beijing, August 5 (XINHUA)}—More than 150 
Chinese experts and researchers from eight provinces 
and autonomous regions gathered recently in Wenzhou 
City to discuss the rural joint-stock economy. 


According to today’s PEOPLE’S DAILY [RENMIN 
RIBAO], the symposium was jointly sponsored by the 
Ministry of Agriculture and Wenzhou City, where most 
joint-stock enterprises have developed. The symposium 
featured discussions concerning policies, theories and prob- 
lems related to experiments with the joint-stock economy in 
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the Zhoucun district of Zibo City, Shandong Province, and 
Wenzhou and Fuyang Prefecture in Anhui Province. 


Wenzhou, which is located in southern Zhejiang Province, 
administers 11 counties and has a total population of over 
six million. In 1987, the city was listed one of the 12 
experimental zones for rural reform and was allowed to 
experiment with measures to boost the local rural economy. 


Since that time the city’s joint-stock economy has devel- 
oped rapidly. Stock-holders in the the enterprises are 
mostly farmers, and the new economic structure features 
both joint-stock enterprises and cooperatives. 


Under this type of economic structure, farmers pool 
their funds and share the profits and losses of the 
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enterprise. At the same time, stock-holders also partici- 
pate in the management and production activities of the 
joint-stock enterprises. 


According to the newspaper, joint-stock enterprises 
account for some 10 percent of the country’s over 950 
billion yuan yearly output value of rural enterprises. 


Based on the experiences and reports of the three exper- 
imental zones, and after having conducted on-the-spot 
inspections of several joint-stock enterprises in Wenzhou 
City, the experts said that the central government should 
provide more guidance and should draft necessary regu- 
lations to ensure the healthy development of rural joint- 
stock enterprises. 
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East Region 


Anhui Meetings on Antiflood, Production Work 


OW 1308064091 Hefei ANHUI RIBAO in Chinese 
6 Aug 91 pl 


[Unattributed article: “Provincial Party Committee and 
Government Call for Carrying Forward the Flood- 
Fighting Spirit and Doing a Good Job of Production for 
Self-Help at a Meeting of Responsible Persons of Some 
Prefectures, Cities, and Counties in the Middle and 
Southern Parts of Anhui’ 


[Text] “Vigorously promote the spirit of self-reliance, 
hard struggle, taking the interests of the whole into 
consideration, solidarity and mutual aid, courage in 
forging ahead, selfless dedication, standing together 
through thick and thin, which is evolved in the course of 
battling floods and providing emergency rescue, and 
further mobilize the broad masses of Communist Party 
members and people across the province to go all out and 
do a good job in helping themselves by engaging in 
production.”’ This was the call made by the provincial 
party committee and government to the entire province 
at meetings attended by principal responsible comrades 
of the party and the government in some of the prefec- 
tures, cities, and counties in the middle and southern 
parts of Anhui Province. 


The meetings of the principal responsible comrades of the 
party and the government in some prefectures, cities, and 
counties in the middle and southern parts of the province 
were convened respectively on 3 and 4 August in Caohu 
City and Wuhu City. The meetings conveyed the important 
instructions by Premier Li Peng during his second inspec- 
tion tour of flood-stricken areas in Anhui Province, as well 
as guidelines issued at meetings of responsible persons of the 
three provinces and a municipality held in Shanghai. The 
meeting studied and arranged for production and relief 
work. Leading comrades, including Lu Rongjing, Fu 
Xishou, Meng Fulin, Yang Yongliang, Wu Changgi, and 
Zhao Huaishou, separately attended and spoke at the meet- 
ings. At the meetings, responsible comrades from relevant 
provincial departments and prefectures, cities, and counties 
concerned exchanged information about the situation of 
combating floods and rescuing flood victims in the early 
Stages, and earnestly discussed the work for the next step in 
providing for themselves by re-engaging in production. 


Comrades attending the meetings earnestly analyzed the 
flood situation and the current position of rescue and 
production work. They unanimously held that the task of 
solving the problems of food, cooking, housing, medical care 
and maintaining public security of thousands of flood 
victims is both very arduous and pressing. To do a good job 
of resuming production for our own salvation and to revi- 
talize the economy of Anhui Province is even a far more 
complex, long-term, and systematic project. Leading com- 
rades at all levels must be equipped with an adequate 
understanding of the severity of the flood situation and of 
the arduousness and complexity of the long term task of 
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re-engaging ourselves in production in order to provide for 
ourselves. We must not slacken our efforts or lower our 
guard. At the same time, we must also be aware of the 
favorable conditions which will enable us to surmount our 
difficulties and conquer the disasters, which bring us a ray of 
hope and opportunities for new development. Staunch 
support by the party Central Committee, the State Council, 
and the relevant departments of the central government, 
and various quarters; the enthusiasm and burning desire of 
the broad masses of people in the flood ravaged areas to 
resume production and rebuild their homes, as well as the 
valuable spiritual wealth accumulated in the struggle against 
the floods and in dealing with the emergency situation 
constitute the favorable conditions for us to overcome the 
difficulties. We must make good use of all the favorable 
conditions, turn the pressure into a motivating force, do a 
down-to-earth job in carrying out rescue work and quick- 
ening the pace of resuming production, and reinvigorating 
the economy of Anhui Province. At the same time, it is 
necessary to make overall plans, take all factors into consid- 
eration, and make proper arrangements for various other 
tasks. In particular, we must make strenuous efforts to 
promote production in industries and transportation, com- 
merce and trade, as well as the development of town and 
village enterprises, speed up the rehabilitation and construc- 
tion of infrastructure, and push forward the open policy, 
enhancing economic and technological cooperation with 
foreign countries. 


The comrades who spoke at the meetings pointed out 
with a host of moving examples and cases that the key to 
our scoring initial victories in battling against the floods 
lay in the spirit of self-reliance, building enterprises 
through arduous efforts, taking overall interests into 
account, solidarity and mutual help, as well as the spirit 
of forging ahead, waging a tenacious struggle against the 
odds, selfless dedication, and sharing weal and woe with 
one another. We must further carry forward this kind of 
spirit and turn it into a common langauge and conscious 
action to which the broad masses of cadres and people 
will hold fast in a persevering manner. Regardless of 
whether it is a seriously hit flood area and whether it is a 
leading organ or another front or department, we must 
not yield to any pressure or difficulty. We must avoid 
and overcome passive and pessimistic moods and must 
not blame everyone and everything but ourselves. Nei- 
ther should we adopt a wait and see attitude, feel 
dejected or apathetic, or become listless. Instead, we 
should rise with vigor and spirit, inspire ourselves with 
fighting will, dare to blaze new trails, and take the 
initiative to actively wage a relentless struggle against the 
disasters. We must enhance our concept of the overall 
Situation so as to find out about overall interests, under- 
stand overall interests, submit ourselves to overall inter- 
ests, support overall interests, and take overall interests 
into consideration. The extent of severity of the disaster 
in various localities varies; so are their capacity to 
endure ravages and the external conditions. In some 
aspects, we cannot compare and compete with one 
another. If we must compete, let us compete only in 
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terms of the performance of self-help production work, 
as well as in terms of contributions and work style. 


The meeting pointed out: A great deal of work and arduous 
tasks now lie ahead. While handling disaster relief work, in 
particular, some problems which appear trivial may become 
major with even the slightest bit of negligence. That is why 
we have to emphasize implementation. As conditions in 
various localities can vary widely, we should persist in 
proceeding from actual conditions, make overall arrange- 
ments, and offer categorical guidance. For areas seriously 
stricken by disasters, while doing a good job in rendering 
emergency relief we should systematically study further 
relief and production strategies and formulate a comprehen- 
sive plan after thorough consideration. It is particularly 
important to verify actual conditions of disasters to ensure 
timely application of limited relief funds and materials for 
the most deserving localities. We should organize the masses 
to open wide the sources of self-rescue production and do a 
good job in speeding up water conservation, planting, and 
industrial and sideline production, all efforts aimed at 
minimizing disaster-incurred losses. For areas less affected 
or spared of disasters, it is necessary to develop a think- 
of-all mindset, try all possible means to increase production, 
support disaster-stricken areas with practical actions, share 
victims’ worries, and help solve problems. While continuing 
to do well in preventing floods and combating droughts, 
various localities should make early arrangements for this 
year’s irrigation construction and maintenance, including 
stopping leaks and improving dikes, ensuring that this year’s 
job will be done better than last’s. 


The meeting emphasized: We have achieved an initial 
victory in recent flood fighting and rescue work by fully 
emphasizing political superiority. This superiority 
should be further brought into play in our next move that 
emphasizes revival of Anhui’s economy by vigorously 
embarking on self-rescue production. Various localities 
should conscientiously sum up recent experiences, 
widely publicize and commend advanced figures 
emerging during flood fighting and rescue together with 
the related incidents, vigorously promote healthy trends, 
and further unfold a fervor to learn from and surpass the 
advanced. They should highlight the heroic and moving 
deeds which occurred during recent flood resistance and 
relief and grasp this opportunity to launch a timely, 
lively, and practical socialist ideological education 
throughout the province that integrates with party 
building, leadership at various levels, and grass-roots 
political power. It is our intention, through this ideolog- 
ical education, to further strengthen the people's confi- 
dence in the party leadership, deepen the people's under- 
standing of the superiority of the socialist system, and 
motivate all people throughout the province, through 
self-reliance, to commit themselves to the self-rescue 
production drive that aims at resuming their livelihood 
and revitalizing Anhui’s economy. 
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Fujian Battles Century’s Most Serious Drought 


OW'1208130691 Beijing XINHUA in English 
1042 GMT 12 Aug 91 


[Text] Fuzhou, August | 2 (XINHUA)—East China’s Fujian 
Province is battling its most serious drought in a century. 
Provincial party members and high-ranking officials have 
gone right to the drought areas to direct operations. 


Since May this year the province has been afflicted by 
drought and soaring temperatures, and more than 
666,000 ha of farmland had been affected by August 8. 


The provincial party committee and government have 
urged all the people in the province to act promptly to 
fight the drought and protect the crops. 


Meanwhile, the provincial government has collected 65 
million yuan and mobilised 40,000 farm machines for 
the anti-drought campaign. 


Jiangsu Governor Addresses Provincial Congress 


OW’'1008 140391 Nanjing Jiangsu People’s Radio 
Network in Mandarin 0915 GMT 9 Aug 91 


[Text] The 22nd meeting of the Standing Committee of 
the Seventh Provincial People’s Congress opened in 
Nanjing today. Chairman Han Peixin presided over the 
full session in the afternoon. 


Provincial Governor Chen Huanyou presented a report on 
the province’s flood resistance and relief work and the 
resumption of industrial and agricultural production. He 
said: Damages caused by the current extraordinary floods 
were very serious. According to latest statistics, direct 
economic losses throughout the province exceeded 23.3 
billion yuan with 45 million people being affected, 7.4 
million of these seriously. Disaster-inflicted damage also 
affected industries, agriculture, and urban and rural areas, 
as well as social undertakings, not only for this year but for 
years to come. Recovery may take a few years. The governor 
said: Although the province has achieved an initial victory 
in its struggle against the big floods, we still face a serious 
situation for the time being. While work to combat floods 
and relief work should remain as the central task of the 
entire province, efforts should be made to do a good job in 
obtaining future flood information, helping victims to 
resume a normal life, and resuming industrial and agricul- 
tural productions. 


Summing up experiences gained and lessons learned 
from the current floods, Governor Chen said: The cur- 
rent big flood disaster was a [words indistinct] for our 
irrigation works during the last four decades. We should 
carry forward the spirit of “reviewing the disaster in 
preparation for greater future struggles” and place more 
emphasis on the construction of irrigation schemes in 
the Eighth Five-Year-Plan period. Appropriate adjust- 
ments should be made to the Eighth Five-Year Plan by 
adding major irrigation projects if there is none. We 
should strive to complete a handful of most needed 
irrigation schemes in the province, within three to five 
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years or a longer period, to meet the needs of the 
development of national economy and to benefit our 
future generations. 


Chairman Han Peixin said: We should thoroughly 
understand and analyze the seriousness and impact of 
the current disaster. It is only through correct under- 
standing of the disasters and unified ideology that we 
should be able to make correct guiding work principles 
and policies from a realistic angle in a bid to overcome 
difficulties and resume and develop production as soon 
as possible. He said: The present term of the People’s 
Congress should closely revolve around the party’s cen- 
tral tasks to bring out positively the role of the People’s 
Congress and make sure that measures adopted by the 
provincial party committee to combat floods and for 
relief, as well as the resumption of production will be 
practically implemented. 


Vice Chairmen Li Zhizhong, Xing Bai, Li Qingkui, and Qin 
Jie and Secretary General (Bai Yun) attended the meeting. 


Jiangsu City Develops Foreign Economic Relations 
OW 1208071891 Beijing XINHUA in English 
0521 GMT 12 Aug 91 


[Text] Beijing, August 12 (XINHUA}—Qidong City in 
east China’s Jiangsu Province has made rapid progress in 
developing foreign economic relations and trade. 


The city’s foreign trade volume came to over 200 million 
yuan (about 40 million U.S. dollars) during the first six 
months of this year, according to today’s overseas edi- 
tion of the “PEOPLE’S DAILY” [RENMIN RIBAO]. 


Now the city has economic and trade ties with more than 
60 countries and regions, and over 150 export-oriented 
enterprises. 


Bordering on Shanghai Municipality, the city has formed 
four big export centers for aquatic products, agricultural 
products, textiles and labor services. 


In recent years the city has made efforts to improve 
transport, energy and telecommunications facilities to 
attract more Overseas investors. 


Since 1989 a total of 19 Sino-foreign joint venture firms 
have been founded in Qidong, with a total investment of 
8.58 million U.S. dollars. 


It has also provided labor services and built technical 
co-operation ties with seven countries and regions, 
including Japan, the United States, Canada and Hong Kong. 


Jiangsu Taxation System Aids Enterprises 


OW 1308064291 Beijing XINHUA in English 
0151 GMT 13 Aug 91 


[Text] Beijing, August 13 (XINHUA)}—Jiangsu Prov- 
ince’s taxation departments at all levels have made great 
efforts to help promote the production and income of 
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enterprises in the east China province, according to a 
recent national meeting on taxation. 


Today's “PEOPLE’S DAILY” [RENMIN RIBAO] reported 
that in 1990 the Jiangsu taxation departments helped 
18,000 enterprises tap their potential, develop export- 
oriented production programs, speed circulation of capital 
and improve technological levels and equipment. 


Asa result, the newly increased output value reached 2.8 
billion yuan, and profits and taxes, 290 million yuan. 


Changzhou City’s taxation bureau helped the Chang- 
zhou Bicycle Plant improve its technology and organize 
an enterprise group. As a result, the annual output rose 
to 2.03 million bicycles. Last year the plant turned over 
39.4 million yuan in taxes to the state. 


Nie Dajiang Hails Periodical’s 50th Anniversary 
SK 1308002391 Jinan DAZHONG RIBAO in Chinese 
7Jul 91 pl 


[Report by Liu Wenchao (0491 2429 6389) and Yang 
Jianjun (2799 1696 6511) “Commemorate the 50th 
Anniversary of the Founding of Periodical ‘QINGNIAN 
JIZHE’”’] 


[Excerpt] By having a cup of tea to review the tradition, the 
periodical,“QINGNAN JIZHE”, [Young Correspondents] 
spent its 50th birthday in an extremely simple way. 


On 6 July, more than 50 comrades of journalist circles, 
including the provincial and Jinan city newspaper offices 
and radio and television broadcasting stations attended 
the forum sponsored by the DAZHONG RIBAO office, 
the provincial correspondents’ association, and the pro- 
vincial journalism society to mark the 50th anniversary 
of the periodical which was founded during the war of 
resistance against Japan and has a glorious tradition. The 
forum received the congratulatory message of Nie 
Dajiang, deputy director of the propaganda department 
under the CPC Central Committee; inscriptions written 
by the leading personnel of the provincial level organs, 
including Jiang Chunyun, Zhao Zhihao, Gao Changli, 
and Li Zhen as well as the veteran leading personnel of 
the DAZHONG RIBAO office, including Liu Daosheng, 
Kuang Yaming, Chen Xin, Chen Bing, and Yu Guangxi; 
and congratulatory messages and telegrams of the central 
and provincial journalist units, including the periodicals 
“ZHONGGUO JIZHE” and “XINWEN ZHANXIAN”. 


The periodical,“QINGNIAN JIZHE”, was founded by 
Comrade Li Zhuru, an outstanding organizer and 
activist on the propaganda and journalist front of the 
party. During the forum, Comrade Zhu Min who has 
long assumed the leading work of the DAZHONG 
RIBAO office delivered a speech in which he reviewed 
with deep feeling the process taken by Comrade Li 
Zhuru in founding the periodical and the purpose and 
the demands of content set for the periodical at that time 
and described the role played by the periodical over the 
past 50 years and the glorious tradition created by the 
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periodical. Han Xikai, chairman of the provincial corre- 
spondents’ association and director of the DAZHONG 
RIBAO office, also delivered a speech in which he 
expressed great thanks for the precious periodical left by 
the elder journalists. [passage omitted] 


Shandong Oil Output for First Half of Year Reported 
SK 1208140791 Jinan DAZHONG RIBAO in Chinese 
10 Jul 91 p 1 


[Summary] In the first half of this year, the Shengli 
oilfields in Shandong Province effectively promoted the 
production of crude oil by integrating the work of 
overcoming scientific and technical difficulties with that 
of pepularizing and applying scientific and technical 
results. They turned out 16.642 million tons of crude oil 
in the first half, a 12,300 ton increase over the same 
period of 1990. They handed over 50.2 million yuan in 
profits and taxes to the state, a 14.5 percent increase over 
the same period in 1990, topping the previous high. 


Shandong’s Liangshan-Jining Canal Project 
SK 1308024491 Jinan Shandong People’s Radio 
Network in Mandarin 2200 GMT 12 Aug 91 


[Text] The project for harnessing Liangshan-Jining 
Canal, a key construction project in Shandong Province, 
was comprehensively completed in late July and recently 
passed inspection. The project was completed | year 
ahead of schedule. 


Zhao Zhihao, governor of the provincial government; 
and Wang Jiangong, vice governor of the provincial 
government, sent a special congratulatory telegram on 
the completion of the project. The canal links Liangshan 
County, Jining, and four lakes in the southern part of the 
province. It is a key river course to drain water from 
Huang He to Huai He as well as a component part of the 
State project for diverting water from the southern areas 
to the northern areas. The total investment is more than 
110 million yuan. 


Shanghai Meeting on Fulfilling Revenue Target 


OW 1308065291 Shanghai JIEFANG RIBAO 
in Chinese 8 Aug 91 p 1 


(“Shanghai Financial and Taxation Work Meeting Sets 
Forth Work Priorities: Helping Enterprises Raise Effi- 
ciency and Income; Striving To Achieve the Target of 
Collecting 16.5 Billion Yuan in Revenue”] 


[Text] Shanghai's Financial and Taxation Bureaus held a 
municipal meeting on financial and taxation work yes- 
terday [7 August]. The meeting called on financial and 
taxation workers to work energetically and soundly 
during the next five months to contribute to fulfilling the 
task of collecting 16.5 billion yuan in revenue this year. 


During the second half of this year, financial and taxa- 
tion departments will shift the emphasis of their work to 


REGIONAL AFFAIRS 45 


helping enterprises raise their efficiency and income, 
making use of this to improve financial and taxation 
work as a whole. 


To achieve this goal, financial and taxation departments 
will supply additional circulating funds to some key enter- 
prises; properly raise the depreciation rate of some enter- 
prises and speed up their technological upgrading: expand 
the trial implementation »f awards for cost and expenditure 
conservation; improve the method of ‘fining old enterprises 
and subsidizing new ones [FA LAO BU XIN 5000 5071 
5943 2450]” and assist mechanical and electrical enterprises 
in adjusting their product mix; improve the work of pro- 
viding financial subsidies to expand the export of textile 
products; expand the trial implementation of the system 
that requires delivery of taxes plus a percentage of profits to 
the state and help enterprises to strengthen their self- 
development capacity; successfully carry out experiments in 
merging enterprises and spreading the share-holding system 
among them in coordination with relevant departments; 
continue to strengthen financial crc dit work by properly 
increasing short-term loans to large and medium-sized 
enterprises; and cut down financial losses of enterprises by 
implementing the policy which sets a financial deficit quota 
for losing enterprises after appraising their work perfor- 
mance for a period of time. 


Shanghai Industrial, Commercial Sales Agreement 


OW’ 1008042291 Beijing XINHUA Domestic Service 
in Chinese 0329 GMT 9 Aug 91 


[By reporter Li Zhenghong (0632 2973 1347)] 


[Text] Shanghai, 9 August (XINHUA)—Shanghai’'s 
industrial and commercial sectors officially signed a 
joint agreement on sales promotion on 8 August. Some 
53 subsidiary factories—comprising 18 industrial com- 
panies under Shanghai's Light Industry Bureau, Textile 
Industry Bureau, Instrument and Meter Bureau, and two 
other industrial bureaus—are going to cooperate with 
the municipal First Commerce Bureau's six large whole- 
sale companies dealing in general merchandise, statio- 
nery, knitwear and textiles, hardware and machinery, 
electronic communications equipment, and household 
electric appliances to promote the sales of 17 kinds of 
products, including color television sets, pens, sewing 
machines, glassware, construction hardware, hardware 
for tools, soap, T-shirts, and other goods. 


The joint industrial and commercial sales promotion is an 
experiment in deepening the circulation-system reform 
being undertaken by Shanghai's industrial and commercial 
sectors to stop the decline in economic efficiency. 


Shanghai Vice Mayor Zhuang Xiaotian says: There are 
three great advantages in implementing joint industrial 
and commercial sales promotion: It will emphasize 
Shanghai's comprehensive superiority, stabilize the sales 
market, and ensure steady revenues for the state. 


A relevant department assessed that commercial whole- 
sale companies will procure an additional 100-percent 
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quantity of the aforementioned 17 types of products, 
worth |.21 billion yuan, this year and pay approximately 
20 million yuan in income taxes, regulatory business 
taxes, and wholesale taxes after these products are sold. 
The industrial sector estimates that joint sales promo- 
tion will also effectively expedite industrial production, 
reduce the overstocking of products, and markedly boost 
Output value. 


The industrial and commercial enterprises signing the 
agreement will adopt three cooperative forms: |) both 
sides invest in a joint sales outlet; 2) salesmen of both 
enterprises work in the same office, jointly promoting 
sales and dividing profits; and 3) each side sets up 
separate sales outlets, while implementing identical 
pricing, discounting, and preferential measures. 


It has been learned that other effective forms of joint 
industrial and commercial sales promotion in Shangha! 
include sales groups and authorized agents; that is, 
factories concentrate in production, whereas commercial 
wholesale companies form a sales group to work within 
the domestic market or serve as authorized agents to sell 
products for the factories. 


Shanghai Expands Minshenglu Wharf 
OW 1008110391 Beijing XINHUA in English 
0746 GMT 10 Aug 91 


[Text] Shanghai, August 10 (XINHUA)—Shanghai 
municipality recently began an expansion project at the 
city’s Minshenglu wharf, which now handles one-fifth of 
China's imported bulk shipments of grain and sugar. 


The wharf, which was built in 1906, is the only one of its 
kind in Shanghai, and its old facilities and obsolete equip- 
ment can no longer meet the needs of development. 


Following an extensive investigation, the Pudong branch of 
the Industrial and Commercial Bank of China decided to 
provide an 83 million yuan loan for technical updating. 


The project is expected to be completed in 1994, at 
which time the annual handling capacity of the wharf 
will reach 5.4 million tons. 


Shanghai To Accept Overseas Bids on Land Rights 


OW 1008025491 Beijing XINHUA in English 
0023 GMT 10 Aug 91 


[Text] Shanghai, August 10 (XINHUA)}—Shanghai has 
decided to sell the use-right right to four pieces of land 
within this year, two by inviting international bidding, 
two by negotiation. 


According to the Shanghai Municipal Land Administra- 
tion Bureau, three of these plots are located in the 
Pudong new development zone. This will be the first 
time for the zone to sell land to overseas investors. 


The other piece of land is located in the northwestern 
suburbs. 
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Of the three pieces of land in Pudong, one will be used to 
build a golf course; another, which covers an area of 
7,600 square m and is located at Lujiazui—which is 
planned as the future commercial center of Shanghai— 
will be used to develop commercial and residential 
buildings; the last, located near the Nanpu Bridge linking 
Pudong with the Puxi area, is designed for factory 
buildings. This piece of land covers more than 8,000 
square m. 


The plot in the northwestern suburbs, which covers 
3,000 square m, is designed for commercial and residen- 
tial buildings. 


Since 1988 Shanghai has sold the use right to six pieces of 
land totaling 153,700 square m through international bid- 
ding or negotiation. They brought 76.9 million U.S. dollars. 


The use right of these plots can be enjoyed for as long as 
50 and 70 years. The buyers can transfer, mortgage, 
lease, sell or bequeath the land. 


Although land prices in Shanghai, the biggest industrial 
and commercial center of China, are generally higher 
than in other cities, overseas investors are still eager to 
buy the use right to land here, said observers. 


Zhejiang’s Ningbo Makes Use of Foreign Funds 


OW 1208025991 Beijing XINHUA in English 
0029 GMT 12 Aug 91 


[Text] Beijing, August 12 (XINHUA)—Ningbo, an open 
coastal city in east China’s Zhejiang Province, has done 
much in using foreign funds in the first half of this year. 


By the end of June the city had ratified 55 foreign- 
funded enterprises, involving a total investment of 30.11 
million U.S. dollars, according to the latest issue of 
“INTERNATIONAL BUSINESS NEWS”. 


More rural enterprises are receiving foreign investment 
nowadays: of the 55 foreign-funded enterprises approved 
this year, 21 were jointly set up by foreign businessmen 
and rural enterprises. 


Also in the first half of this year, the city’s 166 opera- 
tional foreign-funded enterprises generated an industrial 
output value of 600 million yuan, an increase of 85 
percent over the sare period last year. 


Central-South Region 


Guangxi Secretary Visits Explosion Victims 
HK1208124291 Nanning Guangxi People’s Radio 
Network in Mandarin 1030 GMT 10 Aug 91 


[Excerpts] An extraordinarily serious explosion took place 
between No. 8 Section and No. 10 Section of Renmin Road 
Central in Nanning City at 1413 on 8 August. 


FBIS-CHI-91-156 
13 August 1991 


Initial statistics showed that a total of 29 residential 
buildings collapsed. More than 110 injured people had 
been hospitalized for treatment and 16 people had died 
by 1100 on 9 August. 


According to preliminary investigations and analyses, 
the explosion was caused by resident (Liu Fuguang), wiio 
had illegally kept and sold black powder which could be 
used to make air gun bullets. [passage omitted] 


Regional party committee and people’s government 
leaders, including Zhao Fulin, Cheng Kejie, Liu Mingzu, 
Ding Tingmo, Lin Chaoqun, Wang Rongzhen, and 
others went to the explosion site on the evening of 8 
August to listen to reports on the accident. Accompanied 
by Nanning’s party and government leaders, they also 
visited hospitals to see and express sympathy to the 
injured. [passage omitted] 


The situation on Renmin Road and Xiguan Road, where 
the explosion took place, has now returned to normal 
and the residents there have remained calm. 


Henan Secretary Presides Over Disaster Forum 


HK1308011591 Zhengzhou Henan Peopie's Radio 
Network in Mandarin 2200 GMT 10 Aug 91 


[Excerpts] Yesterday, provincial party committee Secre- 
tary Hou Zongbin presided over a forum which was held 
to report this year’s disaster situation and our province's 
disaster-resistance and disaster-relief work to the fol- 
lowing persons: retired veteran cadres at the provincial 
level; veteran comrades of the provincial advisory com- 
mittee; officials of the provincial branches of various 
democratic parties and of the federation of industry and 
commerce; and well-known personalities without party 
affiliation. Secretary Hou Zongbin also solicited their 
views on the next-stage disaster-resistance and disaster- 
relief work. 


Hu Tiyun, provincial party committee standing com- 
mittee member and vice provincial governor, gave a 
basic account of such natural disasters as floods, water- 
logging, and so on as sustained by Xinyang Prefecture, 
Zhumadian Prefecture, and other areas. 


Provincial Governor Li Changchun gave a comprehen- 
sive account of our province's disaster-resistance and 
disaster-relief work. Li said: Since our province was hit 
by the flood and waterlogging disasters, the party Central 
Committee and the State Council have attached great 
importance to and shown great concern for our province, 
twice sent work teams to the disaster-stricken Xinyang 
and Zhumadian areas to inspect the disaster situation 
and guide the flood-resistance and disaster-relief work 
there. The provincial military district as well as the 
troops and armed police forces stationed in Henan have 
sent al various times a total of 78 million officers and 
soldiers to the flood-resistance and relief-provision front 
where they fought bravely day and night and overcame 
untold hardships and difficulties. 
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The Jinan Military Region, more than 20 state ministries 
and commissions, and fraternal provinces and munici- 
palities immediately sent delegations or messages to 
convey sympathy and appreciation or donated relief- 
oriented funds, goods, and medicines to our province. 
The compatriots in Hong Kong, Macao, and Taiwan as 
well as the people of ali walks of life in the society have 
also given us unreserved support. Under the leadership 
of the party committees and governments at all levels, 
the broad masses of cadres and people have bravely 
fought disasters, provided disaster relief, and won initial 
successes in this regard. [passage omitted] 


Provincial Governor Li Changchun summed up the 
following seven major aspects of work done by the 
provincial party committee and government in resisting 
disasters and providing disaster relief: 


1. To have clearly defined a guiding ideology for disaster- 
resistance and disaster-relief work; adhered to the prin- 
ciple of simultaneously carrying out disaster relief, 
helping the poor, rehabilitation, and development work; 
established self-reliance and hard struggle; and mobi- 
lized broad masses to overcome difficulties by engaging 
in production; 


2. To have tried by all meais to make sound arrange- 
ments for the livelihood of the people in the disaster- 
stricken areas and concentrated on solving such prob- 
lems as food, shelter, and medical care for the disaster- 
stricken people: 


3. To have made unreserved efforts to mobilize and 
organize all trades and professions and all walks of life in 
the society in the whole province to support the disaster- 
stricken areas through actual actions; 


4. To have concentrated on helping Xinyang, Zhuma- 
dian, and other disaster-devastated areas solve a large 
number of realistic problems relating to livelihood and 
production; 


5. To have simultaneously carried out flood-prevention 
and drought-resistance work; [passage omitted] 


6. To have guided the (Yanghua) area to speed up 
industrial and planting industrial structural readjust- 
ment; [passage omitted] 


7. To have made efforts to bring into full play the 
fighting-bastion role of the grass-roots Communist Party 
organizations as well as the exemplary role of the grass- 
roots Communist Party members and cadres and ear- 
nestly strengthened ideological and political work. [pas- 
sage omitted] 


Hubei Secretary Chairs Party Committee Meeting 


HK1208014691 Wuhan Hubei People’s Radio Network 
in Mandarin 1130 GMT 8 Aug 91 


[Excerpts] The provincial party committee standing 
committee called a meeting on the afternoon of 6 August 
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to further assess the struggle in the disaster and rescue 
operation and to discuss the tasks for a fairly long period 
to come. 


The meeting participants maintained that it is necessary 
to fully understand the great difficulty in providing 
disaster relief and in production in the coming autumn 
and winter. We must persist in making combating the 
disaster and providing disaster relief the core of our work 
unti! this coming winter and next spring, and push 
forward work in all ficlds with the spirit displayed in 
combating the disaster so that we will be able to main- 
tain political, economic, and social stability despite 
serious losses caused by the disaster. 


Provincial party committee Secretary Guan Guangfu 
presided over the meeting. 


The meeting participants listened to reports on province- 
wide production and relief work and on specific policies 
for the present period. [passage omitted] 


The meeting participants held that Hubei gained a great 
victory in combating floods and draining flood waters in 
the previous stage. Self-salvation through production 
was in full swing and great successes were scored in 
rush-planting and rush-harvesting. In all localities, 
leading cadres focused on the central task, conducted 
thorough investigations, and took effective measures. As 
a result, the people worked as one. This fully showed all 
levels of party committees and governments enjoyed a 
powerful cohesive force and fighting capacity. It also 
gave expression to the exemplary vanguard role played 
by the broad masses of party members, to the people's 
new mental attitudes in a new historical period, and to 
the superiority of the socialist system. 


The meeting participants pointed out that while we 
should not lose sight of the achievements made in the 
previous stage, we should be clearly aware of existing 
problems or problems likely to crop up. We would prefer 
to make an adequate estimate of the aftermath produced 
by the serious disaster and the difficulty in combating 
the natural disaster. It is necessary to get rid of two slack 
attitudes: Some people think the serious disaster is over 
so they can have breathing space, while others think the 
beginning of autumn will put an end to all troubles. The 
Chang Jiang has just ushered in the major flood season 
and a torrential rain in the upper reaches was enough to 
endanger the dikes in our province, as was the case with 
the last flooding. All localities, therefore, must continue 
to maintain sharp vigilance rather than leaving things to 
chance. The losses and difficulties brought about by the 
serious disaster made work for this autumn and winter 
or even next spring more difficult and demanding. This 
makes more exacting demands on us. When the tasks of 
rush-planting and rush-harvesting are basically fulfilled, 
we should manage field crops well and in an extraordi- 
nary way, trying to increase production and raise effi- 
ciency by improving management. While making sure 
the field crops will be properly looked after and water 
conservancy projects repaired, we should explore new 
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possibilities in production, develop industrial and side- 
line production and a diversified economy. and reap 
large autumn harvests of minor crops. 


We should vigorously develop the courtyard economy 
[ting yuan jing ji 1656 7108 4842 3444] and try in every 
possible way to prevent a decrease in the peasants 
income despite the serious disaster. Only in this way can 
we make up for the losses caused by the disaster. 


All levels of party committees and governments must con- 
tinue to make the spirit displayed in the antidisaster struggle 
penetrate into every stage and every link of the work. We 
must carry out the guiding principle of making combating 
the disaster and providing disaster relief the core of our 
work, consistently pay great attention to production, and 
make adequate arrangements for daily lives of disaster 
victims until this coming winter and next spring. trying to 
achieve fruitful results. We must work hard to make bumper 
harvests possible this year and make sure that no one dies 
from hunger this year in which we were hit by a serious 
disaster. [words indistinct} We must prevent contagious 
diseases from spreading. We must guarantee that all types of 
schools at all levels in disaster areas will open as scheduled. 


[passage omitted] 


We should adopt suitable policies for self-salvation 
through production when the people are hit by serious 
disasters. The meeting participants believe that we must 
first of all implement the party's basic policies formu- 
lated following the Third Plenary Session of the | ith 
CPC Central Committee, maintaining the stability and 
continuity of the policies. We should stabilize and 
improve the dual management that combines household 
with collective operations, the responsibility system with 
the household contract, linking output to payment 
serving as the basis. We should also provide better 
socialized services. 


We should meanwhile adopt special policies for the 
disastrous year to correctly tackle the new problems 
encountered in the process of combating the disaster and 
correctly handle the relations between various sectors in 
terms of their interests so as to arouse and safeguard the 
cadres’ and people's enthusiasm for self-salvation 
through production and create favorable conditions for 
the people in disaster areas to restore production and 
rebuild their homeland. 


The meeting participants held discussions about specific 
policies and decided to enforce them in the near future 
after making appropriate amendments. 


The meeting participants called on all localii. | .o for- 
mulate a number of policies in line with the spirit of 
instructions given by the central authorities and provin- 
cial party committee and local actual conditions to 
encourage the masses to restore production through 
self-reliance. 


The meeting participants empahsized that we should 
have our feet planted in the present and our eyes on the 
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next year. We should study and arrange the tasks for a 
short period to come and even for next year. 


1. We should once again analyze our expernence to deepen 
our understanding. We should take an effective grasp of the 
coming autumn harvest and lay a sound foundation for next 
year’s bumper harvests with full confidence. 


2. We should do a good job breeding hybrid rice seed- 
lings to ensure that the seedlings will be planted in 25 
million mu of farmland next year. 


3. We must assess our past experience and make early 
preparations for constructivn of water conservancy 
projects in this winter and next spring. [passage omitted] 


The meeting participants called upon all sectors, units, 
and departments throughout the province to do their 
own work properly with the spirit displayed in the 
Struggle against the disaster. Industrial enterprises have a 
greater burden on them when the losses caused to 
agriculture are serious. We must make up for losses in 
agricultural production by increasing industrial produc- 
tion. In the next stage, we should strengthen leadership 
and concentrate our energy on industrial production, 
including the production of township and town enter- 
prises, and work hard to breathe new life into medium- 
sized and major enterprises to overfulfill this year's 
industrial production quotas. 


Banking, financial, and commercial departments should 
add to their achievements and provide greater logistics 
support and better services for agriculture. They should 
particularly supply enough funds, chemical fertilizers, pes- 
ticides, diesel oil, and other means of agricultural produc- 
tion in time. They should do a better job in purchasing farm 
produce and sideline and special local products, and make 
great efforts to stimulate commodity circulation. 


All levels of party committees and governments across 
the province should pay great attention to public secu- 
rity. Judicial and procuratorial departments should truly 
enforce laws and regulations. By improving ideological 
and political education and settling civilian disputes by 
mediation, they should dissolve contractions and elimi- 
nate destabilizing factors to preserve social stability. 


To make sure that all assigned tasks will be fulfilled with the 
spirit displayed in the antidisaster struggle. the meeting 
participants stressed the need to seek unity of thinking. 
strengthen leadership, and truly improve work style. 


The meeting participants pointed out: Combating nat- 
ural disasters and providing disaster relief concerns 
political, economic, and social stability. It is a political 
struggle as well as an economic struggie. Both Hubei and 
other provinces across the land were hit by natural 
disasters. Both Hubei and the state have difficulties. All 
levels of leaderships should arrive at an adequate under- 
standing of the special importance of doing our work 
well in a year rife with serious natural disasters. We 
should be clearly aware that in time of difficulties we are 
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duty-bound to make our own work successful and share 
the party's and state's cares and burdens. 


The greater the difficulties we encounter, the more 
severe tests for our party members and cadres. We 
should muster our courage, grasp the nettle, fear no 
fatigue, fight continuously, and turn difficulties into a 
driving force for us to improve our performance and to 
expedite work in ali fields. It is necessary to carry 
forward the spirit displayed in combating the disaster, in 
particular the spirit of self-reliance and hard work, the 
spirit of taking overall interests into account and sacri- 
ficing partial interests to safeguard overall interests, and 
the spirit of self- devotion. 


The meeting called on the people of the entire province 
to work as one. All levels of leading bodies, the provin- 
cial party committee and government in particular, 
should take the lead in living a thrifty life, strictly curb 
non-productive expenditures, and try their best to collect 
money to support disaster areas. 


All levels of leading cadres and leading bodies must 
improve their work style, resolutely free themselves from 
countless meetings, and carry out their tasks at the 
grass-roots level. They should go to disaster areas, rural 
areas, factories, schools, shops, service centers, and other 
basic-level units to help them with their work, provide 
guidance for key tasks, solve difficult problems, grasp 
typical cases, and work solidly. 


Hubei’s Declining Enterprise Efficiency Viewed 
1K 1308015791 Wuhan HUBEI RIBAO in Chinese 
25 Jul 91 p 4 


[By Chen Genquan (7115 2704 0356), Hu Gang (5170 
0474), Wu Yan (0582 6056): “Phenomenon of *Devel- 
opment of Production, Decline in Efficiency’ Merits 
Attention” } 


[Text] The recent situation of “development of produc- 
tion, but decline in efficiency” of a number of large and 
medium size state-owned enterprises has attracted wide- 
spread attention. In June of this year, we went to the 
Xiangfan Steel Rolling Mill, where such a situation , 
prevailed, to conduct a survey 


The January-May production of the Xianggan Rolling 
Steel Mill was fine. Total industrial output value reached 
31.52 million yuan; rolled stee! output, 27,520 tons; sales 
income, 36.785 million yuan—an increase of 16.06 
percent, 27.14 percent, and 59.13 percent respectively 
over the same period last year. The mill's efficiency 
declined, however. The mill made a profit of 2.43 
million yuan from January to May last year, but incurred 
deficits of 570,000 yuan in the same period this year. 
This is the first time over the past 10 years that the mill 
has suffered deficits. 


Why have deficits incurred in the mill despite the 
vigorous development in production? 


50 REGIONAL AFFAIRS 


According to a preliminary investigation, the mill has 
made great efforts to exercise strict management within 
the enterprise. The market of rolled steel has slumped in 
recent years. In the face of the grim market situation, the 
mill leaders paid atiention to the efforts of the enterprise. 
took measures to perfect the contract system, and prac- 
tuced economic accounting of various links focused on 
the internal bank. To improve the qualities of the broad 
ranks of staff members and workers, the mill sent more 
than 380 staff members to attend the Overall Quality 
Control symposium sponsored by the Central Television 
Station and to take part in relevant examinations. Now 
the mill's all-personnel labor productivity is 42,910 
yuan, 31.6 percent higher than the advanced provincial- 
level enterprises; 91 percent of the qualified personnel 
were up to standard, 1.1 percent higher than the 
advanced provincial-level enterprises; and energy con- 
sumption in processing was 11 percent lower than the 
advanced provincial-level enterprises. All this indicated 
that the management level of the mill was relatively high. 


Were the products of the mill backward? No. Although 
the mill was a local state-owned enterprise, its equip- 
ment and technological level was far inferior to the large 
enterprises like the Wuhan Iron and Steel Complex. The 
mill was nevertheless unwilling to lag behind. The mill 
adopted a series of technological progress measures in 
recent years. When there were capital shortages last year. 
the mill collected 15 million yuan to build a special- 
shaped steel rolling workshop, enormously promoting its 
technology. The mill meanwhile established an effi- 
ciency award for technological transformation to 
encourage staff members and workers to carry out small- 
scale mass reform. Viewed from the 59.13 percent 
increase in the mill's sales from January to May of this 
year, the products of the mill are marketable. 


It is necessary to further seek the internal reason for the 
decline in enterprise efficiency, but the external factor 
should not be ignored. Take the Xiangfan Rolling Steel 
Mill for example—compared with the same period last 
year, the purchase price of this year's billet rose 8 
percent, the price of water rose 100 percent, electricity 
charges increased 40 percent, and transportation charges 
rose 30 percent. As a result, production cost of the mill 
rose by around 10 percent over the same period last year. 


It will be difficult for the enterprise to offset this factor 
within a short period. Besides this mill, most of the 
province's metallurgical factories similar to this mill also 
suffered from deficits. 


The “debt chains”, moreover, have also resulted in a decline 
in enterprise economic efficiency. Because of the failure to 
collect payment for goods totaling 12 million yuan, the mill 
had to send some 20 people to go around collecting pay- 
ments from the clients. At the same time, the mill owed 
debts of 8 million yuan. The mill leaders and relevant 
departments had to make strenuous efforts to collect pay- 
ments and clear the debts, increase expenses for traveling 
and receiving guests, and even pay interest on the working 
capital totaling several million yuan. 
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Despite the deficits of the Xianfang Rolling Stee! Mill, it 
is noteworthy that the January-May profits and taxes 
delivered by the mill to the state totaled over 3 million 
yuan, an increase of 18.19 percent over the same period 
last year. In this regard. some people insisted that 
preferential policies should be offered to support the 
basic industries such as iron and steel and to increase the 
staying power for enterprise development. They cited an 
example: A province cut 50 percent of the taxes of a local 
iron and steel enterprise and another province collected 
only 8 million yuan of profits and taxes from an iron and 
steel enterprise which had more than 10,000 staff mem- 
bers and workers and whose annual sales volume 
reached 150 million yuan. Only by “putting in water to 
breed fish” can enterprises have funds to carry out 
technical transformation, upgrade their products, and 
invigorate themselves. Others say that both enterprises 
and the state have encountered difficulties. Enterprises 
should focus attention on tapping their potentials and 
not ask the state to cut the profits and taxes. 


In our opinion, the reasons for the deficits of different 
trades and enterprises, and even of a certain enterprise. 
may vary at a different period. It is thus necessary to 
adopt relevant measures to suit the specific circum- 
stances rather than look at the matter in a simplified 
manner or impose uniformity. From a macroscopic 
point of view, the rise in production costs and the debt 
chains between enterprises are universal problems which 
should be resolved with great determination. Enterprises 
should tap their potentials, further strengthen manage- 
ment, reduce energy consumption, develop new prod- 
ucts with high additional value, and increase their eco- 
nomic efficiency. The government administrative 
departments should adopt specific measures for enter- 
prises and help them optimize their external environ- 
ment. It is gratifying that the central authorities have 
recently conducted experiments in Liaoning to clear the 
debt chains. If the debt chains can be thoroughly settled. 
the external environment of enterprises will certainly be 
improved and a number of enterprises will be able to 
extricate themselves from the cycle of “development of 
production, but decline in efficiency.” 


Hunan Governor Chen Bangzhu at Disaster Area 


HK 1208124391 Changsha Hunan People’s Radio 
Network in Mandarin 2200 GMT 8 Aug 91 


[Text] On 6-8 August, provincial Governor Chen 
Bangzhu inspected disaster conditions in Lingling Pre- 
fecture which has been hit by severe drought for three 
years in a row and expressed his sympathy and solicitude 
for the people there. After the inspection, he pointed out: 
Al present, rural areas should continue to resist severe 
disaster, and do everything possible to minimize the loss 
caused by the disaster. 


Accompanied by prefectural party Secretary (Qin Guan- 
grong) and Commissioner of Administrative Office 
(Yuan Yongsheng), Governor Chen carried out an on- 
the-spot inspection tour in some disaster-stricken rural 
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areas in Xintian, Ningyuan, and Doaxian Counties, and 
so on. In (Xinlong) Township of Xintian County, when 
he saw several hundred peasants, who were led by state 
cadres, digging hard-slab fields despite hot weather to 
rush-plant dry-land crops, he said happily: This is a 
practical action of fighting against heaven and earth. 


In Daoxian and Mingyuan Counties, when the governor 
saw that sweet potatoes were planted on a number of 
fields which were no longer suitable for planting late rice 
and also learned that 300,000 mu of hard-slab fields had 
been dug in the whole area in order to plant dry-land 
crops, he highly praised correct policy decisions of 
leaders at all levels in Lingling Prefecture, their enthu- 
siasm and initiative, and forceful, effective measures. He 
praised them for taking the lead in doing a solid job. 


Hunan Achievements in Foreign Trade, Cooperation 


OW'1308074191 Beijing XINHUA in English 
0654 GMT 13 Aug 91 


[Text] Changsha, August 13 (XINHUA)}—Hunan Prov- 
ince made new achievements in foreign trade and eco- 
nomic and technological cooperation in the first six 
months of this year. 


Its export value reached 530 million U.S. dollars, an 
increase of 39 percent compared with the same period 
last year, while its import volume tripled. 


To promote foreign economic and technological co- 
operation, Hunan Province has approved contracts to 
introduce foreign funds totalling $<9 million U.S. dollars 
and signed about 400 contracts for foreign projects and 
labor co-operation, while its turnover has reached 370 
million U.S. dollars. 


The province has established two large-scale bases for 
export production, 84 specialised export production bases 
and 183 factories specialising in export production. 


The province exports more than 1,100 categories of 
goods, including fireworks, pottery and porcelain. 


With imported technology and production lines, a number 
of advanced factories have been set up in the province. 


At the same time, Hunan has completed a large number 
of new projects covering the power, transportation and 
communications industries to improve its investment 
environment and worked out a series of preferential 
policies to encourage foreign and Taiwanese investors to 
invest in the province. 


North Region 


Xing Chongzhi Inspects Flood Preparatory Work 


SK0908 133991 Shijiazhuang HEBEI RIBAO 
in Chinese 11 Jul 91 p 1 


[By reporter Yang Weili (2799 1218 0500): “We Must Be 
Careful and Practical in Flood Preparatory Work’) 
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[Text] From the afternoon of 9 July until this morning, 
Xing Chongzhi, provincial party committee secretary, 
and Vice Provincial Governor Zhang Runshen went to 
the Raoyang section of the Hutuo He northern dike to 
inspect the flood prevention work. He examined the 
dangerous sections there and the situation in some 
counties and cities in Hengshui Prefecture that were hit 
by unprecedented windstorms and hailstones. Xing 
Chongzhi and Zhang Runshen stressed that leaders at all 
levels should overcome the mentality leading to slack- 
ened vigilance, strengthen organizational leadership, and 
realistically prepare for floods. Cadres and the masses in 
the disaster areas should take immediate action, work 
together, provide for and help themselves by engaging in 
production, and reduce the losses caused by disasters to 
a minimum. 


Xing Chongzhi said: According to the weather forecast, 
the rainbelt is tending to move from the south to the 
north. We are ready to fight. We must not slacken our 
vigilance ideologically. We must prepare well, carry out 
the work carefully and realistically, and assign personnel 
to work in each and every section, river course, and 
flooded area in a down-to-ea”.h manner. If we have done 
a good job in flood prevention work, we can keep our 
losses to a minimum when the serious floods occur. 


Leading cadres should personally inspect the flood pre- 
vention work: implement the flood prevention responsi- 
bility system where needed; do a good job in organiza- 
tional work and in preparing materials, measures, and 
personnel: and see to it that when serious floods occur, 
emergency materials and work teams will be ready for 
disposal and old people. children, and the sick will be 
safe and free from danger. In short, we must think more 
about difficulties, have more comprehensive methods, 
aid do more practical things in order to avoid being 
caught unprepared when serious floods occur. 


The principal leading cadres of the party committees and 
governments at all levels should stand fast at their work 
posts during the flood period and must not leave for 
other localities. We should make various preparations 
and have essential measures for solving such problems as 
water drainage, salvation through production, and the 
livelihood of the masses. In addition, we must combine 
the work of flood prevention with regular preparations 
and should grasp them well. 


Xing Chongzhi pointed out: Flood prevention and relief 
work is a test for party organizations at all levels and for 
the broad masses of party members and cadres. To be 
more specific, it is a test of the people’s will, party spirit, 
fighting strength, and the spirit of serving the people. He 
called on the broad masses of party members and cadres 
to be the first to bear hardships and the last to enjoy 
comforts, go to places where difficulties occur, and share 
the comforts and hardships of the masses. 


Xing Chongzhi and Zhang Runshen also went to fields 
and townships hit by unprecedented windstorms and 
hailstones in Xiaohou Township of the city of Hengshui, 
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the town of Matun in Zaogiang County, and Liuchang 
Township to inspect the disaster situation. On behalf of 
the provincial party committee and the provincial gov- 
ernment, he extended regards to the disaster-stricken 
cadres and the masses, and studied specific measures for 
providing for and helping the people by engaging in 
production along with the cadres and the masses in the 
disaster areas. Xing Chongzhi fully affirmed a good 
mental attitude and self-reliance of the cadres and 
masses, and their determination to overcome disasters in 
the disaster areas. He said: This disaster is very serious. 
Party committees, governments, and cadres at all levels 
should go deeply to the grass roots and the masses, race 
against time, grasp measures, and make proper arrange- 
ments for production, relief work, and the livelihood of 
the masses. Through production and relief work, we 
should further maintain close ties between the party and 
the masses, and facilitate the change of work style. He 
called on the prefectural, city, and county party commit- 
tees and governments to make the current relief work a 
central task, conduct education on socialism among the 
broad masses of cadres, let them feel the concern and 
warmth of the party and the government, and arouse the 
self-reliant and hardworking spirit of the masses. 


Zhang Runshen put forward specific demands for pre- 
venting floods and providing for and helping the people by 
engaging in production. He said: In places where disasters 
have already occurred, their urgent task is to adopt reme- 
dial measures. Fields that will yield no crops must be 
destroyed immediately. We must step up our efforts to put 
intertilled crops in plots that can yield crops and apply 
more fertilizer to the fields. We must strengthen manage- 
ment Over piois with slight or no disasters, make up for 
poor harvests with good harvests, and strive to guarantee 
the total output. In addition, we must understand town- 
ship enterprises well and strive to make up for agricultural 
losses with industrial production. 


Tan Shaowen Addresses Mao Study Forum 


SK 1008091991 Tianjin TIANJIN RIBAO in Chinese 
5 Jul 91 pp 1,3 


[Excerpts] Yesterday afternoon the municipal party 
committee held a forum to study the second edition of 
the first, second, third, and fourth volumes of The 
Selected Works of Mao Zedong. Attending the forum 
were municipal leading comrades as well as theoretical 
and practical workers. In connection with their ideology 
and their actual work situations, they talked freely about 
the meaning of studying the new edition of The Selected 
Works of Mao Zedong and their experiences with it. Tan 
Shaowen, secretary of the municipal party committee, 
gave a speech in which he called on leading party cadres 
at all levels throughout the municipality, particularly 
young and middle-aged cadres who have just assumed a 
leading post, to conscientiously study The Selected 
Works of Mao Zedong, deeply understand and strive to 
apply Mao Zedong Thought; and, through study, further 
enhance the Marxist theoretical level of the whole party 
in Tianjin. 


FBIS-CHI-91-156 
13 August 1991 


Huang Yanzhi, member of the Standing Committee of 
the municipal party committee, and head of the leading 
group in charge of propaganda and ideological work of 
the municipal party committee, presided over the forum. 


Sixty people attended the forum, including municipal 
leading comrades such as Liu Fengyan, Li Yuan, Shi 
Jian, and Xiao Yuan; responsible comrades of depart- 
ments and committees concerned of the municipal party 
committee, some districts, counties and bureaus, insti- 
tutions of higher learning, mass organizations, the 
municipal Academy of Social Sciences, the party school 
of the municipal party committee, and the political 
department of the Tianjin Garrison Command; respon- 
sible comrades of the Propaganda Department; and 
theoretical workers. 


While making speeches at the forum, all speakers held 
that the publication and distribution of the second 
edition of the first, second, third, and fourth volumes of 
The Selected Works of Mao Zedong at a time when the 
whole party and the people across the country are 
ceremoniously commemorating the 70th anniversary of 
the founding of the CPC is a major event in our country’s 
political life and party building. Today, when we are 
working for reform and opening up and the socialist 
modernization drive, the new edition of The Selected 
Works of Mao Zedong is of major and practical signifi- 
cance in helping us uphold and develop Mao Zedong 
Thought and guiding us to build socialism with Chinese 
characteristics. [passage omiited] 


At the end of the forum, Tan Shaowen touched on his 
opinions about studying the second edition of the first, 
second, third, and fourth volumes of 7he Selected Works 
of Mao Zedong. He said: Mao Zedong Thought is the 
result of combining the universal truth of Marxism and 
Leninism with the specific reality of China and the 
crystalization of collective wisdom. The first, second, 
third, and fourth volumes of The Selected Works of Mao 
Zedong include the majors works of Mao Zedong during 
the new-democratic revolutionary period, and summa- 
rize Mao Zedong Thought. The second edition of the 
first, second, third, and fourth volumes of The Selected 
Works ef Mao Zedong, which the central authorities 
decided to publish, has provided us a with a more perfect 
edition and will surely play an important role in stimu- 
lating the broad masses of cadres and the people to study 
Marxism-Leninism-Mao Zedong Thought. 


Tan Shaowen said: Today, our conscientious study of the 
second edition of The Selected Works of Mao Zedong is of 
major and practical significance in strengthening the party's 
ideological and theoretical construction, and in guiding 
reform, opening up, and the practice of the modernization 
drive, because the theories which The Selected Works of 
Mao Zedong expound have enriched and developed 
Marxism and Leninism, and are the precious theoretical 
wealth of our party. Comrade Mao Zedong’s theses and 
basic viewpoints on the new-democratic revolution, the 
building of the revolutionary army and the military strategy, 
policies and tactics, ideological and political work and 
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cultural work, united front work, and party building are also 
applicable during the socialist period and have already 
become an important ideological weapon for guiding our 
work and developing all undertakings. The study of the first, 

second, third, and fourth volumes of The Selected Works of 
Mao Zedong will enable us to understand better the experi- 
ences and lessons of the new-democratic revolutionary 

period, to absorb the useful parts and wisdom, enhance our 
own intelligence and wisdom, and take fewer detours or 
even avoid repeating the past mistakes in our future work. 


“Seeking truth from facts, following the mass line, and 
Striving for independence,” which are the soul of Mao 
Zedong Thought, have been fully elaborated in the first, 
second, third, and fourth volumes of The Selected Works 
of Mao Zedong. The study and mastery of these basic 
principles, stands, and scientific methods are of uni- 
versal and important significance in enabling us to carry 
out reforms, opening up, and modernization construc- 
tion successfully. Marxism-Leninism-Mao Zedong 
Thought are an unceasingly developing science, setting 
no limits to truth but opening up a path for the people to 
explore and understand the truth. Today we have 
stressed the study of The Selected Works of Mao Zedong. 
Our purpose in this is to uphold Mao Zedong Thought; 
use it to solve the contradictions and problems in our 
practical life; and at the same time, unceasingly enrich 
and develop ourselves during its practice. In this aspect, 
Comrade Deng Xiaoping is an outstanding representa- 
tive of our party. We should combine the study of The 
Slected Works of Mao Zedong with the study of Comrade 
Deng Xiaoping’s works, deepen our understanding of 
Mao Zedong Thought and Comrade Deng Xiaoping’s 
theory and ideology on building socialism with Chinese 
characteristics, and enhance our capacity to use theories 
to guide our practical work and to answer and solve the 
practical problems. 


Tan Shaowen said: During the 70 years of struggle, the 
party has accumulated extremely rich experiences which 
can be summarized into one point: to combine the 
Marxist universal truth with the concrete practice of 
China’s revolution and construction. Comrade Mao 
Zedong was a brilliant example of this in practice. Today 
when we study The Selected Works of Mao Zedodng, it is 
most important to uphold the study style of combining 
theory with practice, and to try to combine Marxism- 
Leninism-Mao Zedong Thought with China’s reality. 
First, we must act in close coordination with the reality 
of the socialist modernization construction. Second, we 
should act in close coordination with the strategic task of 
launching the struggle to oppose peaceful evolution. 
Third, we should act in close coordination with the 
party's ideological and theoretical construction. Fourth, 
we should act in close coordination with the need to train 
successors to carry out the socialist cause. Tan Shaowen 
pointed out: During the past few years, the theoretical 
study of our municipal cadres was well developed, and a 
fairly rich study atmosphere was formed. At present, the 
publication and distribution of the second edition of The 
Selected Works of Mao Zedong have provided favorable 


REGIONAL AFFAIRS 53 


conditions for the broad masses of cadres to carry out the 
Marxist theoretical study. The party leading cadres at all 
levels throughout the municipality, particularly the 
young and middle-aged cadres who have just assumed 
new leading posts, should actively respond to the central 
call, conscientiously study The Selected Works of Mao 
Zedong with a strong sense of historical responsibility 
and a high degree of awareness, and profoundly under- 
stand and strive to apply Mao Zedong Thought. The vast 
numbers of theoretical workers and comrades of the 
propaganda and ideological work departments should 
strengthen the study and publicity of Mao Zedong 
Thought in line with the major economic, political, 
ideological, and cultural problems of the present age, and 
through study further enhance the Marxist theoretical 
level of the whole party of Tianjin. 


Land Development Increases in Tianjin Zone 


OW 1308044891 Beijing XINHUA in English 
0003 GMT 13 Aug 91 


[Text] Tianjin, August 13 (XINHUA) —The pace of 
development in the Tianjin Development Zone has been 
quickened as increasing numbers of foreign and 
domestic companies locate in the zone. 


Since the China International Trust and Investment 
Corporation developed 780,000 square meters in the 
zone which is now the home of 20 industrial projects, 
three Chinese companies and three American companies 
have also carried out large scale development projects. 


A South Korean company will reportedly purchase 
another tract of land which will provide room for an 
additional 50 foreign funded enterprises. 


Thus far, more than 260 ventures, both domestic and 
foreign, have registered in the zone and some 130 are 
now in Operation. 


Northeast Region 


Heilongjiang Personnel Changes Reported 


SK 1308003391 Harbin HEILONGJIANG RIBAO 
in Chinese 7 Jul 91 p 1 


[Text] The following is the name list of personnel 
changes approved at the 21st meeting of the 
Heilongjiang Provincial People’s Congress Standing 
Committee on 6 July: 


Appointments: 
Xie Zhenzhong [6200 2182 1813] was appointed 
director of the provincial grains bureau. 


Appointment: 

Jiang Peng [1203 7720] was appointed vice chairman of 
the law committee under the seventh provincial People’s 
Congress. 
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Tao Yuan [7118 3293] and Kang Yuhu [1660 3768 
5706] were appointed vice chairmen of the financial and 
economic committee under the seventh provincial 
People Congress. 

He Jinglun [0149 4842 0243] was appointed vice 
chairman of the nationalities, Overseas Chinese, and 
foreign affairs committee under the seventh provincial 
People’s Congress. 

Liu Shulin [0491 2885 2651] was appointed secretary 
general of the financial and economic committee under 
the seventh provincial People’s Congress. 

Li Henian [2621 7729 1628] was appointed secretary 
general of the urban construction committee under the 
seventh provincial People’s Congress and deputy 
director of the urban construction office under the 
provincial People’s Congress Standing Committee. 
Wen Haoji [3306 1170 0123] was appointed member of 
the financial and economic committee under the seventh 
provincial People’s Congress. 

Feng Chunling [7458 2504 7881] was appointed member 
of the personnel affairs committee under the seventh 
provincial People’s Congress. 


Dismissals: 

Kang Yuhu was dismissed from his post of secretary 
general of the financial and economic committee under 
the seventh provincial People’s Congress. 

Jiang Jun [1203 6511] was dismissed from his posts of 
secretary general of the nationalities, Overseas Chinese, 
and foreign affairs committee under the seventh provin- 
cial People’s Congress; and of director of the nationali- 
ties, Overseas Chinese, and foreign affairs office of the 
provincial People’s Congress Standing Committee. 


Appointment: 

Wang Qinyu [3769 2953 3768] was appointed deputy 
chief procurator of the Songhuajiang forestry regional 
procuratorial branch under the Heilongjiang provincial 
people’s procuratorate. 


Approved appointments: 

Liu Kuanyu [6491 1401 3768] was approved as chief 
procurator of the Heihe city people’s procuratorate. 
Chen Yonggui [7115 3057 6311] was approved as chief 
procurator of the Nenjiang county people's procuratorate. 
Sun Dianfu [1327 3013 8099] was approved as chief 
procurator of the Mohe county people's procuratorate. 
Gao Wancheng [7559 8001 4453] was approved as chief 
procurator of the Huma county people's procuratorate. 
Zheng Fuchen [6774 4395 5256] was approved as chief 
procurator of the Tahe county people's procuratorate. 
Yang Lixiu [2799 4539 4423] was approved as chief 
procurator of the Songling district people's procuratorate 
in Da Hinggan Ling Prefecture. 

Fu Zhimin [0265 1807 3046] was approved as chief 
procurator of the Xinlin district people’s procuratorate 
in Da Hinggan Ling Prefecture. 

Zhang Tongfu [1728 2717 1133] was approved as chief 
procurator of the Huzhong district people’s procura- 
torate in Da Hinggan Ling Prefecture. 
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Li Fenghai [2621 7685 3189] was approved as chief 
procurator of the Jagdaqi district people’s procuratorate 
in Da Hinggan Ling Prefecture. 


Dismissal: 

Kui Hongshan [0264 3163 1472] was dismissed from his 
posts of deputy chief procurator of the Songhuajiang 
forestry regional people’s procuratorial branch under the 
provincial people’s procuratorate, of the member of the 
Songhuajiang forestry regional procuratorial committee, 
and of the procurator of the Songhuajiang forestry 
regional procuratorial branch. 


Quan Shuren Speaks at Party Birthday Forum 


SK 1308051391 Shenyang LIAONING RIBAO 
in Chinese 1 Jul 91 p 1 


[Excerpts] On the afternoon of 30 June, Jingiu Guest- 
house in the capital of the province was permeated with 
a warm atmosphere, and the people there took the floor 
one after another. The provincial party committee held a 
forum there to commemorate the 70th anniversary of the 
founding of the CPC. Closely according to the actual 
conditions of different units and depariments and in line 
with the guidelines of Comrade Quan Shuren’s speech at 
the provincial rally to mark the 70th anniversary of the 
founding of the party, representatives from model party 
organizations, model (outstanding) party members, 
excellent cadres in charge of party affairs, and out- 
standing leading cadres on all fronts of the province 
spoke freely of the issues concerning inheriting and 
carrying forward the fine traditions and work style of the 
party, further strengthening party building, and fighting 
for realizing various tasks as set forth at the seventh 
plenary session of the 13th party Central Committee. 


Shang Wen, deputy secretary of the provincial party 
committee, chaired the forum. 


Quan Shuren, secretary of the provincial party com- 
mittee, made a speech at the forum. He said: We must 
prominently attend to two points in order to strengthen 
party building. First, facing the current international and 
national situations, the party as a whole should upgrade 
understanding of Marxism-Leninism-Mao Zedong 
Thought. Whether or not we can remain sober-minded, 
take our bearings, and actually persist in the socialist 
road under the complicated situation is a great matter 
that has a bearing on the fate of the party. In the past, our 
party relied on the guidance of Marxism-Leninism-Mao 
Zedong Thought to make itself become larger and more 
powerful and to win the victory of today. Now, at the 
crucial moment of opposing bourgeois liberalization and 
preventing “peaceful evolution,” it is more necessary for 
us to rely on the guidance of Marxism-Leninism-Mao 
Zedong Thought. Second, all party members and all 
party-member cadres should set an example, always set 
strict demands on themselves, and consciously resist 
unhealthy practices, correct party style, and work for the 
party wholeheartedly. Party organizations at various 
levels should set strict demands on and strictly manage 
party members, and make efforts to strengthen the 
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ideological construction of the party and the improve- 
ment of party style. In the preceding stage, the province 
fostered some good models and commended a group of 
model party members and model party organizations. 
These party organizations paid attention to strength- 
ening the party’s ideological construction and improving 
party style. So, we must make efforts to popularize their 
experience and to enable all party members to add 
splendor to the party banner. 


Xu Shaofu, chairman of the provincial committee of the 
Chinese People’s Political Consultative Conference; and 
Veteran Comrades Guo Feng and Li Huang made 
speeches at the forum. [passage omitted] 


Also present at the forum were leaders Wang Guang- 
zhong, Ge Xifan, Ma Shenglin, Li Guozhong, Xu 
Wencai, and Zhang Chenglun. 


Northwest Region 


Gansu Governor at Meeting on Combating Drought 


HK0808 104791 Lanzhou Gansu People's Radio 
Network in Mandarin 2200 GMT 5 Aug 91 


[Excerpts] Yesterday morning, the provinci+] party com- 
mittee and government jointly held a mobilization 
meeting calling upon the people across the province to 
immediately join the campaign which focuses on com- 
bating drought and ensuring a good harvest of autumn 
crops to preserve the favorable momentum of rural 
economic growth. 


Governor Jia Zhijie, who is also deputy secretary of the 
provincial party committee, presided over the meeting and 
gave a speech. Lu Kejian, deputy secretary of the provincial 
party committee; and Zhang Wulo and Wang Jintang, both 
vice governors and members of the provincial party com- 
mittee standing committee, attended the meeting. 


Vice Governor Lu Ming briefed the meeting participants 
on the weather situation across the province. He said: 
Since mid-June, most parts of the province have seen 
high temperatures, which was 2-3 degrees higher than 
average, and less rainfall, which was 30-90 percent less 
than usual. There is less water in the rivers than in 
previous years. [words indistinct] At present, the drought 
continues to worsen. [passage omitted] 


Jia Zhijie stressed: Combating drought to make sure 
autumn crops will grow well is a matter of prime impor- 
tance for the province. All levels of party committees and 
governments must strengthen leadership over the related 
work, mobilize the strength that can be mobilized, and 
take full advantage of various water conservancy 
projects in combating drought. All departments con- 
cerned must take into account the interests of other parts 
of the province and vigorously encourage the people to 
display the socialist style of waging a common struggle in 
unity, supporting the relief work. 
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To meet the demands of the struggle against drought, the 
provincial government has appropriated 3 million yuan 
as relief funds, 5,000 tonnes of chemical fertilizers, 6,700 
tonnes of [words indistinct], and 500 tonnes of gasoline. 
[passage omitted] 


Inspects Disaster-Stricken Area 


HK0908105991 Lanzhou Gansu People’s Radio 
Network 
in Mandarin 2200 GMT 8 Aug 91 


[Text] Provincial Governor Jia Zhijie went deep into 
Wuwei Prefecture to guide the local drive for combating 
drought and solve problems arising in the drive on the 
spot. On the morning of 5 August, once a provincial 
planning meeting concluded, provincial Governor Jia 
Zhijie rushed to Wuwei Prefecture where the disaster 
condition was more serious. 


During his three-day tour, he visited Jingtai, Gulang, and 
Wuwei Counties to inspect disaster conditions there. In 
(Dongyun) village of (Tonggi) township in Maqi County, 
which was hard hit by disaster, provincial Governor Jia 
Zhijie asked the masses afflicted by disaster for details 
about their livelihood. When he learned that there was a 
problem in grain rations for peasants in this village, he told 
county leaders that we should work well for the masses. We 
should adopt a practical attitude with regard to the agri- 
cultural tax and buying orders of peasant households 
afflicted by disaster. 


After the three-day conscientious investigations and 
studies, Jia Zhijie called together leaders of three coun- 
ties and one city in Wuwei Prefecture to attend a meeting 
to study drought-resistance measures for the whole pre- 
fecture. He solved on the spot problems which should be 
urgently solved in the drought-resistance drive, 
including the problems of funds, chemical fertilizer, 
diesel, and so on. 


While talking about the issue of going all out to grasp the 
present drought-resistance work, Governor Jia Zhiyie 
pointed out: At present, we should regard the work of 
resisting drought and protecting seedlings as an over- 
riding task [words indistinct]. Cadres at all levels should 
do a solid job to truly solve problems. The should learn 
from the spirit of combating floods and providing 
disaster relief in the south, and mobilize the mass to 
overcome difficulties. They should also ensure that the 
production level will not be lower than the previous one, 
and that average income of the people will not drop. 


Gansu’s Gu Jinchi Investigates Minority Area 


HK0908 105291 Lanzhou Gansu People's Radio 
Network in Mandarin 2200 GMT 8 Aug 91 


[Text] Yesterday afternoon, when provincial party Sec- 
retary Gu Jinchi was conducting investigations and 
studies in Gannan autonomous prefecture, he pointed 
out: Socialist education in areas inhabited by minority 
nationalities should effectively solve problems of 
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strengthening conviction, promoting nationality soli- 
darity, developing economy, and so on. 


Comrade Gu Jinchi said: In socialist education in areas 
inhabited by minority nationalities, we should put edu- 
cation aimed at strengthening conviction in the primary 
place, and our main efforts should be devoted to solving 
problems such as party leadership, the socialist road, and 
principles of Marxism-Leninism. Through education 
aimed at strengthening conviction, we should build a 
great wall to oppose peaceful evolution. We should also 
provide more education on nationality solidarity, and 
firmly strike the idea of the two inseparabilities [Han 
nationality inseparable from minority nationalities and 
vice versa] in the minds of the broad masses of people, so 
that they clearly understand that unity and cooperation 
of various nationalities is the basis for economic devel- 
opment in areas inhabited by minority nationalities. We 
should prominently solve the problem of basic thinking 
on economic development. In light of practical reality in 
areas inhabited by minority nationalities, we should 
establish the idea of the Eighth Five-Year Plan and 
10-Year Program and guide thinking for its implemen- 
tation. We should unify the thinking of cadres at all 
levels, peasants, and herdsmen. 


In socialist education for areas inhabited by minority 
nationalities, we should also give prominence to educa- 
tion in commodity economy [words indistinct]. In the 
meantime, we should also provide education in stabili- 
zation of policies to solve the problem that some people 
are worried about changes in policy. 


Shaanxi's Zhang Boxing on Studying Jiang Speech 
HK 1308073291 Xian Shaanxi People’s Radio Network 
in Mandarin 2330 GMT 10 Aug 91 


[Text] Provincial party committee Secretary Comrade 
Zhang Boxing presided over a report meeting on 
studying Comrade Jiang Zemin’s | July speech on the 
afternoon of 8 August. 


After listening to reports, Comrade Zhang Boxing 
pointed out: Comrade Jiang Zemin’s | July speech is a 
summation of our party's practice as well as the interna- 
tional communist movement's historical experiences 
over the past 70 years. His speech is a programmatic 
document which will guide our cause from victory to 
victory. We must fully understand the important real- 
istic significance as well as the profound historical sig- 
nificance of his speech, strengthen our sense of mission, 
and spend more time on studying his speech so as to 
acquire an in-depth understanding of the essence of his 
speech, really draw a theoretical line of demarcation 
between genuine Marxism and phony Marxism and 
between genuine socialism and phony socialism, and 
clearly define an orientation for our own advancement. 


Comrade Zhang Boxing stressed: Party committees at all 
levels must attach great importance to organization and 
leadership over such study activities, and strengthen them. 
They must carry out in-depth study in a sensible manner, 
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carry out in-depth discussions and explorations in light of 
the major existing theoretical issues as well as the realistic 
questions surfacing in the course of socialist construction in 
accordance with the principle of integrating theory with 
practice They must give full play to the role played by 
theoretical backbone in such study activities with a view to 
improving and heightening ideological understanding and 
pushing ahead with all types of practical work through such 
study activities. It is necessary to adopt flexible and varied 
study methods. The party committees at and above city and 
county levels must take the lead in organizing core theory 
study groups to carry out such study activities and should 
hold study classes and report meetings and use a variety of 
methods to invigorate internal study activities of this type. 
The propaganda and theory departments as well as various 
news units must make continued efforts to strengthen lead- 
ership over such study activities and step up propaganda 
and reporting activities in this regard. 


Comrade Zhang Boxing also emphatically pointed out: 
Attaching great importance to theory study 1s an important 
guarantee of correct party policy formulation and a question 
bearing heavily on the success of our cause as well as the 
future and destiny of our country. [words indistinct] 


Song Hanliang on Xinjiang Livestock Sale Problems 


OW 1008040391 Urumqi XINJIANG RIBAO in Chinese 
29 Jul 91 pl 


[By reporter Yan Ming (0917 2494): “Leaders Should 
Take Charge of Sales Themselves, Following the Good 
Experiences Gained by Kizilsu Kirgiz Prefecture”} 


[Text] Urumqi (XINJIANG RIBAO)}—Commenting on 
the way Kizilsu Kirgiz Autonomous Prefecture solved 
the herdsmen’s probiem of selling their livestock by 
selling 430,000 head of livestock for them last year, Song 
Hanliang, secretary of the Xinjiang Regional Party Com- 
mittee, on 19 July praised the prefecture’s leaders for 
their personal involvement in promoting livestock sales 
and exploring new markets. He urged all other pretec- 
tures to follow the example of Kizilsu Prefecture and 
resolve their problems of selling livestock by taking 
personal charge of improving distribution, conducting 
investigations, exploring new markets, and promoting 
sales. He said: Can the leaders of areas with large food 
inventories go to the coastal food-import areas to pro- 
mote sales? We must always be informed of the market 
Situation, improve our capability for coping with 
changes, and explore new markets where we can give 
scope to our strengths. 


Considering the marketing of livestock as an important 
project to reinvigorate the prefecture’s economy, Kizilsu 
Prefecture’s leading authorities last year not only chaired 
meetings and took part in drawing up the necessary 
measures themselves, but also personally organized 
leaders of commercial, livestock, animal husbandry, and 
price departments to promote livestock sales in Kashi, 
Markit, Bachu, and Zepu areas. They also visited the 


FBIS-CHI-91-156 
13 August 1991 


Tarim Oilfield and other industrial and mining enter- 
prises to investigate their needs. Consequently, they sold 
430,000 head of livestock at fair prices, and the 
herdsmen were very pleased. 


At a recent meeting, Comrade Song Hanliang attributed 
Kizilsu’s success in selling livestock to the extensive sup- 
port it mustered. He said: The prefecture’s experience is 
that its party and government leaders have regarded live- 
stock sales an important part of their jobs. Some prefec- 
tural leaders think that it is undignified for them to act as 
salesmen themselves. But the herdsmen’s biggest problem 
today is having the problem of selling their livestock. If 
you do not regard this problem as a priority of party and 
government work, what else can you do? I propose that 
leaders of each and every prefecture consider the sales of 
livestock as part of their jobs. In counties, this project 
should be handled personally either by their magistrates or 
county party committee secretaries. All our party and 
government leaders should truly establish the concept of 
developing the socialist commodity economy by taking 
personal charge of this project. 


Economic Prosperity in Xinjiang Region Viewed 
HK0908141091 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0859 GMT 6 Aug 91 


{By Tao Guangxiong (7118 0342 7160)} 


[Text] Urumqi, 6 Aug (ZHONGGUO XINWEN SHE)}— 
In recent years, Kashi in China’s westernmost frontier 
has experienced rapid economic development, which has 
promoted ethnic unity in the prefecture. 


During an interview with reporters, Yang Zhanxi, 
deputy administrative commissioner of Kashi Prefec- 
ture, said that since the reform and opening up, Kashi 
has witnessed great changes, its economy has changed 
from a self-sufficient pattern to an export-oriented pat- 
tern, per Capita grain is now 400 kg per year, and people 
have more than enough for their own use; and industrial 
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Output value topped 500 million yuan, while per capita 
income has doubled. Economic prosperity brings about 
political stability, and various ethnic groups in Kashi 
City live in harmony; together they invigorate this 
ancient city on the silk road. 


Kashi is situated in southwest Xinjiang, and shares a border 
with the Soviet Union, Afghanistan, Pakistan, and India; it 
has 2.7 million people of 33 nationalities; among them, 
Uygur accounts for 93 percent, and Han accounts for five 
percent. Seven nationalities believe in Islam. 


According to Yang Zhanxi, Kashi is situated in a polit- 
ically sensitive area; it is the key area where Xinjiang’s 
ethnic separatists carry out activities, and also a point 
which foreign hostile forces hope to break through. 
Therefore, the government has always put stability and 
unity in the primary position, but ethnic solidarity has to 
be guaranteed by economic development, and in recent 
years, the concept of “having enough food and causing 
no trouble” has changed to “we need stability on the one 
hand and development on the other,” and in the future, 
we must further develop the economy with agriculture as 
the mainstay. 


Kashi has 12,000 mosques. Yang Zhanxi said the policy 
of freedom of religion must be practiced for the religions 
of various nationalities, while management must also be 
strengthened; apart from the most basic demands such as 
patriotism and abiding by law, which every citizen 
should learn, the internal affairs of religions should be 
handled by believers themselves at their own discretion. 


He said in future development, Kashi will also pay 
attention to expanding opening up to the outside world, 
and Kashi’s economic outlet is in the West, not in the 
East. At present, Kashi has active border trade with the 
Soviet Union and Pakistan. Its deals with Pakistan 
amounted to 20 million yuan each year, its trade with the 
Soviet Union is of a greater supplementary nature, and 
since the previous year, three trade agreements have 
been signed, involving three million Swiss francs, while 
the second batch of trade agreements will be signed soon. 
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Reports Continue on Red Cross Officials 


State Council Official Speaks 


OW 1308140791 Beijing XINHUA Domestic Service 
in Chinese 1120 GMT 13 Aug 91 


[By reporter Zhan Xiang (6124 3276)} 


[Text] Beijing, 13 Aug (XINHUA)}—“The Taiwan authori- 
ties’ way of settling the already mediated 21 July fishery 
disputes, by permitting the military to get involved in the 
issue, has apparently hurt the relationship of people on both 
sides of the strait.” This statement was made by Zou Zhekai, 
director of the General Affairs Bureau under the State 
Council Taiwan Affairs Office, when he replied to a ques- 
tion raised by a Taiwan reporter. 


At the press conference, sponsored by the Chinese Journal- 
ists’ Association today, Zou Zhekai briefed reporters on the 
Chinese authorities’ consistent policy when the disputes 
between fishermen of Fujian and Taiwan occurred—the 
policy that both parties concerned should settle the issue 
through consultations in a fair and rational manner, based 
on the facts. If the two parties cannot reach an agreement 
through consultations, the relevant parties themselves may 
request an adjudication, or file a lawsuit. Zou Zhekai 
pointed out that the involvement of Taiwan's military 
authorities in this issue has complicated the matter; and that 
their wounding of a Chinese fisherman by opening fire at 
him certainly has hurt the relationship between the people 
from the mainland and Taiwan. 


Answering a question raised by another Taiwan reporter 
who asked whether the little trust built by the State 
Council Taiwan Affairs Office and the Strait Exchange 
Foundation [SEF] has been undermined by the unex- 
pected change in the Taiwan trip scheduled to be made 
by the China Red Cross Society personnel, Zou Zhekai 
said: We always acknowledge the efforts made by the 
Strait Exchange Foundation to promote the develop- 
ment of relations and nongovernmental contacts 
between the mainland and Taiwan since its establish- 
ment. When the two sides settled the 21 July fishery 
disputes through consultations, the Strait Exchange 
Foundation did its best according to rules prescribed in 
its charter. I believe our friends from the foundation also 
would not want to see what has happened. Zou Zhekai 
said: It is obvious that the Strait Exchange Foundation, 
which is a nongovernmental organization, cannot make 
a decision on the obstruction of the Taiwan trip, sched- 
uled to be made by Red Cross Society personnel. We 
understand the foundation's dilemma. 


A Taiwan reporter asked whether Qu Zhe and the other Red 
Cross Society personnel will be waiting in Hong Kong for 
the Taiwan authorities’ approval to visit Taiwan, and Zou 
Zhekai replied: The Taiwan trip, to be made by Qu Zhe, 
deputy secretary general of the China Red Cross Society, is 
indeed quite tortuous, just as his name indicates [the term 
“qu zhe” means “twists and turns”]. However, as an old 
Chinese saying goes, a tortuous path leads to a secluded 
place. We hope the Taiwan authorities will proceed from 
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humanitarianism, consider the overall importance of the 
development of mainland-Taiwan relations, and let Qu Zhe 
and Zhuang Zhongxi enter Taiwan as quickly as possible to 
accomplish their humanitarian mission there. 


Red Cross News Conference 


HK 1208154291 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1335 GMT 12 Aug 91 


[Report by reporters Wang Jie (3769 2212) and Chen 
Liyu (7115 4539 1342): “Qu Zhe, Vice President of Red 
Cross Society of China, Who Is Delayed in Hong Kong, 
Holds News Conference] 


[Text] Hong Kong, 12 Aug (ZHONGGUO XINWEN 
SHE)}—Qu Zhe, deputy secretary general of the Red 
Cross Society of China, and Zhuang Zhongxi, deputy 
director of the Research Office under the Red Cross 
Society of China, who originally planned to go to Taiwan 
today to visit 18 fishermen involved in the “2! July” 
incident involving the Mingshiyu fishing boats, are still 
delayed in Hong Kong because of unjustifiable obstruc- 
tion by the Taiwan authorities. 


The above-mentioned two officials of the Red Cross Society 
of China, together with XINHUA reporter Fan Liging, and 
ZHONGGUO XINWEN SHE reporter Guo Weifeng. 
arrived at Hong Kong's Kai Tak airport at about 1100 on a 
CAAC [General Administration of Civil Aviation of China] 
flight, CA101. However, due to obstruction by the Taiwan 
side, the two Red Cross officials cannot could not go to 
Taiwan successfully. The two XINHUA and ZHONGGUO 
XINWEN SHE reporters flew to Taiwan on a Cathay Pacific 
flight, CX 530. 


Once Qu and Zhuang left the airport they were surrounded 
by Hong Kong and Taiwan reporters, and others who had 
been waiting for them. Qu Zhe held a news conference at the 
newsroom at Kai Tak Airport. Wang Wenfang, director of 
the Taiwan Affairs Department, under XINHUA Hong 
Kong Branch, and Le Meizhen, deputy director of the same 
department, who came to welcome Qu and Zhuang, were 
also present at the news conference. 


Qu Zhe said: On 20 July, 18 fishermen including Cai 
Chengjia from the Xiangzhi township of Shishi City in 
Fujian province, went to sea on their fishing boats Ming- 
shiyu 2294 and 2295, to carry out their normal maritime 
operations. On the afternoon of 21 July, when these two 
fishing boats were trawling in the Taiwan Strait, their nets 
were tangled and damaged by the Sanxincai fishing boat 
from Kaohsiung City in Taiwan province. The two sides 
argued because of the issue of compensation, and some 
excessive actions occurred. However, the dispute was settled 
on the spot by the persons concerned. One hour after the 
settlement of the dispute, the Taiwan authorities went so far 
as to send warships and planes to intercept and shoot at the 
fishing boats from Xiangzhi township. Fisherman Qiu 
Zhancheng was injured, and the two fishing boats and 18 
fishermen were dragged to Taichung port, causing an unfor- 
tunate incident. This was originally a civil maritime dispute 
between Fujian and Taiwan fishermen, which happened in 
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the course of production. Due to the meddling of the 
Taiwan military authorities, the event became complicated. 
Seven fishermen, including Wu Yong, were charged, by the 
relevant departments in Taiwan, with “sea piracy.” This 
event has aroused the serious attention of the Red Cross 
Society of China. 


People on the Mainland show great concern for the 
Situation of the 18 fishermen. Taking a humanitarian 
[ren dao zhu yi 0086 6670 0031 5030] stand, the Red 
Cross Society of China decided to send me and Mr. 
Zhuang Zhongxi to Taiwan to visit the 18 fishermen, 
find out about the situation, and express the hope for a 
settlement of the dispute through negotiation on the 
basis of respecting the facts and being fair and reason- 
able. Nevertheless our proper demand has met with 
all-out obstruction from the Taiwan authorities. On the 
issue of the selection of personnel going to Taiwan, the 
so-called persons with “official status” were out of the 
question; on the number of visitors, it was confined to 
only one or two; and on the matter of duration, they were 
allowed to stay in Taiwan for two days (later, it was 
prolonged to three days). From the very beginning, they 
tried their best to prevent reporters coming along for 
coverage. To relay the feelings of the dependents of the 
18 fishermen and concern of the Red Cross Society of 
China, we accepted the harsh conditions of Taiwan's 
relevant departments on the selection of personnel and 
restriction on the number of visitors despite the unrea- 
sonable treatment. However, the Taiwan authorities 
artificially set up a new roadblock. Unreasonably, they 
restricted our visit to the so-called fishermen including 
Wu Yong, who have been “indicted,” but not the other 
11 fishermen including Cai Chengjia, who were not 
“indicted” and their cases are “not handled,” while 
hurriedly sending the 11 fishermen including Cai 
Chengjia to Jinmen on 8 August before we made our trip, 
in an attempt to repatriate them to the Mainland. On 6 
August, relevant departments of the Mainland relayed 
the opinions of the Fujian Red Cross Society: Regarding 
the return of the 11 fishermen including Cai Chengjia, a 
decision should be made in the wake of the arrival of the 
personnel of the Red Cross Society of China, with the 
personal will of the 11 fishermen concerned directly 
solicited and negotiation with Taiwan's relevant depart- 
ments. That was entirely sensible and reasonable. The | 1 
fishermen including Cai Chengjia did not voluntarily go 
to Taiwan and arrive without permits, but were taken to 
Taiwan against their will. It is absolutely groundless for 
the Taiwan authorities to repatriate them in the way of 
those who enter Taiwan without a permit or as criminal 
suspects or criminals. Although we repeatedly 
expounded our views to Taiwan's relevant departments, 
they stubbornly refused our request to visit the 11 
fishermen. Eventually, they rejected our entry into 
Taiwan to visit the 18 fishermen on such grounds! 


The matter of Mr. Zhuang Zhongxi and | going to 
Taiwan to visit the 18 fishermen has been discussed with 
the quarter concerned in Taiwan for 17 days since 25 
July; and originally, the unsolved problem could have 
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been discussed face to face after we entered Taiwan, but 
eventually we were unreasonably obstructed. This fully 
indicates that the Taiwan authorities lack sincerity 
regarding our trip. | am very angry at the quarter 
concerned in Taiwan for its ignoring kinship compas- 
sion, and I strongly protest against this. 


Al present, we are stuck in Hong Kong. | hope the 
quarter concerned in Taiwan will consider the problem 
from the overall situation of promoting the development 
of relations between both sides of the strait and make a 
wise decision to enable us to go to Taiwan as soon as 
possible to visit the 18 fishermen. 


Over the years, the relations between the two sides of the 
Taiwan Strait have changed from tense to full of ease, 
and exchanges across the strait have continuously devel- 
oped. The country must be reunified and compatriots 
must be united, and this is historical trend. I hope the 
Taiwan authorities will conform to the people's wishes 
and do more practical things which will promote good 
development of relations between both sides of the strait 
and refrain from doing more things which hurt the 
feelings of the compatriots on both sides of the strait. 


More on News Conference 


HK 1308024691 Beying ZHONGGUO XINWEN 
SHE in Chinese 1335 GMT 12 Aug 91 


[By correspondent Chen Liyu (7115 4539 1342)] 


[Text] Hong Kong, 12 Aug (ZHONGGUO XINWEN 
SHE}—Two China Red Cross officials, who planned to 
fly to Taiwan today to meet 18 mainland fishermen, 
were forced to stay in Hong Kong because their entry was 
rejected by Taiwan while they were changing planes in 
Hong Kong. ZHONGGUO XINWEN SHE reporter 
Guo Weifeng and XINHUA reporter Fan Liging, who 
arrived in Hong Kong from Beijing on the same plane, 
however, took a Cathay Pacific flight to Taiwan on 
schedule. They arrived in Taiwan at 1600 today. 


Qu Zhe, deputy secretary general of the China Red 
Cross, and Zhuang Zhongxi, deputy director of the 
China Red Cross’ Policy Research Office, who traveled 
with XINHUA reporter Fan Liging and ZHONGGUO 
XINWEN SHE reporter Guo Weifeng, arrived in Hong 
Kong this afternoon on a CAAC flight. 


Explaining to reporters at the airport how the two China 
Red Cross officials were held up, Huang Wenfang, director 
of the XINHUA NEWS AGENCY Hong Kong Branch’s 
Taiwan Affairs Department, said: Following their arrival in 
Hong Kong at 1100, two China Red Cross officials and two 
mainiand reporters went to the Cathay Pacific counter to go 
through the procedures for boarding the 1500 flight to 
Taiwan. The two mainland reporters smoothly went 
through the procedures and boarded the plane. The two 
China Red Cross officials, however, were not allowed to 
board the plane. We approached Cathay Pacific officials 
and asked why this had happened. The explanation was: 
Cathay Pacific received instructions from its branch in 
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Taiwan that the Taiwan Immigration Administration 
rejected entry of Mr Qu Zhe and Mr Zhuang Zhongxi. As a 
result, they were not allowed to board the plane. We asked 
Cathay Pacific: What is the reason for the Taiwan Immigra- 
tion Administration to reject the entry of Qu and Zhuang? 
The Cathay Pacific official replied: The Taiwan Immigra- 
tion Administration only notified our branch in Taiwan of 
the rejection, but gave no explanations. We asked Cathay 
Pacific to make a detailed inquiry, but got no reply until the 
two China Red Cross officials left the 2irport. Under such 
circumstances, Qu and Zhuang had to stay in Hong Kong. 
We plan to continue to approach relevant Taiwan depart- 
ments so that the two officials can leave for Taiwan as 
quickly as possible. 


Statement Issued 


OW 1208133291 Beijing XINHUA in English 
1312 GMT 12 Aug 91 


[Text] Beijing, August 12 (XINHUA)}—A spokesman for 
the Red Cross Society of China (RCSC) issued a state- 
ment today concerning the unjustifiable obstructions 
Taiwanese authorities have instituted to prevent two of 
its officials from visiting the 18 mainland fishermen 
detained in Taiwan. 


The statement read as the foliows: 


The RCSC was very shocked to learn that Deputy 
Secretary General Qu Zhe, and the Deputy Head of the 
Policy and Theory Research Office Zhuang Zhongxi, 
who were on their way to visit the 18 mainland fish- 
ermen detained in Taiwan and on Quemoy Island, were 
forced to remain in Hong Kong due to unjustifiable 
obstructions put in place by Taiwanese authorities. 


The relatives of the 18 fishermen from Fujian Province were 
greatly concerned about the prolonged detention of the 
fishermen, and asked our society to visit the fishermen and 
convey their best regards. On humanitarian grounds, our 
society attempted to convey the greetings of the relatives and 
express the great cares of the RCSC and the Fujian branch. 


However, our just demands were obstructed by the 
numerous restrictions of the Taiwanese authorities. Our 
society issued a statement on August 7th expressing our 
deep regret over these unjust restrictions concerning the 
visit by our members. Thereafter, the two sides conducted a 
number of negotiations and the Taiwan authorities agreed 
to allow Qu Zhe and Zhuang Zhongxi to visit on August | 2. 
However, on the night of August 11, Taiwanese authorities 
unilaterally announced the visit by the two RCSC officials 
had [been] suspended because the RCSC had not promised 
not to see the |! fishermen who have been sent to Quemoy 
Island to be repatriated by the Taiwanese authorities. This 
shows that the Taiwanese authorities are far from sincere 
regarding the visit. 


We sincerely hope that the Taiwanese authorities will 
remove these unjustifiable restrictions as quickly as pos- 
sible, so that the two RCSC officials can see the 18 fish- 
ermen and carry out the humanitarian mission of the Red 
Cross Society, 
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Officials To Remain in HK 
OW 1208150091 Beijing XINHUA in English 
1415 GMT 12 Aug 91 


[Text] Hong Kong, August 12 (XINHUA) —Two offi- 
cials from the Red Cross Society of China (RCSC), who 
were enroute to Taiwan to visit the 18 mainland fish- 
ermen detained since a July 21 incident, were forced to 
remain in Hong Kong today as a result of restrictions 
placed on their visit by Taiwan authorities. 


Qu Zhe, deputy secretary general of the RCSC, and Zhuang 
Zhongxi, deputy head of the RCSC Policy and Theory 
Research Office, left Beijing at 0850 this morning for Hong 
Kong, where they were to board a Cathay Pacific airline 
[word as received] for a direct flight to Taiwan. 


Following the detention of the 18 fishermen from Fujian 
Province by Taiwanese authorities, the RCSC decided to 
dispatch representatives as quickly as possible to check 
on their well-being. Since their detention, people on the 
mainland, especially fishermen in the coastal areas of 
Fujian Province, have expressed great concern about the 
18 detainees. 


However, from the very beginning the “just requests” of the 
RCSC were answered with restrictions put in place by 
related departments in Taiwan. Taiwanese departments 
deliberately created difficulties concerning the makeup and 
number of representatives, and the time for the visit. 
Initially they disagreed with the three-member plan sub- 
mitted by the RCSC, and instead agreed to allow only two 
representatives, while at the same time restricting the visit 
to only two days. In addition, the Taiwanese authorities did 
everything possible to prevent mainland correspondents 
from visiting Taiwan to cover the incident. 


Following repeated negotiations, the RCSC accepted the 
Taiwanese proposal and dispatched two RCSC officials, 
Qu Zhe and Zhuang Zhongxi. The two officials were 


accompanied by two correspondents. 


However, just before the group was to depart, Taiwanese 
authorities demanded that the RCSC promise that Qu 
and Zhuang would not visit the |1 fishermen who had 
not yet been charged. The Taiwanese authorities also 
canceled entry certificates which would allow the repre- 
sentatives to enter Taiwan. 


Qu held a press conference at Kai Tak Airport and 
lodged a strong protest in which he expressed his anger 
with some people in the Taiwanese authorities who with 
utter disregard for the feelings between compatriots of 
the two sides of the straits had unreasonably obstructed 
the visit. 


Qu said that he and Zhuang will remain in Hong Kong to 
wait for entry certificates from Taiwanese authorities. 
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